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Following from Ambassador Helms f o r  State (STATE R C I  please pass 

t o  Amembassy ADDIS ABABA and AF Bureau) 

I. I n  response t o  f i r s t  question r e f e r e n i  message, I ran ce r ta in l y  

has capab i l i t y  t o  provide technical assistance required t o  establ ish 

and run o i l  d i s t r i b u t i o n  company such as Ethiopia plans. En t i re l y  

on i t s  own NIOC re f ines some 400,000 barre ls  o f  o i l  a day and 

Possible NIOC Assistance t o  Ethiopian O i l  Co. 
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dis t r ibu tes  i t  i n  I ran  and Afghanistan. These operations, however, 

occupy almost a l l  avai lable technical personnel, and strong 

incent ive would be necessary f o r  I ran  t o  d f v e r t  some o f  them t o  

ass is t  Ethiopia se t  up i t s  company, 

2. As t o  second question, we do not  th ink  tha t  on balance I ran  

would want t o  take on Ethiopian operations under present conditions. 

On negative side, i n  addi t ion t o  having t o  use personnel i t  needs i n  

i t s  own operations and the obvious p o l i t i c a l  l i a b i l i t i e s  o f  

ass is t ing  questionable (and anti-monarchic) regime, we doubt tha t  

GO1 would consider long-term agreement t o  supply crude t o  Ethiopia 

as advantageous. Within next few decades I ran  expects t o  be 

using most o f  i t s  own production e i the r  f o r  growing domestic 
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consumption o r  as feeder stock f o r  i t s  new petrochemical industr ies.  

We th ink  t h a t  only i f  GO1 believed i t  would s i g n i f i c a n t l y  a f f e c t  

o r ien ta t ion  o f  EPMG, s t a b i l i t y  i n  Horn o f  Afr ica,  and I ran ’s  own 

inf luence i n  area would i t  ser iously consider helping se t  up 

Ethiopian o i l  company, and we do not  bel ieve GO1 would see i t  t h a t  

way a t  t h i s  ttme. 
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