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Attention:  Voluntary Reporting Comments

The Aluminum Association, Inc. is the trade association for U.S. producers of primary aluminum, recyclers, and semi-fabricated aluminum products.  Member companies operate more than 200 plants in 35 states.   We offer these comments to augment our previously submitted response of June 5, 2002 addressing the May 6, 2002 Federal Register notice on “Voluntary Reporting of Greenhouse Gas Emissions, Reductions, and Carbon Sequestration”  (67 Federal Register 30370).  These comments reflect further consideration of the inventory protocol by the Aluminum Association and its members, who participated in the DOE-held public workshops in late 2002 addressing the 1605(b) protocol development.  They are further intended to, and to submit to DOE for consideration the global aluminum industry greenhouse gas (GHG) inventory protocol developed in cooperation with the International Aluminum Institute (IAI).  

Our comments include the following elements:

· Support adoption of the IAI protocol for the aluminum industry in the 1605(b) protocol, including support for the WRI framework;

· Support inclusion in the 1605(b)  protocol of aluminum industry technical calculation methods and emission factors included in the IAI protocol;

· Support recognition for previously documented release reporting and a 1990 baseline for reporting and credit determinations;

· Support entity reporting (versus facility specific reporting); 
· Support inclusion of an option for both Scope 1 (direct emissions) and Scope 2 (indirect emissions) reporting through the Aluminum Association to aggregate and report, especially for single facility members; and
· Support consideration of emissions reductions from the product use phase of materials

The Aluminum Association supports the adoption of the IAI protocol for the aluminum industry into the 1605(b) inventory reporting protocol, and we believe that the World Resources Institute (WRI) framework on which our protocol is based provides a preferred framework for accurate and consistent reporting and accounting of GHG emissions.  The aluminum industry final draft protocol titled “The Aluminium Sector Greenhouse Gas Protocol (Addendum to the WBCSD/WRI Greenhouse Gas Protocol) Greenhouse Gas Emissions Monitoring and Reporting by the Aluminium Industry” is attached to these comments for your review and consideration.  
This protocol is expected to be approved by the IAI Board of Director’s in the spring of 2003.

In adopting the WBCSD/WRI protocol, the aluminum industry accepts and endorses that GHG accounting and reporting by the aluminum industry should be based on the following principles as outlined by the WBCSD and WRI:

• Relevance 
Define boundaries that appropriately reflect GHG emissions of the business and the decision-making needs of users.

• Completeness 
Account for all GHG emissions sources and activities within the chosen organizational and operational boundaries. Any specific exclusions should be stated and justified.

• Consistency
Allow meaningful comparison of emissions performance over time. Any changes to the basis of reporting should be clearly stated to enable continued valid comparison.

• Transparency
Address all relevant issues in a factual and coherent manner, based on a clear audit trail. Important assumptions should be disclosed and appropriate references made to the calculation methodologies used.

• Accuracy
Exercise due diligence to ensure that GHG calculations have the precision needed for their intended use, and provide reasonable assurance on the integrity of reported GHG information.


Our aluminum industry protocol takes into account the IPCC good practice guidance for GHG inventories and will be used by the U.S. and global aluminum industry to inventory and report GHG releases.  Included in the protocol is provision for recognizing and accounting for recycling efforts.  We believe that the 1605(b) inventory should also include provision for facilities to take credit for recycling efforts that save energy, reduce emissions and help to protect the climate.  Additionally, the DOE should consider the impact of product design and material use, and their impact on GHG emissions reductions.

As noted in our previous comments of June 5, 2002, the IAI global GHG protocol effort was designed will seek to be consistent with the World Business Council for Sustainable Development (WBCSD) and World Resources Institute (WRI) “Greenhouse Gas Protocol” for corporate accounting and reporting of multiple GHG releases.  In fact, we have consulted with WRI in the development of the IAI global GHG protocol and they have provided valuable feedback to ensure that our industry document is fully consistent with their protocol.  
 We believe that the WRI protocol provides a reasonable template for GHG inventory and reporting that can be tailored successfully to different industries.  In addition, it addresses issues such as organizational and operational boundaries for accounting, data quality management and other concerns such as reporting of direct and indirect GHG emissions.  DOE should consider the WRI protocol for its applicability to the 1605(b) GHG voluntary reporting process.  Many industries are adopting the WRI framework for global reporting.  For consistency and comparability in reporting in other regions of the world, and to maximize cost-effectiveness in developing a preferred single set of reporting and inventory principles, we recommend the WRI framework be integrated into the US GHG inventory protocol.  

The IAI GHG protocol incorporates ‘IPCC good practice’ industry specific emission factors and indexes.  The USEPA Voluntary Aluminum Industrial Partnership (VAIP) program, in cooperation with the IPCC and the agencies and aluminum industries in other countries, has established a tiered emission estimation procedure for determining PFC releases from primary facilities that takes into account aluminum reduction technologies, available operating parameter information and allows incorporation of emission monitoring data to fine-tune release determinations.  These protocols and indices should be retained in any 1605(b) reporting program to produce the most accurate and consistent data possible for the aluminum industry.  

 The Aluminum Association also believes that the 1605(b) voluntary reporting protocol should recognize documented release reporting with established protocols, including the VAIP program, as verified, reliable and approved data for the 1605(b) reports.  Included should be recognition for established baseline data set by the VAIP program from 1990.  As the official mechanism for establishing emission credits, the 1605(b) program should seek to be consistent with other international baselines such as the Kyoto protocol which includes a 1990 baseline for emission reductions.  The 1990 baseline would insure that multinational corporations have a consistent means of establishing and trading credits in the future.  


In developing the GHG inventory protocol, DOE is considering reporting on an entity-wide basis versus facility specific.  The Aluminum Association prefers entity-wide reporting for the following reasons:

· Entity reporting reduces the reporting burden for companies by reducing the repetition of form submission that would be required for each facility;

· Entity reporting reduces the burden of DOE in developing inventory reports my decreasing the amount of material to transcribe, and thereby reduces the potential for errors and the resources necessary to quality assure and quality control the inventory; and;

· Entity reporting absolves many issues of data confidentiality since the aggregation of reports for the entity removes facility specific sensitive material.



In the DOE sponsored workshops for the 1605(b) development process, considerable discussion focused on reporting for direct and indirect emissions (Scope 1 and Scope 2 reporting under the WRI framework).  Also discussed was the route of reporting, including submission to DOE, and the use of third parties for verifying the data.  The Aluminum Association supports reporting for direct and indirect emissions as specified in the WRI protocol.  The Aluminum Association also supports inclusion of an option in the 1605(b) protocol to allow a third party, including the relevant trade association, to aggregate data for multiple entities, establish auditing practices to verify emissions and credits, and report for reporting members to the DOE.  Such a reporting option would further alleviate confidentiality issues since aggregated data from single facility entities would be submitted to DOE.  

We hope that these comments are useful in developing the section 1605(b) GHG reporting program.  Please contact my office (202/862-5132, or bstriete@aluminum.org) with questions or for further information.
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Robert P. Strieter







VP, Environment Health & Safety
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