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Be it enacted by the Legislature of the State of Arizona: 1 
Section 1.  Section 15-1723, Arizona Revised Statutes, is amended to 2 

read: 3 
15-1723.  Medical student loans; amount; qualifications; 4 

requirements 5 
A.  The board may grant loans from the medical student loan fund 6 

established by section 15-1725 to defray the expenses of the medical 7 
education of those students at a public or private school of medicine in this 8 
state who intend to enter and complete a residency program approved by the 9 
accreditation council for graduate medical education or by the American 10 
osteopathic association to become board certified in family practice, general 11 
pediatrics, obstetrics and gynecology, general internal medicine, or combined 12 
medicine and pediatrics and who are deemed qualified by the board to receive 13 
such loans.  Loans shall be granted upon such terms and conditions as may be 14 
imposed by the board.  One  of the qualifications shall be Arizona residency, 15 
which shall be determined according to the same criteria prescribed for 16 
in-state student status in section 15-1802.  The board may grant forty loans 17 
each year. 18 

B.  The loans granted by the board shall provide for each student 19 
tuition plus a living allowance.  Beginning in 2003-2004 2006-2007 and 20 
continuing each year thereafter, the living allowance shall be no more than 21 
sixteen TWENTY thousand dollars for each student per year adjusted by the 22 
percentage change in the GDP price deflator from the second preceding 23 
calendar year to the calendar year immediately preceding the current year. 24 

C.  The board shall make a full and careful investigation of the 25 
ability, character and qualification of each applicant through a written 26 
application and interview process and determine the applicant's fitness to 27 
become a loan recipient.  The investigation of each applicant shall include 28 
an examination of the ability of the applicant to pay the expenses of a 29 
medical education.  The board shall give preference to qualified applicants 30 
who are unable to pay the expenses of obtaining a medical education, and to 31 
qualified applicants WHO DEMONSTRATE A STRONG COMMITMENT TO SEEK A RESIDENCY 32 
PROGRAM IN THIS STATE, WHO INTEND TO BECOME BOARD CERTIFIED IN FAMILY 33 
PRACTICE, GENERAL PEDIATRICS, OBSTETRICS AND GYNECOLOGY, GENERAL INTERNAL 34 
MEDICINE OR COMBINED MEDICINE AND PEDIATRICS AND who demonstrate a commitment 35 
to PRACTICE MEDICINE IN THIS STATE AND TO serve in an area listed in 36 
subsection E of this section. 37 

D.  The services to be performed are service to the state by practicing 38 
general practice, family practice, general pediatrics, combined medicine and 39 
pediatrics, obstetrics and gynecology, or general internal medicine in an 40 
area listed in subsection E of this section.  The service location is subject 41 
to approval by the board.  42 

E.  The board may approve service in any of the following locations: 43 
1.  A rural and medically underserved area of this state. 44 
2.  A medically underserved area of this state. 45 
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3.  A medically underserved population of this state. 1 
4.  Any Indian reservation that is located in this state. 2 
F.  The board may specify an area listed in subsection E of this 3 

section in the student's contract to permit the student to seek employment in 4 
that area as a physician.  After the area is specified by the board, that 5 
area shall be designated in the student's subsequent contracts as an approved 6 
area and as an approved service location. 7 

G.  The board shall collect and maintain data on the retention of 8 
doctors who practice in an area listed in subsection E of this section.  The 9 
board shall collect this data for at least ten years after each loan 10 
recipient completes the recipient's service commitment. 11 

H.  Private schools of medicine shall reimburse the university of 12 
Arizona for any administrative costs related to the processing of loans for 13 
students at private schools of medicine pursuant to subsection A of this 14 
section.  15 

Sec. 2.  Section 15-1724, Arizona Revised Statutes, is amended to read: 16 
15-1724.  Medical student loans; interest; obligations; penalty; 17 

authority of attorney general 18 
A.  Each applicant who is approved for a loan by the board may be 19 

granted a loan for a period of up to five years. 20 
B.  The loans shall bear interest at the rate of seven per cent per 21 

year. 22 
C.  Each loan shall be evidenced by a contract between the student and 23 

the board, acting on behalf of this state.  The contract shall provide for 24 
the payment by the state of a stated sum or sums defraying the costs of a 25 
medical education at a public or private school of medicine in this state and 26 
shall be conditioned upon the contractual agreement by the recipient of such 27 
loan to complete the service required by section 15-1723.  The contract shall 28 
provide that the recipient serving as a physician in an area listed in 29 
section 15-1723, subsection E may receive compensation from the board for 30 
such service and other services designated in the contract. which THIS 31 
compensation shall be credited against amounts due under the loan and shall 32 
not exceed the amount of the loan and any interest accrued on the loan.  Such 33 
service shall be full time as determined by the board and shall be for two 34 
years or one year of service for each year of loan support, whichever is 35 
longer.  A loan and the interest accrued thereon may be fully paid with 36 
compensation received for services as required by the contract or at the 37 
option of the recipient by payment of all monies, interest and penalties for 38 
failure to fulfill the contract. 39 

D.  A loan recipient shall begin the service for which the recipient 40 
contracted as a condition of the loan within three years of completion of the 41 
recipient's undergraduate medical education unless extended to four years by 42 
the board OR WITHIN THREE MONTHS OF FINISHING OR LEAVING A RESIDENCY PROGRAM. 43 
A recipient who is ordered into military service or for other cause beyond 44 
the recipient's control deemed sufficient by the board is unable to commence 45 
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the required service within three years of such graduation shall begin 1 
service within one year after completing military service or the termination 2 
of such other cause. 3 

E.  If a recipient decides not to fulfill the conditions of the 4 
contract by serving in an area listed in section 15-1723, subsection E, the 5 
contract shall provide that the recipient shall be required to repay the full 6 
amount borrowed, including tuition, at the seven per cent interest rate plus 7 
a penalty for liquidated damages in an amount equivalent to the full amount 8 
borrowed, including tuition, less the amount credited for time actually 9 
served in a site approved by the board, to be calculated on a prorated 10 
monthly basis.  The board for good reason may provide for extensions of the 11 
period of repayment specified in the loan recipient's contract.  The board 12 
may waive the payment of principal, interest and liquidated damages if it 13 
determines that death or permanent physical disability accounts for the 14 
recipient's failure to fulfill the contract. 15 

F.  If a recipient withdraws or is dismissed from medical school, the 16 
recipient shall be required to repay the loan to the board with interest with 17 
no penalty within one year of withdrawal.  The board may for good reason 18 
provide for extensions on the period of repayment. 19 

G.  On receipt of supporting documentation, the board for good cause 20 
shown may defer the loan recipient's service or payment obligation or may 21 
enter into repayment arrangements with the loan recipient or allow service 22 
that is equivalent to full-time service if the board determines that this 23 
action is justified after a review of the individual's circumstances. 24 

H.  The attorney general may commence whatever actions are necessary to 25 
enforce the contract and achieve repayment of loans provided by the board 26 
pursuant to this article.  27 

Sec. 3.  Repeal 28 
Sections 15-1726, 15-1727 and 15-1728, Arizona Revised Statutes, are 29 

repealed. 30 
Sec. 4.  Saving clause 31 
A.  The repeal of sections 15-1726, 15-1727 and 15-1728, Arizona 32 

Revised Statutes, by this act, does not affect any contractual rights, 33 
contractual obligations or contractual duties of the board of medical student 34 
loans or the recipients of medical student scholarships that were in 35 
existence before the effective date of this act pursuant to the medical 36 
student scholarship program established by Laws 2005, chapter 330, sections 9 37 
and 11. 38 

B.  Notwithstanding the repeal of sections 15-1726, 15-1727 and 39 
15-1728, Arizona Revised Statutes, by this act, the board of medical student 40 
loans may distribute a portion of the monies appropriated in fiscal year 41 
2006-2007 and in any subsequent fiscal years for medical student loans 42 
pursuant to title 15, chapter 13, article 7, Arizona Revised Statutes, to the 43 
persons who were awarded medical student scholarships before the effective 44 
date of this act for the duration of the contracts entered into between the 45 
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board of medical student loans and the recipients of medical student 1 
scholarships awarded pursuant to Laws 2005, chapter 330, sections 9 and 11. 2 

Sec. 5.  Transfer of fund monies 3 
On the effective date of this act, all monies remaining in the medical 4 

student scholarship fund established by section 15-1728, Arizona Revised 5 
Statutes, are transferred to the medical student loan fund established by 6 
section 15-1725, Arizona Revised Statutes, and may be distributed from the 7 
medical student loan fund to persons who were awarded medical student 8 
scholarships before the effective date of this act for the duration of the 9 
contracts entered into between the board of medical student loans and the 10 
recipients of medical student scholarships awarded pursuant to Laws 2005, 11 
chapter 330, sections 9 and 11. 12 



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (None)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.5
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /ColorConversionStrategy /sRGB
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /SyntheticBoldness 1.00
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveEPSInfo true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Remove
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
    /Arial-Black
    /Arial-BlackItalic
    /Arial-BoldItalicMT
    /Arial-BoldMT
    /Arial-ItalicMT
    /ArialMT
    /ArialNarrow
    /ArialNarrow-Bold
    /ArialNarrow-BoldItalic
    /ArialNarrow-Italic
    /ArialUnicodeMS
    /CenturyGothic
    /CenturyGothic-Bold
    /CenturyGothic-BoldItalic
    /CenturyGothic-Italic
    /CourierNewPS-BoldItalicMT
    /CourierNewPS-BoldMT
    /CourierNewPS-ItalicMT
    /CourierNewPSMT
    /Georgia
    /Georgia-Bold
    /Georgia-BoldItalic
    /Georgia-Italic
    /Impact
    /LucidaConsole
    /Tahoma
    /Tahoma-Bold
    /TimesNewRomanMT-ExtraBold
    /TimesNewRomanPS-BoldItalicMT
    /TimesNewRomanPS-BoldMT
    /TimesNewRomanPS-ItalicMT
    /TimesNewRomanPSMT
    /Trebuchet-BoldItalic
    /TrebuchetMS
    /TrebuchetMS-Bold
    /TrebuchetMS-Italic
    /Verdana
    /Verdana-Bold
    /Verdana-BoldItalic
    /Verdana-Italic
  ]
  /AntiAliasColorImages false
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 150
  /ColorImageDepth -1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /ColorImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /AntiAliasGrayImages false
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 150
  /GrayImageDepth -1
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /GrayImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /AntiAliasMonoImages false
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 300
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects true
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputCondition ()
  /PDFXRegistryName (http://www.color.org)
  /PDFXTrapped /False

  /Description <<
    /JPN <FEFF3053306e8a2d5b9a306f300130d330b830cd30b9658766f8306e8868793a304a3088307353705237306b90693057305f00200050004400460020658766f830924f5c62103059308b3068304d306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103057305f00200050004400460020658766f8306f0020004100630072006f0062006100740020304a30883073002000520065006100640065007200200035002e003000204ee5964d30678868793a3067304d307e30593002>
    /DEU <>
    /FRA <>
    /PTB <>
    /DAN <>
    /NLD <>
    /ESP <>
    /SUO <>
    /ITA <>
    /NOR <>
    /SVE <>
    /ENU <>
  >>
>> setdistillerparams
<<
  /HWResolution [600 600]
  /PageSize [612.000 792.000]
>> setpagedevice


