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Coor di nati ng Conferences of the :

International Ar Transport Association : Docket OST-96- 1529
relating to TC31 Fares : Docket OST-96- 1589

ORDER

Various nenbers of the International Ar Transport Association

(1 ATA) have filed agreenents with the Departnent under section
41309 of Title 49 of the United States Code (Code) and Part 303 of
the Departnent's regul ations. The agreenents were adopted by nail
vote for effectiveness Septenber 1, 1996. 1/

The agreenent in Docket COST-96-1529 increases first and inter-

medi ate class fares fromthe United States (except Hawaii), Canada,
the Cari bbean, and Mexico to Japan by five percent. The agreenent

i n Docket OST-96-1589 increases first and internedi ate class fares

from San Franci sco, Mexico, and the Caribbean to Korea, Taiwan, and
Si ngapore by five percent, and to Hong Kong by ni ne percent.

VW will approve the agreenent. Based on our review of the infor-
mati on submtted and other relevant naterial, we conclude that the
agreenent will not result in fares that are unlawful or injurious
to conpetition in the markets at issue. Qur approval of the pro-
posed premumfares is consistent with Departnent policy as stated
in Oder 85-3-8, March 4, 1985. W allow carriers wide latitude in
pricing these types of fares, which are generally sensitive to

mar ket denmand and ot her conpetitive pressures that obviate the need
for regulatory intervention in nost circunstances. 2/

Acting under Title 49 of the United States Code, and particularly
sections 40101, 40103, 41300, and 41309:

1. VW do not find that the resol ution in Docket OST-96-1529, or

1/ 1 ATA menor andum PTC31 (Mai | ) 003B (Docket CBT-96-1529), f iled with
the Departnent July 10, 1996, and PTC31 (Mail)003D (Docket OST-96 -
1589), filed with the Departrment July 29, 1996.

2/ V& exercise regulatory control over direct-service, point-to -
poi nt econony fares. There is no direct service in many of th e
markets in which increases to premumfares are presented to us for
approval, and no changes are proposed to econony fares in an y mnarket .
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the resolution in Docket OST-96-1589, both of which have direct
application in foreign air transportation as defined by the Code,
are adverse to the public interest, in violation of the Code, or
likely to | essen conpetition substantially;

2. This agreenent is a product of the IATA tariff conference

nmachi nery, which the Departnent found to be anticonpetitive but
nevert hel ess accepted on foreign policy and comty grounds by O der
85-5-32, May 6, 1985. The Departnent found that inportant trans-
portation needs were not obtainable by reasonably available alter-
native neans having naterially less anticonpetitive effects. Anti-
trust immunity was automatically conferred upon these conferences
because, where an anticonpetitive agreenent is approved in order to
attain other objectives, such conferral is nmandatory under 49

U S. C 41308.

O der 85-5-32 contenplates that the products of fare and rate
conferences will be subject to individual scrutiny and will be
approved, provided they are of a kind specifically sanctioned by
O der 85-5-32 and are not adverse to the public interest or in
violation of the Code. As with the underlying | ATA conference
machi nery, upon approval of a conference agreenent, immnity for

t hat agreenent nust be conferred under the Code. Consequently, we
wll grant antitrust imunity to the agreenments in Dockets CST-96-
1529 and OBT-96- 1589, as set forth in finding paragraph 1 above,
subj ect to previous conditions inposed.

ACCCRDI NALY,

V¢ approve and grant antitrust imunity to the agreenents contai ned
i n Dockets OST-96-1529 and OST-96-1589, as set forth in finding

par agr aph one above, subject, where applicable, to conditions
previously i nposed.

By:
CHARLES A. HUNN CUTT
Assistant Secretary for Aviation
and International Affairs
( SEAL)
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