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Report Highlights:
Council Regulation 171/2005 officially lifts the punitive duties retroactively to January 1, 2005.
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Unscheduled Report

Brussels USEU [BE2]

[E3]

Foreign Sales Corporations (FSC) – Update 

On February 1, 2005, Council Regulation 171/2005 amending and suspending the application of Regulation 2193/2003 establishing additional custom duties on imports of certain products originating in the U.S. was published in Official Journal L 28.  The current sanctions on U.S. imports are being lifted with retroactive effect to January 1, 2005.  However, the stipulation that automatically re-imposes punitive duties in case of non-compliance of the amended U.S. law on FSC subsidies with WTO law, has been retained in the new regulation.  Starting January 1, 2006 or 60 days after the confirmation by the WTO Dispute Settlement Body, whichever date is later, an additional ad valorem duty of 14 percent will be re-imposed on the products listed in the annex to Regulation 171/2005.

Regulation 171/2005 can be downloaded from the Internet at http://europa.eu.int/eur-lex/lex/LexUriServ/site/en/oj/2005/l_028/l_02820050201en00310040.pdf.  

Visit our website: our website www.useu.be/agri/usda.html provides a broad range of useful information on EU import rules and food laws and allows easy access to USEU reports, trade information and other practical information.  More information on FSC can be found at www.useu.be/agri/FSC.html. E-mail: AgUSEUBrussels@usda.gov

Related reports from USEU Brussels:

	Report Number
	Title
	Date Released

	E34105
	FSC – Update
	December 2004

	E34077
	FSC – EU to suspend U.S. export sanctions
	October 2004

	E24040
	EU sanctions on U.S. exports in WTO FSC case enter into force on March 1, 2004
	March 2004

	E23209
	EU warns over FSC case
	November 2003

	These reports can be accessed through our website www.useu.be/agri or through the FAS website http://www.fas.usda.gov/scriptsw/attacherep/default.asp.
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