
MEMORANDUM 
 

December 15, 2008 
 
To:  File No. S7-14-08 
 
From:  Scott H. Kimpel 
  Office of Commissioner Troy A. Paredes 
 
Re:  Indexed Annuities and Certain Other Insurance Contracts 
 
 On December 12, 2008, Commissioner Troy A. Paredes and Scott H. Kimpel, 
Counsel to the Commissioner, met with the following individuals:  Eric L. Marhoun, 
Senior Vice President, General Counsel & Secretary, Old Mutual Financial Network; 
Wade H. Mayo, President and Chief Executive Officer, Life Insurance Company of the 
Southwest; and Thomas McDonald, Baker & Hostetler LLP.  The participants discussed 
proposed rule 151A.   
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Life Insurance Company ofthe Southwest (LSW)

continues to be a leader in the 403(b) market. We
serve more than 7,000 school districts nation$.ide by

providing outstanding traditional fixed and indexed

annuities for teachers and employees. Our company

was a leader in providing timely and accurate advice on

the new 403(b) regulations to the districts we serve.

In today's volatile economy, it is important that

school disrrict employees have a safe and secure
place to save for their retirement - with a company
that specializes in the 403(b) market. It is our core
business. LSIT offers excellent tax-sheltered annuities
that provide guarantees from loss ofpremiums paid
and earned interest. (Assumes no withdrawals.)

Ve help your employees retire with dignity.

LSW...lntegrityYou Can Retire On!
For more information about Life lnsurance Company
of the Southwest, a company located in Dallas, Texas,
please call Keith W. Young, Vice President of LSW at
21 4-638-9184 or e-mail at kyouhg@nationallife.com.
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Life Insurance Company of the Southwest
A Member of National Life Croup



Life Insurance Company of the Southwest
A Member of National Life Croup

^ALSW
A Member of National Life crcup'

1300 West Mock.gb rd Lane, Dallas, Texas 75247
wl,v\V. ileof southwest.com

Foffn No. 9788 (0408)i Cat No. 100015





Integrity You Can Retire On...
Life lnsurance Company of the Southwest!

Life Insurance Company of the Southwest (LSW),
a member ol National Life Group, is a trusted leader
in traditional {ixed and interest indexed annuities. As
a dynamic and growing financial service company.
LSW offers products and services that help individuals
and businesses meet their f inancial goals,

LSW was incorporated in I955 under Texas law
as a legal reserve life insurance company. LSW is
licensed to do business in 49 states and the District
of Columbia.

ln February 1996, Nati0nal Life Insurance
Company acquired a majority interest in LSW. In
June 1999, LSW became a wholly owned subsidiary

Fofm No 9788 (0408j

of National Life. Founded in 1850, National Life is
among the l0 0ldest l i fe insurance companies in
the United States and is licensed to do business
in all 50 states and the District of Columbia.

LSW speclalizes in annuity and l i fe insurance
products. 0ur goal is to provide secure products
that benefit our policyholders regardless 0f market
cond it ions.

Annuities olfered by LSW include single and flexible
premium annuities specially designed for each of
the qualilied and non-qualified markets. Life insurance
products offered by LSW include term, universal life,
and interest indexed universal l i fe products.

cat .  No.  100015



Inveslment Management ol LSW's Reserves
All invested assets are constantly managed by

a process called dynamic portfol i0 management,
which improves the quality and performance of the
assets as market c0nditi0ns change.

Each proposed investment ls carefully analyzed
prior to purchase. 0nly those investments providing
the highest risk-adjusted return are selected.

LSW's basic investment strategy involves
the selecti0n of diverse investmenls, including
bonds, money market instruments and first-l ien
commercial mortgages, Securit ies are purchased
and sold on a cash basis in acc0rdance with
such pol icy .

The percentage mix \/Vithin each investment
category varies with the trend 0f interest rates,
the policyh0lder reserves to be supported and
the availabil i ty of suitable tnvestments. All
amounts invested are in accordance with our
investment policy,

LSW's careful and conservative investment
technlques have resulted ln steady growth with
an emphas is on quality.

0etailed Planning Resulled in
Continued Growlh in '07

By carefully managing 0ur assets, we ensure
that funds are available when our policyholders
need them. Our ongoing strategy of buying high-
quality assets t0 properly supp0rt p0licy reserves
achleved excellent results in 2007.

Fom No 9788 (0408J

* Fluctuati0ns in stockholders' equity and total assets are
due in part to rec0gnition of the lair value treatment 0l debt
and equity securities promulgated by Financial Accounting
Standards Board, Statement N0. 115.

Cal No.100015



Bond Investmenls
Bond investments are l imited to:
. U.S. Government and U.S.Government

Agency bonds and notes
. Corporate bonds and notes (including

certain mortgage-backed securit ies)

Approximately 67.2% of LSW's bond p0rt{01i0 is
comprised of corporate bonds with 2.0% being U.S.
Government/Treasury/lvlun icipal Bonds. Mortgage-
backed Securities (MBS) comprise 30,8% of bonds,
all of which represent the right to receive both
principal and interest from the underlying first-lien

Form No 9788 10408)

mortgages. The majority of LSW's IVBS portfolio
has the c0llecti0n of principal and interest
guaranteed by the U.S. Government or other
agencies there0{. Approximately 5.67" o{ LSW's
bonds are non-investment g rade.

Money Markel lnslrumenls
lvl0ney market instrument investments
cons ist of:
. Treasury bil ls
. Commercial paper
. Certif icates of deposit
. Other similar short-term instruments

Cat No.10001s



Commercial Morlgage Loans
Commercial mortgage loans comprise 12.4%

of Total Assets and only c0nsist of f irst-l ien
commercial mortgages. LSW has a staff of
knowledgeab le mortgage loan underwriters
who use rigorous guidelines t0 evaluate
commercial lending opportunit ies.

LSW limits its commercial loan exposure by
diversifying ge00raphically, loaning dollars on
many different types of pr0perty, and by having
an averaqe loan amount of $1 .5 to $2 m il l ion

Form No 9788 (04081

Al year end 2007...
. Records were reached in total assets of

$6.5 b i l l ion and s tockh0lders 'equi ty  o f
$537.6 mi l l ion,

. Total l iabil i t ies (including policy reserves)
were $6.0 b i l l ion.

. 0ur net gain from operations (atter tax)
totaled $50 mil l ion

. 1ver 947o of our bond portfolio was
investment grade.

. 0ur commercial mortgage loan portlol io
was 14.03% ol invested assets.

* Fluctuations in st0ckholders' equity and total assets are
due in part to recognition of the lair value treatment 0f debt
and equity securities promulgated by Financial Accounting
Standards Board, Statement No. 115.

Cat No 100015



Markets We Serve
Annuil ies

LSW is committed to both the qualif ied and
nonqualified annuity markets. Today, LSW works
with more than 5.500 school districts nationwide
by providing teachers and administrators with
403(b) tax sheltered annuit ies and annuit ies for
457 plans. Representative 0f this commitment
is the increasing salary-reduction flow premium
collected lor 403(b) and 457 plans. ln 2007, LSW
collected a record $258 mil l ion of f low premium
for qualif ied annuit ies.

In the nonqualif ied retirement savers market,
LSW provides a full range of fixed annuities using
both tradit ional interest credit ing and indexed
interest credit ing meth0ds. Sales in this market
helped LSW's assets increase to a record $6.5 billion.

Form No. 9788 (0408)

Life Insurance
LSW otfers an outstanding array of life insurance

products, including term, universal life, and interest
index universal l i le. These products also have
0utstanding living benelits and riders that can help
meet insurance protection and retirement income needs.

LSW's Financial Rating
LSW's rating by the A.M. Best Company provides

a good reflection of LSW's claims paying abil i ty,
investment quality and financial strength.

A.M. Best Company, the oldest rating agency
in the life insurance industry, gives LSW an "A"
(Excellent) rating (effective June 2007)

A descripti0n of the rating scale used by the
A.lvl. Best Company is shown on the next page.

Cat No 100015



Superior

5uperior

Excellent - LSW

Excellent

Good

Good
',.,.,'''*'..'.',',.',..,*.'.--'*. :

Fair

Fair

Marginal

Marginal

Weak

Weak

Poor

Under Regulatory Supervision

In Liquidation

Suspended

A. M. Best Company Raling Scale
Rating Reports from the A.lVl. Best Company

represent  an independent  op in ion f rom the
leading provider of insurer ratings of a
c0mpany's f inancial strength and abil l ty to
meet  i ts  0b l igat i0ns to  po l icyholders.

Facts About LSW
LSW is a Dallas, Texas based national

f inanc ia l  serv ices c0mpany.  LSW specia l izes
ln the design, administration, and marketing
of traditional fixed and indexed annuities and life
insurance products ,0ne of  LSW's spec ia l t ies
is the 403(b) marketplace.

LSW is a wholly owned subsidiary of National
Life Insurance Company. a 160-year-old insurance
company based in lVontpelier, Vermont. National
Life and all of i ts subsidiaries are jointly referred
to as National Li le Group:o Together, they have
over $20 bil l i0n in assets under management
and /21 ,000 pol icyholders.

None of the LSW information contained herein
includes aspects of National Life's business
operations as LSW is solely responsible for
its own ob l igations
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[SW...Proven Results!
The Trusted Leader in Indexed Annuities,-

Over twelve years ago, LSW was one of the first companies in rhe industry to

develop a 6xed indexed annuity. Todav, we continue to design and deliver qualiry fixed

indexed producrs to help diversify a customert Enancial portfolio and to meet hrs or

her long-term retirement savings needs.

LS\i/ designs fixed indexed annuiries wirh one major goal in mind; to

providc signilicant guarantees with the potential ofproviding nore interest than a

traditional 6xed annuiry It is that simple. Over the last I 2 years, LS\(/ has met this

goal, delivered on its promises, and has met its policyholders' expectations.

Ifyou are a linancial professional or a marketing organization who values your

reputation andputs the needs ofyour clients firsq then we invite you tojoin LSV{ a

company that promotes innovation, integriry, and outsranding marketingpracdces.

\(/e rt LS\(/ do not hide our renewal rate history. We know ofits critical importance

to our policyholders, and we publish it!

LSW...Integrity You Can Retire On!"

Life lnsurance Company
of the Southwest
n n tv,:AN ^.t toN t r, LIBE
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LSW Business Snapshot
2008 (estimate)

2008 Premium:
o First Year - 740 million (est.)
o Renewal - 275 million (est )

1 .015 b i l l i on

Total Assets - 7 billion (est.)

Index Annuity Reserves - 3.6 billion

9/30/08 IA Reserves - 403(b)1457
9/30/08 IA Reserves - 412(i) & Pension
9/30/08 IA Reserves - IRA
9/30/08 IA Resen'es Other Qualified
9/30/08 IA Reserves - Non-Qualified
Total

Average Policyholder Age - 47

Number of Policyholders - 225,000

Number of Agents - 6,000

8 r I r04 679 22.81y,
3.557.351.131 100

|  154 496 945

208,165,965
1 ,120 ,201 ,61 4

63.175.927

38.08%
5.850/o

31/9%
1.78%





ls This Annuity Right For You?
LSW's goal is to provide retirement savings and
income products that truly meet your needs. We
hope the following questions will help you focus on
some important points to consider while you review
this Disclosure.

l. Risk vs. Reward
Your savings are important. To malc proper choices for 1'our savings, l'ou need to rveigh risks versus rervards, Generallv spcaliing,
high risk savings choices subject vou to thc potential loss ofall or part ofvour saviqgs while pror.iding the potential ofhigh
returns. Low risk savings choices, like this annuirr,: provide guarantees as to principal (premium) paid and as ro inrerest credired
but wirh cxpectations oflorrer returns rhan high risk choices.

ls a lorv risk savings choice consistent vith I'our fin3.ncial goals/retirement ? DYes llNo

If no, elplait:

ll. Savings Diversifications
ft is generallv
rerm savings ?

(1*, explditt:

believed that diversiffing savings choices is prudent. Is this your onl,v form ofredremcnt/long
nYes nNo

lll. Access to These Savings
Access to these savings may be an important consideration.

A, Do,vou understand that this amuitv is designed for persons r.ho have a retiremenr/long term savings
horizon ofat lea-st l0lears ?

IJ no, explain:

B. Do vou expectto nced access to these sarings before 10 years?

IJ 1es, etVlain :

nYcs lNo

EYcs DNo

Do you cxpectto need any access to these savings in the first policv I'ear i nYcs nNo
If1es, explain:

Do you expectto need access to more than 1096 ofthese savings in anv ofthe lirst 10 policy 1.ears ? l l o  l N o
Ifyes, explain:

lV. Qualified Plan Retirement Savings
Is your premium coaring from a 403(b),457, lRA, or other qualiGed rctirement plan?

Ifso, there are additional restrictions in these plans to accessingvour savings. Do you understand access
to rhcse sar.ings will be subject to polic,v terms, plan terms, and applicable ta-x lau'?

EYcs DNo

n \-es n No

If no, explain:

I haue read and conpleted the aboae.
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LSW's Multi-Account Indexed Annuity

SecurePlus Gold is an Indexed
and Declared lnterest Rate Annuity

SecurePlas Go/tl is aflexible premiurn deterred annuitvr issued

bv Life Insur:urce Con.rpanv ofthe Southwesr (LS\Ir). It is not a mutual f'und'

variable anmrity, or anv instrument that participates direcdy in stock or equitv

investments. Lrnlike mutual funds and stock or equit,v invest'ntents' SecurePlus

Ga// is an annuity rvith important insurance fbatures, such as the tax deferral,

Death Benefit", and amuitization features. SecurePlus Gold also dillers fi'om

l.uiablc annuities in that it offers protcction from market loss' a feature not

alwa-vs found in variablc annuities.

SecurePlus Gold will accept additional ptemiums at anY time and has been

designed for long-tenn retirement plann rng securePlus Gold is generallv similar

to all other LSW'fixed annuities except fbr the intcrest crediting f;atures

described later

Whe, lve Lse the t,ords "yau" and "yaur' in i.his SLtmmary' '/r'e mean the O'xnet af a

SecureP/us Gold.
SecLrePius Go/d ls LSW Palicy Form Nas. 79i2, 7918, and 7938

Sa..le v/ards and phtuses tha! are capital2ed in this ctocument arc defined in lhe paiicy farm

Form No.9097 (j008);oat. No. 100bur I have read and the agent has explained the information presented on this page. -(initial)



Tax-Defer red Accumul ati on*
S ecurePh.ts Gold proides tax-defeued accumulation.

AII amounts in your annuity accumulate rvith federal
income ta-x deferred until rvirhdrawn. This rax deferral
feature has ovo prinary benefirs. First, interest cornpounds
on amounts you \vould othelu'ise pay in taxes cluring t-he
accunulacion period. Second, vou mav be in a lower trr
bracket vten you receive taxable interest drxn you are
todal'.

You arc liable for an-v tax on withdrarvals. Ifl'ou make
a rvithdrawal before age 59|i, you mav be subject to an IRS
10-olo penalq'.

This is our undersranding ofthe currcnt tax lam
Neither LS\ff nor anv ofits agents or represcntati!'es give
legal, tal, or accounting advice. Pleasc consult,vour orvn ta-x
advisor for ta-x advice.

Death Benefit
If,vou are the Annuitanr and vou die rdile this annuity

is in iorce, LSV will pay the greater ofthe Accuurulation
Value or the Policv Value (these are described later) to vour
Beneliciary as a Death Bcnefit and rvillu,aive anv remaining
Vithdlawal Charges. lfyou die and are the O*'ner but not
the Annuitant, the Death Benefit r.r.ill cqual rhe Cash Value
(rhis is dcscribed [ater). lfdeathoccurs after a Pa,vmenr
Option has been selected, anv pavments u'hich remain to be
paid under 1.our clcction will be paid to your Beneficianr

Annuitization
The Annuiry Dare is shorvn on Page 3 of,vour Policv.

SecurtPlus Gold guar:rntees that on thc Amuiw Date, you
may choose to have the value of,vour annuit,v applied to
provide a stream ofpavments. Your optiotrs r:rnge fiom

a 5-year certain pavout to a pavment strcalr you cannoa

outlivc. The amount ofany payment depends in part on
annuitization rates then in cffecr. Your,\ecurePlus Gold
rpccifi e' cerrairr guaranteed lnnuitization rlrer.

SecurePlus Gold
Accumulation Value

Each prer.nium paymcnt is
placed in the Premium Account
on the day rcceived. Thc Premium
Account is credited rvith interest
ro dre next 21" ofa calendar
month (unless thc premium is
received on the 21" ofa calendar
nonth). Then we transfer, on the
21" ofeach calendar month, all amounrs in thc Premium
Account to new lntcrest Accounts. \Ve maintrin cach
Interesr Account separatelv The period from the 21" ofthe
month l'hen an Intcrest Account is started to rhe 21" of
thc same month in the next 1'ear, and cach one-,vear period
therealter, is an Account l'car for that ,rccounr.

Premium Account Example
If1'ou pa,v multiple premiums, ).our .lerz rePlus Gold wlll

hayc a like nunber oflntercst Accounrs, cacl.r with its orvn
AccountYear. Thc sum of all lnterest Accounrs plus the
Premium Account is I'our Accumulation Value.

lf \ /e receive a premium from you on Septeml>er 27th,
the premium is kept in the Premium Account, earning
intercst, until the next Octoher 2l't. Then the amount in the
Premlum Account is transferredto nelv lnte,€st Accounf(sl.
lntercstAccounts )\ill have recun ing AccountYears that are
measured from eac:h Octohcr 2|'t to October 21" oi the
next following year.

Premium
Accou nt

lnterest Crediting Options
An important featurc of SecurePh.ts Gold is that 1rcu

may choose among three methods to detemine the interest
creditcd to each of,vour lnterest Accounts. The tlpes of
Inrercst Accounrs available to you include Declared Interest
Accounts and m'o Indexed lnrerest Accounts:

. Ending Inder Indexed Interest Accounc (.Ending

Index Accounts)
and

. Average Indcx hdexed Intcrest Accounts (Average

lndex Accounts)

Because you may pay multiple premiums, there can be
multiple accounts ofanv ofthese npes.

" Annufies oi/ned by tnlsts ar carpcete entities da not genetully enjoy the lax defe(al feature

Interest
Accou nts
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l-SW dec/ares an effective annual interest rate at the
beg,inning o{ the Accou t\bar oi,1.75'/,'. lf the Declared
lnterest Account had been 510,000 at the heginning of
the Account Year, in one vear it would g,row b,v $175 in
interest, aDd the Declaretl lnterest Accctunt w'ouk! have a
value of $ | 0,47 5 at the enrl of the Account y'ear. This value
vvoulc| also be the beginning value of the Declarcd lnterest
Account for the next AccountYear.

lndexed Interest Accounts in Ceneral
Indered Intcresr Accounts give,vou the potential

to receivc higher interest th,rn might be the case with
tradirional lixed-rate annuities but without subjecting

\,'our retiremcnt savings to market risk. Indcxed Lrterest is
credited amruall,v based, in part, on the performance ofthe
S&P 500 lnder over the Account Year. All S&P 500 lndex
values (IndexValues) arc determined at the close oftrading
for the dar'.

To detennine lnclexed Interesr credited to an hdexed
Interest Accounc, tve ca.lculace an Annual Percentagc

Change ac the end ofthe Account Year. This calculation
is defined dillelentlv for Ending lnder and Arcrage
lndex Accounts.

The interest rate credited to all Indexed Intercst
Accounts is the Lrdex Rate (sometines called a
"participation rare") multiplied by the A.nmral Percenrage
Change. Thc rcsult is subject to a minimutn called dre Floor
and a maximum knorvn as the Cap.

The Index Rate is the percenrage ofthe Annual
Pcrcentage Change thar is used as described above to
determine the interest credited to an Indexed Interest
Account. The Index Rate can never be less than 309t.

The Cap is the ma:rimum interesc rate that may be
credited to the Indcxed lnterest Account for the
Account Year. It is guaranrced to be no less th:u-r 392o.

The Floor is the minimum annual interest rate thar
may be credited ro the Indered Interest Account. The
Floor can never be less than zeto.

Declared lnterest Accounts
A Declared Interest Account is an Interest Account for

rvhich interest is credited dail,v at a declared effective annual

intcrest rate. LSV sets the rate in advancc each Account
Year. The rninimum rnnual ellecdrr rate is guaranteed to

be at least 1.959/o, Here is an erample. None of the examples
shown here are rcpresentations ofthe ratcs that LSVI will

actuall,v credit to 1'o tt SecurePhts GoJd tnnuitv.

Th< lLrJex Rarc. Cap. .rnd flour lor e,rch Indexed
Interest Account are set and guaranteed b," LS\V ennuallv

in adrance at the beginning ofeach Account Year. The
Index Rate, Cap, and Floor in elTect for premiums
paid at the time vour annuitv is issued will be shorvn in
YOUI annultl..

Ending Index Accounts
The Annual Percentage Change for an Ending Index

Account is equal ro dre pcrcentage chang: in the S&P 500
Inde-r from the S&P 500 lndexValue at rhe beginr.fng of the
AccounrYear to thc Index \ralue at the end ofthe Account
ftar. The Index Rrte, Cap, rnd Floor LS\n'determines for
En&ng Indcx Accounts may not be the samc as those it
determines for Average Index Accounts.

The folloq'ing are examplcs ofhorv incerest is credited
to Ending Index Accounts each Account l'ear Thcse
examples are onlv der.nonstrations ofhow the formula
uork' ir dilTcrent siruarions and.rre nor repre'<ntariott '
of the rates that LSI(,'r.ill applv to vour Serz rePhts GoLl
annuity or ofour expccrations ofdre S&P 500 Index.

The 5&P 500 lndex is 1 ,000 at the beginning of the Account
Year anr| is 1 ,050 at the end of the AccountYear. The Annual
Percentage Change is 5'k.

LS\,ti had declared an /ndex Rate for the Ending lndex
Account at the lxginning ctf the AccountYear of 75'h (the
minimum lndex Rate is 309/.), a Cap of 1 l',i, fthe minimum
Cap is 39 ), and a Floor of jnti.

ivlultiplv the Annual Percentage Change (5'i, ) by the lndex
Rate (75oh).Ihe rcsult is ).75'k. Is this more than the Cap
of I I oi,l No. ls it less than the Floor of 0'k? No. Then the
result, 3.7.5'1,, ls the nte,"e.st rate appliecl to the Encling
Inclex Account.

lf the Ending lndex Account harJ been Sl0,O0O at the
beginning of the year. it noulcl be credited with $375 in
intercst at the end oi the Account \bar. Then, the Ending
lndex Account vvould have a value of $lO,J75 at the
end of the Account Year. This value would also be the
beginning value of the Ending lndex Account for the next
AccountYear.
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The 5&P 5OO lnclex is | ,200 at the beginning of the Ac.ount
Year ancl is I ,5OA atthe enclofthe Account l'eaf. The Annual
Percentage Change is 25'L.

LSIIV hacl declared an lndex R.1te for the Ending lnclex
Account at the beginning of the Accoun( )'ear of BA'% fthe
minimum lndex Rate is 30',t), a Cap of l0'% (tht miDimum
Cap is 3'1,.t, and a Floor oi )Yn.

Multiply the Annual Percentage Change (25'L) by the
/ndex Rate (80%). The rcsult is 20')/.. ls this more than
the Cay; of l0'1,a Yes. Then the rate oi interest applied
to the Ending lndex Accoutit fot this t\ccouDt )bar is the
Cap, 10'1,,.

l i  the Encling Index Account had lrcen $10,000 at the
beginning ofthe vear. it w,ould be creclited v,ith $ I ,000 in
intereJt at the end of the AccountYear. Then, the Encling
lndex Account would have a value of $1 1,000 at the
encl of the Account Year. This value would also be the
beginning value oi the EncJing lndex Account ior the next
AccountYear.

Here, the Cap was /e-ss than the lndex Rate multiplied
byr the Annual Perc,entage Change. Ihus, the ifrterest rvas
limited by the Cap.

The S&P 500 lndex is | ,2Ao at the beginning of tlte Account
Year ancl is | ,OB0 at the end of the Account\Qar. The Annual
Percentage Change is -l0'% (minus 10'h).

LSW had cJeclare<l an /n./ex Rate for the Ending lnder
Account at the beginning of the AccountYear of 609'. (the
minimum lndex Rate is 3096 ), a Cap of | 29L (the minimum
Cap is 3'l'), and a Floor of 0'%.

N4ultipl), the Annual Percentage Change ( l0%) b,\/ the
Index Rate (60'1;). The result is -6'/,,. ls this morc than the
Cap of 1 2',1,? No. /.s it /ess than the floor of o'k? \bs. Then
the tate of interest appliecl to the Ending lnclex Account this
AccountYear is the Floor, O'%.

lf the Ending lnder Account had been $lo,0o0 at the
beginning oi the year, it w'oulcl remain at $l0,ooo. This
value wctultl also be lhe beg,inning value of the Ending
/ndex Account for the next Account year

Average Index Accounts
The Annual Percentagc Change for an Avcrage Index

Account is equal to thc percentage char.rgc in rhe S&P 500
Indcx from the S&P 500 Index Value at thc beginning
ofthe Accorurt Year to the average ofthe Index Values
each day for every clay the market is open during the
Account Year. Because thc S&P 500 Index docs not move
smoorhll', rhe Annual Percentagc Change tbr an Average
Index Account mav be higher or lol'er than the Annual
Percentage Changc fbr an Ending Indcx Account over the
samc tilrre period.

Tlrerc is no Cap for the Alcrage Index Accounts for
Account Yeats statting during the first l0 Policy \tars. After
d.re first 10 Policy Years, LS\V rvill set the Cap in advance
for cach Account Yeu. Thc Cap is guaranteed to bc at leasc
J"o. Tlrr Irdex R.rrc, ( ap. and Floor LS\ dcrerrnincs for
Alrrage Index Accounts may not be the same as those it
determines for other*'ise-identical Ending Index Accounts.

Let's cxamine tl'o examples for the Average
Indcx Account.

The S&P 500 lndcx is 1 ,000 at the bellinning of the Account
Year. There are 250 trading days cluring the Account Year.
The sum oi the lncJex Values for each trading clay during
this titne is )70,00O. The average lnclexValue is 1 ,08O. The
Annual Percentage Change is Bal,.

LSW had declarec| an index Rate for the Average lnclex
Account at tlte beginning of the Account Year of 90ni,
(the minimun /nclex Rate is 30'/;), no Cap, and a Floor
o f  0%.

Multiplv the Annual Percentage Change (iJ%) q/ the
/nrlex Rate (90"/.). The result is 7.2()otn. Ato Cap applle-s.
/s the resu/t less than the Floor of jak/ No. Then the
rcsult, 7.2ooL, /i rhe intereJt rate applied to th" Average
lndex Account.

lf the Average lndex Account had been Sl0,oo0 at the
beginning oi the year, it would be credited nith 5720 itj
intercst aL Lhe end of the AccountYear. Then, the Average
lndex AccoLlnt would have a value of $10,7)0 at the
end of the Account yea.. Ihis ',a/ue rvou/d a/so be the
beginning value of the i\verage lndex A(count for the next
Account Yeat.

Remember, the lndex Rates, Laps, and Floors may he
clifferent for an Avenge lndex Account than lor an Ending
Inrlex Account. The magnitude of cliftetences ma,v var)/ over
time. These are only examp/er.

Notc that, in Lrample 3, the Ending Index Account
rctaincd its value even though the S&P 500 Index
declined b,v 109/o this Account l-ear Increases in vour
lndexecl Interest Accounts are locked in evety )'ear.
This demonstrates one ofthe mosr important features
of SecurePlus Gold - do*'nside protection. Dol'nside
protecrion means there v'ill be no decreases in the Indexed
Interest Accounts due to a decrease in the S&P 500 Index.

See rhe secion on "'{rhat HaPpclrs if thc S&P 500 Index
Becomes \blatile ?"
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The 5&P 500 lndex is 1 ,000 at the beginning of the Account
Year. There are 250 trading days during the AccountYear.
The sum of allthe IndexValues cluringthis time is 237,5A0.
The average is. then, 950. The Annual Percentage Change
is -5",/" (minus5"k).

LSl,t/ had declarecl an /nclex Rate for the Average tndex
Account at the beginning oi the Account Year oi 85o1,
ghe minimum /ndex Rate is 3O'k), no Cap, and a Floor
o f  0%.

Multipl,v the Annual Percentage Change ( 5%) by the
/ndex Rate (85"i,,). The result is -4.25"k. No Lap applies.
/s the resu/t /ess than the Floor of Ouk? Yes. Then the rate
ci interest applied to the Average Index Account this year
is the Floor,09L.

If the Average lncJex Account hacl been $10.000 aL the
beginning oi the year, it would remain at $10,000. This
value would also be the beginning value of the Average
Inclex Account for the next l\ccountYear.

What Happens if the S&P 500 Index
Becomes Volatile?

As sho*'n in the examples, interest previously crcdited
to an Ending Index Account or an Average Index Account
is not lost with SerarePlu.s ( ,ld lf rhc Annual Percent,rge
Change is negatirrc for anv,vear. This interest crediting
method is called the Ratchet }Iethod. Vhile direct
inycstments in the n-rarketplace must rccol'er fiom a
dorvnturn, premium and crcdited inteL-est n the SecurePlus
G:oly' rnaintain their value. Vith J'aarrPla,r Gold, a decline
in thc S&P 500 Index over an Account \tar has no effect
on rl.re valuc ofan Inaerest Accounc. fhe Index \hlue at the
end ofan Account Year becomes the beginning Index !'aluc
for the next Account Year - I'ou hal'e a &esh stan Ifdre
Annual Percentage Change determined at the end ofthe
nert Account Year is positil'e, 1'ou l'ill earn interest on the
change, even ifthe endilrg Index \talue is Iorrr than a level
it reached in a prior Account Year

Follow both the S&P 500 Index and a SerarePlus Gold
Ending Inder Account in Grrph 1 during a h1'pothetical
six-vear period to examine horv the Ratcl.ret N'{cthod of
crediting interest is important to vou. Again, this cxample
is not meant to be rcprcsentltil'e ofu'hat *'ill happen ro

,vour annuity..

$14,000

$13,000

$12,000

$ 1 1 , 0 0 0

$10.000
s9.0 00

- $ Cror,r, th Using S.&P 500 Changes'

- SecurePlus Endinf l  Index nccountl
$8,000

r\ctLr,rl rrtes ma) var_v an.l aie lubje.t to .hange \!lthoLrl notiir. llLunratjon is
no t  represen la t i le  o f iu tL r fe  res ! l t s  o r  o f  a r , !  app lcnb e  Inder  R. te  Assunre . l
ch ingc i  w i thor t  ( l i y jdenc ls  ' , \ ssLrmed T i% lnder  Rat . .  l0 ' l l ,  Cnp,0 '1 ,  F loor .
\ ' ! i Lhd ' .Na Charge.  i tp l !  tu r thc  i i re t  lo_ lears  and. r re  no t  fe i l€ . l .d  abov . .

\(e'll assume the Ending Index Account has a constant
Index Rate of 75-9lo, a Cap of 109./o, and a Floor of zero. '*/e'll

track a single premiun pa,vment of$10,000 and see ho*'it
behaves and comparc rhis with the same amount drat tracks
the S&P 500 Index itseli Graph 1 shorvs the resulm during
this theoretical slx-1rar period. Graph 1 illustrates rwo of
the ke-v fbatures ofrhe Ratchet N{ethod, the potential for
additional interest s'hen the Index increases and protection
of1'our account values l'hen it decreases.

SecurePlus Gold:uses thc S&P 500 Index, an indicator
n'idely used to measufe the over.rll perfonniurce of the
United States stock narker (equities).The S&P 500 Indcx
is a marker-value weightcd pricc index l'hich reflects capital
grol'th onlv and does not includc diyidends paid on stocks.

We do not ever erpect to change our index from the
S&P 500 Index, Ifv'e ever have to, lr'e $'ill nod6'\'ou and
vour staae insurance department.

Premium Allocation
You indicate on l'our application hor.1'ou wish ro

allocate vour prcmiun.r for the firsr Polic'1'Year among the
availablc Inrcrest Accounrs. After dre fir'st Polic"-Year, y'ou
ma,v cl.range the allocation fbr future prer.niums oncc cach
Policy Year. \'ou may choose ro distribute vourpremiums
among:rny or dl ofthe Interest Accounts. Your:rllocation
must be rvhole percentages (for instance, 33?6, 33?o, and
3'i%o respectiv'el,v for the three available Inrerest Accounrs).
To chu.rge 1'our allocations, )'ou must do so in u.riting, New
instructions become effecrive on the date 1ve receive them
and will applv to premiums received after that dare.

t i l% I 0,1,.i I 0.i I 0'r'" | 5,ri,
t l . 1  5
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Transfers Among Interest Accounts
Transfers benr.een and unonglnterest Accounts may be

made u'ithout charge. Amounrs can be transferred from an,v

ope oflnterest Accounr to anocher trpe oflnterest Account
onl,v on the anniversan ofthe Inrerest Account from u'hich
the transfer is to be made and only after receipt of1rcur
written request for thc tru.rsfer. Transfers fiom Interest
Accounts are made on a LIFO basis (Lasr In, First Out). This
means that the most recentlvopened Intercst Accounts are
transferred first. \bur u'ritten request must be recehed 30
dals befbre the transfer is to be made

The rates applicable to the transferred amounts will
be the same rates applied to premiums that had been in
such Interest Accounrs since the ransfer premium lvas
originally paid.

Follorving are brief examples of transfbrring money
among accounts.

A ne*'Interest Account is to be opened onJul,v 21,2005
rith $100.00, and r.ou direct that the amount be placed in a
Declared Interest Accaunt. Assume the rate applicable to the
Declared Interest Account on Julv 21 is 50lo. The value ofthc
Account on July 21, 2006 u'ould then be $105.00.

Prior toJune 21,2006 you request (in rvriting) that
the enrire amount in the Declared Interest Account bc
transfered to an Ending L.rdex Account onJulv 21, 2006.
On that date we will transfcr the $ 105.00 from the Declared
InterestAccount to the Ending Index Account.

OnJuly 21, 2006, LS\Y rvill set rates for all accounts
that reset that day and rvill guarantcc those rates for
Account Years starting that da,v For accounts that are one

,".ear old on that d,rte, LSV might set a credited interest
rate for the Declared Intcrcst Accoulrt o f 4.9o/n and an

Index Rate of707o and a Cap of 10% for rhc Ending lndex

Account, Note these renewal rates for monies with LS\fl/

may nor be the same as the rates for Interest Accounts

opened with transfers from the Premium Account on that

day. They also mav not be the same as the rates for Interest

Accounts that are more than one year old.
Thc $ 105.00 in an Ending Index Account will star.:r

ner. Account Year onJulv 21, 2006. Interest will bc credited

to the Ending Index Accounr on its next reset date, Jul,v 21,

2007, dcpending on the change in value ofthc S&P 500
Index betweenJul,v 21, 2006 andJuly 21, 2007 given the

Index Rate ofTO%o and Cap of 107o that rvere guaranteed at

the begiming of the Account Year.

Assume vou request byJune 21, 2007 that the endre
amount in the Ending Index Account be transferred to the
Dcclared Interesc Account. Assume thc S&P 500 L.rder had
increased 15-9/o more fromJul,v 21, 2006 toJulv 21, 2007,
and the amount credited to your Ending Lrdex Account
on Julv 21, 2007 is 109/o. The $ 105.00 placed in the Ending
Index Account on Julv 21, 2006 ri'ould have incrcascd
b,v $ 10.50 ($105.00 x 107o) in interest credited, and the
amount in the Ending Index Account at the end ofrhe
Account  \car  rvou lJ  he  S I  15 . i0 .  Pcr  r  our  ins r ruc t ion ' ,  r r r
u'ill ransfer $ 115.50 to a Declared Interest Account for the
next Account Year.

OnJulv 21, 2007, LSVwill set races for allaccounts
being rcsct rhat da,v and rvill guarantee those rates for
Account Yeals starting on that dar'. For accounts that
are trl'o ]'ears old on that date, LSVI migl.rt set a credited
interest rate for the Declared Interest Accounr of,i,ll596
and an Index Rate oi 659lo and a Cap of 10026 for rhe Ending
Index Account. Note these rates may not be the same as the
rares for Interest Accounts opened u'ith tr:rnsfLrs from the
Premium Account on that dar". Thev also na,v not bc the
same as the rates for Interest Accounts that are otre,r'ear old
or more than t\vo ,vears old, either

The g 115.50 in a Declared Interest Account will start a
nerv Account Year on July 21, 2007. Interest will be credited
to rhc Account untilJul,v 21, 2008 at a rate of,1.859/0.

Remember, the above are onl,v an example ofhou' the
Policv operates and are not an indication ofrates LS\\t *'ill
clcclarc, thc fururc ofthc S&P 500 Index, or amounts that
n-ra,v be credited to anv ofyour Accounts.

Withdrawals
Partial'Wirhdra!'als mav be talien from ,vout annuity,

subject to ll{S rules. A Panial Vithdrawal affects both

rhe Accumularion Value andthe PolicyValue (described

later). The Accumulation Value is reduced by the
amount of the Partial rVithdrar''al including \!'ithdrari'al
Charges assessed, if any

Beginning in rhe second Policy Year and in each
PolicyYear therealier,,vou ma,v r.ithdraw up to 1070 ol
your annuityls Accumulation !':Llue without a Vithdrarval
Charge (Free Withdralal Amount). This feature is not
cunulative. Any \fithdrau'al made during the first Policv
Year q.ill incur a \$/ithdrau'al Charge on the amount
rvithdrarvn. V/ithdra*als after the first PolicyYear that
exceed 1O7o ofthe annuity's Accumulation \irlue rvill
incur a V/ithdrarval Charge on the cxccss over the Free
-ffithdrau'al Arrount, \Xrithdraval Charges are applied

as a pcrcentage ofthe amount l.ithdrarvn in excess of

thc available Free l/irhdrarval Amount. There are no
-Vithdrau'al Charges after rhe l0d'Polic,v Year.
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Ifyou elect to malic a Total V/ithdrau'al from 1'our

SecureP/us Go/d annuitv, l'e rvill pa,v,vou the Cash Value.

The Cash Value is the greater ofa) or b) r.here ,

a) is the Accumulation Value minus a \I/ithdrar-al

CJ.rarge, :rnd

b) is the Policy Value defined belou'.

You may request tl-rat $re pav the Cash \-alue under one

of-thc Pa,r'ment Options in 1'our Policl" lf t'ou do so aller

thc fifth Policl- Year, rve will provide an annuitl based on

the calculation ofthe Cash Value without application of

\\rithdrarval Chiuges.
Becausc ofthe V/ithdrarval Charge, rvithdrau'als from

yout Sc rePlus Gold during thc first 10 PolicvYears could

result in a loss ofa portion of1'our premiums paid. See

Table I belou'.

P o f i c y Y e a r  1  2  3  1  5  6  7  B  I  1 0 1 1 +

yD-c!elq: . : i :  19 .?. . ! . . i .  . ! .  r .  .1. . . : . . .?. .1. . . .9. .

Policy Value
Seureltlus Gold provides a guarauteed minimum lalue to

l.our annuitl', called the PolicyValue. The Death Bcnelit, tl.re

annuicizarion benefit, and the Cash Yalue can never be less

than dre Polic,v Value.
Thc calculadon ofthe Polic,v \hlue is indepcndent of

the calculation ofthe Accumulation \hlue for dre first 10

Policy Years. The minirnum Polic,v \hlue is cqual to the

accumulation of9096 ofeach premium at an annual rate ofat

least 1.959i,, reduced by Partial WithdrawaLls, but not bv any

Virhdrawal Charges assessed to the Accumulation Value .

On the 10'r' anniversary ofthe issue date aurd annuallv

therealier, the PolicvValue ma,- be increascd by Lrcess

lnterest. Ercess Interest is the excess ofa) ol'er b) rn'hcre'

a) is roral interest credited to the Accumulation Valuc

sincc issue of the Poliq,', and

b) is toral ir.rterest creditcd to the PolicYValue sincc issue

ofthe Policy.

Once Excess Intcrcst is credited to the Policy Value, it

becornes part ofrhe Polio' Value and earns i[terest 3.t an

amual ratc of at least 1.9576.

No n.ratter rvhat dre performrncc ofthe S&P 500 Index

may be, SecurePlus Goly' assures you that, six years after dre

date each premiuur is received, the Policy Value attributablc

to it rvill be greater than the amount ofsuch premium This

is so, even if tl.rc S&P 500 Index Annual Percenrage Char.rge

declines every year Graph 2 shorvs the guaranteed trinimum

value fbr rhe 6rst l0 vears follou'ing pa,vurent for everv $ 100

ofpren.rium.

1 2 at I -5 6 7 B 9 10

Elapsed Time in Years Since Receipt of Premium

Right to Examine This Policy
)bu have a right to a completc refund of)'our total

premiun pa,vmenrs at anr' time rvithin J0 davs of rcce iving

vour annuit,v Policl'. To exercise this right! vou must return

vour Policv with al'ritten request for a rcfund.

Premium Taxes
Some states chargc a premium ta-x on anmrities. A

fcrv states lev,v the tax u'hen y'ou pay aprenium. Others

charge it upon withdras'al or selection ofa Pavrnent

Opdon. Ifwe must pay this trr, rve rvill deduct it from ;'our
Policy benefits.

Questions?
If 1'ou have quesdons, you rrav ask them ofvour agent.

You ma,v also call our Horne Office. Our telephone number

is 800-579-2878. V/hen 1'ou call, plcase sav that you harr

questions about your SecureP/us GoLlltdexed and Declared

fnterest Rate Amruitl'. \\t will be glad to hear fion,vou

PleaseTell Us lf You Understand
Please do not rel,v on any statements ab out SeatrePLu

Go// that are not consistent rvith u'hat is described in this

Summarli in the annuiw Polic,v form, or in other material

published bv LSVI In case ofany anbiguitv, conflict, or

question regarding intcrpretation ofthis Summan'or atry

othcr published matedal or statenents, the provisioru of

the Policy form prcrail. Please consult your annuity Policl'

form fbr further details.

$ 1 0 0

$0

Form No.9097 (1008); cat. No 100501 | have read and the agent has explained the information presented on this page. -(initial)



Disclosure Understanding,/Purchase

l. Purchase Recommendation
(;lyent rnust Initial 1a or 1b.)

a. By rny signarure ar right as Agent and b,v

nw initial he re , I recommend thrs
annuity for purchase bv the Ou'ncr. I
have rcasonable grounds fbr believing
this recommendation ir suitable bascd
on the facts disclosed by Orvner as to
his/her inl'estments, ocher insuLance
products, and linancial situatiotr
needs. I rvill maintain a cop,v ofrhis
rccommendation for thc length of tin.re
required b,v applicable state and will
make available to LS\Y/ or any insurancc
dcpartment, upon demand by either, a
copy of informatior.r collccted and a listing
ofother information used as the basis for
rh i \  rccommcnJar ion  fo r  rhe  lengLh c , f
titre required by applicable state lar'. Any
proccss that accurately reProduccs thc
aetua l  docurnenc  r r r . l  bc  u tcJ  to  ma inr r in
these records.

(lfAgent bas tuitialed l,t, proceed to t2 ct rigbt. Otheruisc,
,loeut must ittitial ll, t't\rtu, nnd Ouu,, r tttttit lrt iuiria/
Ic belou'.)

Bv signaturc at right as Agent and b,v mv

initial here, I acknowledge that I havc
not received adcquate information fron.r
rh< os l lcr r{ '  m.rke .r re. ont mcttJ.rt ion a'
ro rhe pluchase ofrhis annuity, and thc
os ner ir procceding ba...1 

"n 
ou ncr \ o!\ ' t l

judgment.

By mv signature at right as Orvner and

by my initial hele, I acknou4cdge
rcsponsibilitl' for the suitabilit,r' ofthis
anlruitv purchasc for m,v needs.l elect not
to provide the information necessary for
Agent ro make a recommendadon to mlke
this purchase or exchangc. I have decided to
enter into this annuiwpurchase rvithout a
recommendation from Agcnt.

Recommendation

2. Understanding
N'{v signarure as Orvncr belo*' acknol4cdges that I have
read and the agenr hls erplained thc contents ofrhis
Sumrnarl', I undersrand that I am applving for an indexed
annuity tl.rat provides bencfits linked ro an cxternal equit,v
index but does not pl'aicipate direcrl,y in the equitv market.
I understand this original Summary u'ill be encloscd with
my application and a cop.v of it rviLL be sent w ith mv Policy.

Thank You,
We Appreciate lbur Blsiness and

Your ConJidence in LSI'II

'Standard & Poors''l 'S&P'", 'S&P 500!', 'Standard & Paors 540",
and " 5OO" are tmdemarks af The Mccraw-Hill Carnpanies. lnc. and have
been fiaensed far use by Lile lnsuance Campany of the Southwest. The
ptoducl is not spansarcd, endotsed, sald ar prcmoted by Standatd &
Poofs and Standard & Paat s makes no rcprcsentation regarding the
advisabihly of purchasing the ptoduct.

Life lnsurance Company of the Southwest

Narroxel LIrr
. Gnoup@

LSW Home Office: 1300 West lilockngbird Lane, Dallas Iev.as f524f
Te ephone: 800 579 2878,/ ! ̂ 0w feofsouthwest.com

National Lfe Home Ofi ce: One Natona Lle Drive
Montpe er, Vermont 05604 r'Telephone: B00-277 9929
!wA! nationallle conr

f. , la a_ai Tt atr .r ! : i :  r : i , : i . ' -  i : i |e.t l  . l : i  aral l f .r  l rat jranI rr al |rrfra r, , l
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fi r: |!i.: lt f.le,r,/ \ar,i



APPLICATION FOR AN N U ITY
Life Insurance Company of the Southwest (LSW)

1300 V,/.  [ / ]ocKinqbird Ln. '  Dalas TX 75247 4921 '  Servce 800 579-2878

Section I - OwnetAoint Ownet/Annuitanl
0wnefs Name SS No or Ta,\payer lD D0B (m/d/yy) Age

sfi05

Sex

Horne Fax Number Home e mail Address

Anr- i lar l  s Ndne (  di l  erer ' f ron 0wnet

flome e ma lAddress

Home Fax Numller Home e mail Address

Section ll - Beneliciary
Benef c arv Relationship

r) %

2) 9b

ShareC ont Benef c Re

r) %

2) "h

Payable How? n Salary Reduct on/Deduction

Payable How ollen? n Month y (12 payments)

Circle Manths ta Skip Paynents: Jan

Special Instructi0ns f0r Future Billing Changes

n Pre Authorized Check Plan n Direct (Check) n Transfer/l035

n Semi lVonthly (24 payments) n Bi Week y (26 payments) n Single

Feb Mar Apr May Jun Ju Aug Sep

lf Salary Reductian, first on (nldlyy)

n Other

Premium Allocation [i]ust be whOle numbers and sum t0 100?; Se ection reqlrifed.

Standald Allocation: Ef ding ndex Account 96 Average Index Acc0unt _,q; + Dec ared lnterest Acc0unt :4' : 1009/"
(003) i005) (007)

Initial Single Sum Transler (lf Dilferent): Ending ndex Account _76 - Average Index Account _?b + Dec ared nlerest Acc0llnt _?; : I00%
i003) (005) (007)

Fam No. 7909 I SeclrePlL's Go/d Fam Na. 79Ag



Section lV - Plan Selecled
dsecurcPfu{F Gll(l lndexed and Declared lnterest Annuity

Section V - Plan oualilicalion
n403(b)TSA n457Def.Comp nPens on/Prof i t  Shaf nS nlRA nROTHIRA n RAR0 lover !Non Oual i f  ed !Other (speci fy)

Section Vl - Exisling Insurance sr6r
D0 you the app icant have any life insurance or annu ty contracl 0r p0 icy with Life Insurance Company ofthe S0uthwest 0r any othef insLrrance c0mpany?
nYesnNo (Appl icant to check box)
lf answered yes. appropriate replacement and exchange f0rms must be completed. The replacement forms must be comp eted even if n0 rep acement is involved

Seclion Vll - Remarks

Secli0n Vlll - F01 Home 0flice Endotsemenl 0nly (Noi app cab e in Pennsytvania 0f \ryesl v r! nia)

Seclion lX - Fraud Warnings and Notices
DC/WA lt is a cr me to knowingly pfovide false inc0mplete 0r mis ead ng informati0n t0 an insurance company for the p!rposes 0fdefraud ng the c0mpany. Penaities
include mpr sonment, fines and denial of nsurance benef ts. FL - Nolice: Any person who knowlnq ly and w th ntenttoinjure defraud,0r deceive any nsurerfrles
a statement of clalm or an appl cati0n containing any false incomplete, or m s eading nformat on is guilty of a le ony in the third deqree. KY/MVoH Any person
whoknowingyandwrth nlentt0inlure,defraud,ordeceiveanyinsurerfr  esanappl cat i0n for lnsurance c0ntain ng any materal  y lalseinformatonorc0ncealsforthe
purpose of misleadrng, informat 0n concern nq any lact material ihereto commits a fraudulent nsurance act, which is a cf me. LA/MD - Any person who know ngly
presents false 0r fraudulent claim f0r payment ofa loss of beneft 0r know ngly presents false information in an application for insurance s gu lty 0f a crime and may
besubjecttofinesand confinement in prison. NJ - Notice:Any person who ncludes any false or misleading nfOrmation 0n an app icationforan insurance p0licy
is sublect t0 crim nal and civ I pena t es. AR/NM/PA - Warning: Any person who knowingly and with intent t0 defraud any nsurance company or other persOn liles
an appl cati0n for insurance 0r statement of claim containinq afy materially la se nlormat on or conceals fOr the purp0se of mis eading, infofmat 0n c0ncern ng
any fact malerial theretO commits a fraudulent insurance act, which s a crme and subjects srch person t0 cr minal and civil penalties. VA Any persOn who, with
intenl t0 defraud 0r knowing that he s facilitating a lraud against an insuref, submits an application of liles a claim containing a 1alse or deceptive slatemenl may
have v 0lated state law. Notice t0 Residents of AZ: The annuity t0 which this application is attached may be returned with n 31 days after it s received Return it t0
0uf H0me 0ffice 0r t0 the agent through wh0m it was purchased. lf returned. we wil cance the annuity afd return any premium pa d. lJpon wr tten requesl from the
0wner. we w I provide within a reasonab e t me lactual inforrnati0n regarding the benelitsand provis 0ns 0f the annu ty to which thisapp icatron s attached.

3 .
4

5.

Seclion X - Acknowledgments s10c3
The Annuitant and the Owner. if 0ther than the Annuitant, (1) represents. to the best of their knowledge and bellef, thai a I statements and answers containl]d here n
are fu l, cornplete and true as wr tten and are correct y recorded; and, (2) expressly agrees as f0llOws:
1. This appl icat i0n and the answers and agreements contained herein shal l  bethebasisof,apartof thec0nsderat i0nl0randapart0f theann! i tyherebyapp edfor.
2. The payment 0f prem um c0nstitutes consideration to the Company f0r the grantrng 0f an annuity and upon payment becomes the absolute property 0f the

L0rnpanv.
lf pro0f of age is not given \4lth this application. the Ann!itant(s) w ll furn sh the Company w th such proof before annu ty payments beqrn.
The annuily appLied for shalltake ettect on the date the premium is received by the Company in its Home 0tfice. The SecurePlus sin0le premium defeffed annuilies
shal l  take ef fect0nthe 7th,  l4th,2lst0r28thofthemonthfol lowingorconcdentwiththedatethepremumisreceivedbytheC0mpany n tsHomeOffce.
The Company is authorized t0 arnend this app icati0n by an appropriate notat on in the space des gnated For Home 0ffice End0rsement 0nly' in 0rder t0 cOrrect
apparent enors or omissions. The acceptance ofany annuity ssued on this appl cat on sha I c0nstitute acceptafce and ratificati0n 01the benelic ary designati0n.apparent errors 0r omissions. The acceptance ofany annuity ssued on this appl cat on sha I c0nstitute acceptafce ard ratificati0n 01the bereiic ary designati0n.
iiany, n such annutyand 0fanyamendments cOntemplated ab0ve except that n0 change shall be made in the plan ol annuity or benefits withoul the written
acceDtance of the Annuitant(s) or of the 0wner if other than the Annuitant(s).acceptance of the Annuitant6) or of the 0wner if other than the Annuitant(s).

W9: Under the penalties ol peliury, I certily that: (1) the number sh0wn on this app ication is rny corfect taxpayer identrficati0n number, (2) the IRS has never
noiified me that iam sub ect [o backup withholdin0, or has notified me that am no onger subject t0 such w thholding 0r arn exempt from such vrthholding;noiified me that lam sublect t0 backup ing, such w thh0lding 0r arn exempt from such v! thholding;

ntified by the IBS that you arc currently subject t0 backupand (3) | am a U.S. person (inc ud ng a U.S. resident al ef). Y1u nust cr1ss aut iten 2 if y)u have been natified
withh1lding because af unde eputing intercst 0r dividends an y1ut tax retun.

$ection Xl - Signature and Agent Information
Dated at (city/state)
Signature of 0wner
Signature 0l J0int 0wner (if app icable)
To the best 0f my kn0wledge, a Iep acement
Signal!re of Agent
Agent Phone Number
aTrail C1nnissi1n ]ption tor SecurePlus Gold

on (month/day/year)
Signature ofAnnuitanl (if different from 0wnef)

n is n is not invo ved in this tnnsact on. {Aoent t0 check b0x.) Fl0fida License lD N0
Soliciting Agent (print)

s1102

0ther Aqent (print)
Agent No.
Agent No.

Percent
Percent

Section Xll - Disclosule Information s12A2
I have rece ved a c0pv 0f the disc osure material and understand that the results shown. other than the guaranteed minimum va ues are not guarantees, promises
ot wafiaft es.

Appllcant Signature Date

i certify that the disclosure material has been presented t0 the app cant and a copy was prov ded t0 the appl cant.
matef al nor have I made any promises ab0ut the expected future equity values 0f this c0ntract.

I have f0t made slaternents that differ from this

DateAoent Signature




