MEMORANDUM
TO: ALL DIPLOMATIC AND CONSULAR POSTS, FINANCE; PASSTO
RAMC PARIS, FSC BANGKOK, FSC CHARLESTON

ATTN: STATE ADMINISTRATIVE OFFICERS, FINANCIAL MANAGEMENT
OFFICERS AND B&F OFFICERSWITH ITA ACTIVITY; AND
SENIOR COMMERCIAL OFFICERS/ADMINISTRATIVE OFFICERS.

FROM: DEPARTMENT OF STATE, FMP

E.O. 12356 N/A

TAGS: AFIN

SUBJECT: FINANCIAL MANAGEMENT POLICY AND ACCOUNTING

CLASSIFICATION FOR COMMERCE, INTERNATIONAL TRADE
ADMINISTRATION (ITA).

REF: 4 FAM 000, Financial Management Policy, Organization and Accounting
Principles and Standards, TL:FIN-282, Fed. 24, 1984; 4 FAM appendix A,
4 fam 200, 300, 400, and 500.

1. Purpose - This document publishes the revised and updated financial management policy and
budget/allotment accounting classification structure for Department of Commerce, International
Trade Administration. Effective dateis October 1, 1999.

a Document Layout - The document layout has been changed so that ITA
Budget/Authorizations and Cost Centers are by RAMC and/or FSC. Washington held
alotments are in the rear of this document.

b. Smart Code - Smart Code is being used in the place of the project code. The Smart Code
is entered in the Budget Resource/Project field under the uniform Department of State
Financial Management System (FMS). The smart codes are set-up to capture the
performance measures. The Government Performance and Results Act of 1993 (GPRA)
required all federal aganciesto develop and track performance through agency
performance measures.

C. The appropriated funds are being authorized under a generic code and obligations are to
be made against the respective smart codes. As an example, for the American Embassy
in Paris the generic code is 121800 (for authorization) while the obligations, expenditures



and accruals are to be made against the following smart codes: 121801 through 121810
and 121820. Thelast two digits of the smart code identify the performance measure.

The performance measures are listed below:

01-

02 -

03 -

05 -

06 -

07 -

08 -

Multilateral participation - The number of formal, scheduled contacts (meeting,
negotiations, consultations) with representatives of more than one foreign government
aimed at opening markets.

Bilateral participation - the number of formal negotiations with representatives of one
foreign government aimed at opening markets.

Commissions and Business Development Committees participation - the number of
formal, scheduled meetings of the trade commissions and business devel opment
committees aimed at opening markets, which ITA participatesin.

Disputes addressed - The number of disputes between aU.S. firm or organization and a
foreign government or foreign firm, where the aggrieved U.S. entity has petitioned the
USG for assistance in resolving the matter. Also, the number of disputes between the
USG and aforeign government or foreign firm.

Counseling sessions - Then number of telephone conversations (in excess of 15 minutes)
and personal visitsin which an ITA representative provides useful information to aU.S.
firm or organization regarding export of its goods and services and/or relevant U.S.
Trade law.

Matching services - The number of Amatchmaker@ program and AGold Keyf services
provided to U.S. firms and organizations (Services consist of customized overseas
searches for potential agents, distributors, licenses, franchisees, and joint venture partners
in a structured environment that facilitates Adeal makingg).

Custom agency reports preparation - The number of custom-tailored reports ordered by
U.S. firms and organizations, which precisely meet their stated trade information needs;
e/g., Agent/Distributor Services(ADS) reports, Customized Market Analysis (CMA)
reports, etc.

Report Distribution - The total number of trade events, which includes trade exhibitions,
trade missions (Presidential, Secretarial, seminar, regular), reverse trade missions, trade
fair certifications events, matchmaker trade delegations, multi-state and catalog
exhibitions, ACommercial News U.S.A.§ events, International Buyer program shows,
panel displays, and all other events organized, co-sponsored or with substantial
involvement by ITA.



09- Tradeevents - The total number of trade events, which includes trade exhibitions, trade
missions (Presidential, Secretarial, seminar, regular), reverse trade missions, trade fair
certifications events, matchmaker trade delegations, multi-state and catalog exhibitions,
ACommercia News U.S.A.( events, International Buyer program shows, panel displays,
and all other events organized, co-sponsored or with substantial involvement by ITA.

10- Advocacy efforts - Active support of exports generated by U.S. firms and organizations,
with the assistance of ITA advocacy efforts.

20-  Oversight management not attributable to performance measures - self explained.

C. Cost Center Code - The Cost Center Code is entered in the function field. Cost Centers
are not part of the AExpenditure Authority Codesi.

d. Object Classifications - ITA obligations and expenditures for overseas operations are
classified by the Department of State uniform object Classifications as defined and
prescribed in 4 FAM Appendix A.

e Allotments are used for better control of funds, and as required by the Department of
State FMS. Allotment codes are assigned as follows:

Allotment Program Title Cost Centers

IXXX U.S. and Foreign Commercia Service 11XX, 12X X, 15X X

2XXX Trade Development BXXX

XXX Market Access and Compliance XXX

4XXX Import Administration XXX

5XXX World-wide ITA Expenses

(Official Entertainment and
Gifts and Beguests) 9500
B6XXX Executive Direction/Administration
Services EXXX, 7TXXX

f. The following special locator code is established for ITA, Washington, D.C.:

996 Department of Commerce
International Trade Administration (ITA)
Office of Accounting
Herbert C. Hoover Building, Room 4112
Washington, D. C. 20230.

g. Budgetary Accounting Classification - Coding Strip for Budget Authorizations. Example:




13X1250/02/J001/1236/1218/100001, Data elements (5) through (7); (10) Cost Center, (13)
Smart Code, and (17) amounts as required; as shown in diagram page 7.

Budget Authorization/Allotment documents prepared by ITA, Washington to authorize funds to
Overseas Activities/Posts show the coding strip as defined and illustrated in 1.2, pages 8 through
11, Washington as defined and illustrated in I.2, page 8.

Input Budget Authorization documents and/or records prepared by posts must show the same
coding strip as that transmitted by ITA, Washington to the Posts. The coding strip includes the
full Treasury Fund Symbol/Appropriation, Treasury Bureau Code, Allotment
Authority/Appropriation Short Code, Allotment Code, Cost Center and Smart Code.

h. Smart Code Accounting Classification - Coding Strip for Obligations and Liquidations;
Example: 13X1250/02/J001/1236/931801/1218/2545/100001, Data elements (5) through (8),
(10) Cost Center, (12) Object Class, (13) Smart Code, and (17) Amounts as required; as shown in
diagram page 7.




Fi nanci al Managenent Policy - It is the policy of the U S.
Department of Comrerce, International Trade Administration (ITA)
to maintain an effective and conprehensi ve financial nmanagenent
system for managenent of budget authorizations, accounting for
all of ITA resources, and financial reporting to neet all
managenent requirenents. |TA foreign operations will conply with
t he basi c Fi nancial Managenent Policy and Accounting Principles
and Standards of the Departnent of State.

Addi ti ons and Revi sions to Budgetary/ Smart Code Accounti ng

Cl assifications (I TA Accounting Structure) - The current policy
and budget ary/ Project accounting classifications are authorized
by this docunent. Future changes in the | TA Accounting
structure: A FAX or E-Mail will be sent to Joel Hoffman/ State to
be sent directly to the RAMJ FSC and respective post.
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| TA BUDGET AND ACCOUNTI NG CLASSI FI CATI ON STRUCTURE
CODE SEQUENCE NUMBER OF DI G TS/ CHARACTERS PER CODE/ FI ELD

Data El enent (3) (4 (2) (3) (14) (2) (12) (10) (6) (4) (3) (5 (6) (3) (4 (3) (14) (20)

(1) Reporting Post Code

(2) Accounting Date,
Month and Year

(3) Report Code
(4) Transaction Code
(5) Fund Synbol / Appropriation
(6) Treasury Bureau Code
(7) Budget/Fund Authorization
Al lotment Authority (Appr. Short Code) (4)
Al | ot mrent Code (4)
Operating Al owance (4) (Optional-For FMCs
(8) Obligation Nunber
(9) Organization/ Post Code
(10) Cost Center (Function)
(11) Cost Category (Optional)
(12) Object and Subobj ect
(13) Budget Resource/ Project Code
(14) Paying Ofice Code
(15) Date of Paynent, Mnth and Year

(16) Currency Code (Sane as Post Locator Code
for the country with that currency)

(17) Anount Fields as required - each

(18) Data Reference Field



Budget aut hori zation | TA/ BA-209T
AVMEMBASSY PARI S
USOFFI CE RAMC TEXT PARI' S
CAP. TO SENI OR COWERCI AL OFFI CER/ ADM NI STRATI VE OFFI CER
CAP: TO B AND F SECTI ON
CAP: FROM | TA BUDGET OFFI CE
TAGS: BEXP, ABUD, AFIN, FR
SUBJECT: BUDGET AUTHORI ZATI ON | TA/ BA- 209T APPROPRI ATI ON 13X1250
1. DATE OF BUDGET AUTHORI ZATI ON: 10/ 1/99
CHANGE NUMBER: | NI TI AL
NET | NCREASE: U.S. DOLLARS 2,000 NET DECREASE - 0-
2. YOU ARE AUTHORI ZED TO I NCUR OBLI GATI ONS DURI NG THE PERI CD
BEG NNI NG OCTOBER 1, 1999 AND ENDI NG SEPTEMBER 30, 2000.
3. APPROPRI ATI ON: 13X1250 TREASURY BUREAU CODE: 02

REPRESENTATI ON

BUDGET/ FUND COSsT SVART | NCLUDED | N
AUTHORI ZATI ON  CENTER CODE TOTAL
J0011236 1218 121800 1, 000
PRI OR | NCREASE DECREASE NET BA

- 0- ush 2, 000 - 0- ush 2, 000

SMART CODES USED | N BUDGET/ FUND AUTHORI ZATI ONS ARE GENERI C CODES
REPRESENTI NG AN AUTHCORI ZATI ON TO OBLI GATE FOR A SPECI FI C
PURPOSE(S). REPORTED OBLI GATI ONS, ACCRUALS, AND EXPENDI TURES
SHOULD REFLECT SMART CODES REPRESENTI NG THE VARI QUS PERFORVANCE
VEASURES.

BUDGET/ FUND COST

AUTHORI ZATI ON CENTER SMVART CODE
J0191236 1218 100836
PRI OR | NCREASE DECREASE NET BA

- 0- Ush 1, 000 - 0- Ush 1, 000
BUDGET/ FUND COSsT

AUTHORI ZATI ON CENTER SVART CODE
J0201236 1218 112942
PRI OR | NCREASE DECREASE NET BA

- 0- usD 5, 000 - 0- usD 5, 000

4. ALL OBLI GATI NG DOCUMENTATI ON AGAI NST THI S BUDGET AUTHORI ZATI ON
MJUST SHOW THE APPROPRI ATI ON, TREASURY BUREAU CODE, BUDGET/ FUND
AUTHORI ZATI ON, COST CENTER, SMAART CODE AND OBJECT CLASS.
5. | NCLUDED | N THE TOTAL ABOVE |'S A REPRESENTATI ON LI M TATI ON NOT
TO EXCEED DOLLARS 1, 000 UNDER BUDGET/ AUTHORI ZATI ON J0011236.
6. THI'S BUDGET AUTHORI ZATI ON | S AUTHORI ZED AND ORI Gl NAL SI GN BY
ELI ZABETH H. PROCTOR (202) 482- 5605 ( DOA/ OFM 2130T)

(ORI G N 2130/ DOA/ OFM EHPROCTOR)



UNCLASSI FI ED



Budget aut hori zation | TA/ BA-209T

AMEMBASSY BOGOTA

USOFFI CE FSC CHARLESTON

CAP: TO SENI OR COMMVERCI AL OFFI CER/ ADM NI STRATI VE COFFI CER

CAP: TO B AND F SECTI ON

CAP: FROM | TA BUDGET OFFI CE

TAGS: BEXP, ABUD, AFIN, CO

SUBJECT: BUDGET AUTHORI ZATI ON | TA/ BA-209T APPROPRI ATI ON 13X1250

1. DATE OF BUDGET AUTHORI ZATI ON: 10/ 1/99

CHANGE NUMBER: | NI Tl AL

NET | NCREASE: U.S. DOLLARS 2,000 NET DECREASE - 0-

2. YOU ARE AUTHORI ZED TO | NCUR OBLI GATI ONS DURI NG THE PERI OD

BEG NNI NG CCTOBER 1, 1999 AND ENDI NG SEPTEMBER 30, 2000.

3. APPROPRI ATI ON: 13X1250 TREASURY BUREAU CODE: 02
REPRESENTATI ON

BUDGET/ FUND COSsT SVART | NCLUDED | N
AUTHORI ZATI ON  CENTER CODE TOTAL
J0011110 1210 121000 1, 000
PRI OR | NCREASE DECREASE NET BA

- 0- ush 2, 000 - 0- ush 2, 000

SMART CODES USED | N BUDGET/ FUND AUTHORI ZATI ONS ARE GENERI C CODES
REPRESENTI NG AN AUTHCORI ZATI ON TO OBLI GATE FOR A SPECI FI C
PURPOSE(S). REPORTED OBLI GATI ONS, ACCRUALS, AND EXPENDI TURES
SHOULD REFLECT SMART CODES REPRESENTI NG THE VARI QUS PERFORVMANCE
VEASURES.

BUDGET/ FUND COST

AUTHORI ZATI ON CENTER SMART CODE
J0191110 1210 100464
PRI OR | NCREASE DECREASE NET BA

- 0- Ush 1, 000 - 0- Ush 1, 000
BUDGET/ FUND COosT

AUTHORI ZATI ON CENTER SVART CODE
J0201110 1210 101271
PRI OR | NCREASE DECREASE NET BA

- 0- usD 5, 000 - 0- usD 5, 000

4. ALL OBLI GATI NG DOCUMENTATI ON AGAI NST THI' S BUDGET AUTHORI ZATI ON
MJUST SHOW THE APPROPRI ATI ON, TREASURY BUREAU CODE, BUDGET/ FUND
AUTHORI ZATI ON, COST CENTER, SMART CODE AND OBJECT CLASS.

5. | NCLUDED | N THE TOTAL ABOVE |'S A REPRESENTATI ON LI M TATI ON NOT
TO EXCEED DOLLARS 1, 000 UNDER BUDGET/ AUTHORI ZATI ON J0011110.

6. THI'S BUDGET AUTHORI ZATI ON | S AUTHORI ZED AND ORI Gl NAL SI GN BY
ELI ZABETH H. PROCTOR (202) 482- 5605 ( DOA/ OFM 2130T)
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(RGN 2130/ DOA/ OFM EHPROCTOR)

UNCLASSI FI ED

Budget aut hori zation | TA/ BA-209T
AMVEMBASSY SI NGAPORE
USOFFI CE FSC BANGKOK
CAP: TO SENI OR COMVERCI AL OFFI CER/ ADM NI STRATI VE OFFI CER
CAP. TO B AND F SECTI ON
CAP: FROM | TA BUDGET OFFI CE
TAGS: BEXP, ABUD, AFIN, SN, TH
SUBJECT: BUDGET AUTHORI ZATI ON | TA/ BA- 209T APPROPRI ATI ON 13X1250
1. DATE OF BUDGET AUTHORI ZATI ON: 10/ 1/99
CHANGE NUMBER: | NI TI AL
NET | NCREASE: U. S. DOLLARS 2,000 NET DECREASE - O-
2. YOU ARE AUTHORI ZED TO | NCUR OBLI GATI ONS DURI NG THE PERI CD
BEG NNI NG OCTOBER 1, 1999 AND ENDI NG SEPTEMBER 30, 2000.
3. APPROPRI ATI ON:  13X1250 TREASURY BUREAU CODE: 02
REPRESENTATI ON

BUDGET/ FUND COosT SVART | NCLUDED | N
AUTHORI ZATI ON CENTER CCDE TOTAL
J0011318 1253 125300 1, 000

PRI OR | NCREASE DECREASE NET BA

- 0- ushD 2, 000 - 0- ushD 2, 000

SMART CODES USED | N BUDGET/ FUND AUTHORI ZATI ONS ARE GENERI C CODES
REPRESENTI NG AN AUTHORI ZATI ON TO OBLI GATE FOR A SPECI FI C
PURPOSE(S). REPORTED OBLI GATI ONS, ACCRUALS, AND EXPENDI TURES
SHOULD REFLECT SMART CODES REPRESENTI NG THE VARI QUS PERFORMANCE

MEASURES.

BUDGET/ FUND COosT

AUTHORI ZATI ON CENTER SMART CODE
J0191318 1253 100447
PRI OR | NCREASE DECREASE NET BA

- 0- usD 1, 000 - 0- usD 1, 000
BUDGET/ FUND COST

AUTHORI ZATI ON CENTER SMART CODE
J0201318 1253 113136
PRI OR | NCREASE DECREASE NET BA

- 0- USD 5, 000 - 0- USD 5, 000

4. ALL OBLI GATI NG DOCUMENTATI ON AGAI NST THI' S BUDGET AUTHORI ZATI ON
MJUST SHOW THE APPROPRI ATl ON, TREASURY BUREAU CCDE, BUDGET/ FUND

11



AUTHORI ZATI ON, COST CENTER, SMART CODE AND OBJECT CLASS.
5. | NCLUDED | N THE TOTAL ABOVE |'S A REPRESENTATI ON LI M TATI ON NOT
TO EXCEED DOLLARS 1, 000 UNDER BUDGET/ AUTHORI ZATI ON J0011318.
6. THI S BUDGET AUTHORI ZATI ON | S AUTHORI ZED AND ORI Gl NAL SI GN BY
ELI ZABETH H. PROCTOR (202) 482- 5605 ( DOA/ OFM 2130T)

(ORI G N: 2130/ DOA/ OFM EHPROCTOR)

UNCLASSI FI ED
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Budget aut hori zation | TA/ BA-209T
AMVEMBASSY PARI S
USOFFI CE RAMC TEXT PARI S
CAP: TO SENI OR COMVERCI AL OFFI CER/ ADM NI STRATI VE OFFI CER
CAP. TO B AND F SECTI ON
CAP: FROM | TA BUDGET OFFI CE
TAGS: BEXP, ABUD, AFIN, FR
SUBJECT: BUDGET AUTHORI ZATI ON | TA/ BA- 209T APPROPRI ATI ON 13X1250
1. DATE OF BUDGET AUTHORI ZATI ON: 10/ 1/99
CHANGE NUMBER: | NI TI AL
NET | NCREASE: U. S. DOLLARS 10, 000 NET DECREASE - 0-
2. YOU ARE AUTHORI ZED TO | NCUR OBLI GATI ONS DURI NG THE PERI CD
BEG NNI NG OCTOBER 1, 1999 AND ENDI NG SEPTEMBER 30, 2000.
3. APPROPRI ATI ON:  13X1250 TREASURY BUREAU CODE: 02

REPRESENTATI ON

BUDGET/ FUND COosT SVART | NCLUDED | N
AUTHORI ZATI ON CENTER CCDE TOTAL
J0011996 1110 104003 - 0-

PRI OR | NCREASE DECREASE NET BA

- 0- ushD 7, 000 - 0- ushD 7, 000
BUDGET/ FUND COSsT

AUTHORI ZATI ON CENTER SMART CODE
J0081996 1100 104900

PRI OR | NCREASE DECREASE NET BA

- 0- Ush 3, 000 - 0- Ush 3, 000

4. ALL OBLI GATI NG DOCUMVENTATI ON AGAI NST THI'S BUDGET AUTHORI ZATI ON
MUST SHOW THE APPROPRI ATI ON, TREASURY BUREAU CODE, BUDGET/ FUND
AUTHORI ZATI ON, COST CENTER, SMART CODE AND OBJECT CLASS.
5. PLEASE TRANSFER CHARGES BACK TO WASHI NGTON VI A FS-477 Cl TI NG
ABOVE CLASSI FI CATI ON.
6. THI S BUDGET AUTHORI ZATI ON | S AUTHORI ZED AND ORI Gl NAL SI GN BY
ELI ZABETH H. PROCTOR (202) 482- 5605 ( DOA/ OFM 2130T)

(ORI G N: 2130/ DOA/ OFM EHPROCTOR)

UNCLASSI FI ED
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BUDGET AND ACCOUNTI NG CLASSI FI CATI ON ( DATA/ ELEMENTS)

Appropriation/ Fund Synbol s

| TA APPROPRI ATl ON

TI TLE AND TREASURY SYMBOL SHORT CODE
(1) 13X1250 Operations and Admi ni stration J0o1
(2) 13X1250 Rei mbur sabl e Agreenments Accounts J008
(3) 13X1250 Domestic Hospitality J015
(4) 13X1250 I nformati on Products Expenses J019
(5) 13X1250 Event and Business Facilitation

Servi ces Expenses J020
(6) 13X1250 O®A Assi stance for New I ndependent States

O the Forner Soviet Union J00o4
(7) 13X6539 Event and Business Facilitation Services

Expenses Recei pts and Refunds J024
(8) 13X6540. 12 Sal es of Information Products and Refunds J023
(9) 13X8501 G fts and Bequests J029
(10) 13F3845.12 Proceeds from Sal es of Mtor Vehicles J084
(11) 13F3845.12 Proceeds from Sal es of Furniture, Equipnent,

etc. (Operations and Admi ni stration) J085
(12) 13F3845.12 Proceeds from Sal es of Furniture, Equipnent,

etc. (Event and Infornmation Products) J086
(13) 139/01250 Operations and Administration -

Al D 1999/ 2000 J030
(14) 13-72X1010.012 Speci al Assistance Initiatives J0o40
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Fi scal Year Cosing and Carryover Procedures - Fiscal servicing posts and/or
FSC and RAMCs make careful reviews of all |ITA obligation docunents and records
prior to the preparati on and subni ssion of Septenber reports of obligations
and expenditures. MeetingS and discussions are held between post

Admi ni strative/ Accounting representatives and the office of |ITA Senior
Commercial Oficers, as required, to determine that all obligations are valid
and docunented in accordance with 4 FAM 050 and 200.

Wt hdrawal of unobligated bal ances as show in 4 FAM 270 - FI SCAL YEAR CLOSI NG
PROCEDURES, M year Legislation can be sunmarized as follows: For FY 1991 and
all subsequent fiscal years, single year appropriation and fund accounts are
avai l abl e for valid obligations through Septenber 30 of that particular fisca
year. After expiring on Septenber 30, UNOBLI GATED BALANCES for these expired
appropriation and fund accounts are carried forward FlI VE YEARS for naking
adjustments to previously established obligations and recogni zi ng unrecorded
obligations (but NOT for new obligations) for that particular expired
appropriation and fund account. The adjusted anmount may NOT EXCEED t he
original appropriation and allotnment. No new obligations can be created with
t hese unobl i gated bal ances after the close of the fiscal year pertaining to

t hose funds.

Bot h obligated and unobli gated bal ances for single and nulti-year
appropriation and fund accounts rmust be withdrawn and cl osed five years after
the close of the fiscal year in which the funds expire. No disbursenents can
be nade froma closed account. Valid invoices received for Valid obligations
whi ch have been closed nust be obligated and di sbursed from CURRENT year
appropriation and fund accounts subject to a ONE PERCENT linitation rule. The
obligation or disbursenent may not exceed the original or allotment.

Increases to cover Overdraft of Unobligated Bal ances, Year-End Reports,
Carryover Procedures and Year-End Conversion of Advance Accounts are
acconpl i shed as prescribed by 4 FAM 273, 274, 275, 276, respectively.

| TA No- Year Appropriation Accounting - Wth respect to | TA No- Year
Appropriation Short Code is at the front of the allotnent Code/ Goup and is
used for accounting purposes. The last digit of the fiscal year is shown as
the second position of the short code to designate current FY, previous FY,
Prior FYS, and M Accounts, the sanme way Departnment of State handl es annua
appropriations. This provides for conbining managenent reports with Status of
Funds, Obligations and Liquidations reports including prior year funds.

New FY 2000 accounts are opened by changi ng the second position of the Short
Code to AD" for all 1999 accounts going forward and new accounts as shown in
V. Allotnment Code/ Goup. FY 1999, FY 1998, and FY 1997 accounts are

mai nt ai ned for unliquidated obligations.

Anerican Payroll - The salaries and nost all owances of | TA Anerican enpl oyees
stationed overseas are paid by the National Fiance Center (NFC) in New
O | eans.

Forei gn Service National Payroll - |ITA Foreign Service National (FSN)

enpl oyees are paid agai nst post-held allotnment code/groups by RAMCs and FSCs.
FS-477 payroll data for FSN payrolls nust be transnitted to the responsible

posts under the State/ Serviced Agency Uniform system
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Val ue- Added Tax (VAT) paid to suppliers of goods and services in certain
countries may vary fromzero to 38 percent, etc. |In countries where Val ue-
Added Tax is charged, and will be refunded under | aw or host country
agreenent, accounts receivables nmust be established as prescribed in 4 FAM
280. It is essential that these VAT charges be recovered and refunds nade
under the responsible allotnents.

VAT has separate object classifications, i.e., 4161 for obligations and
i qui dations and 8161 for receivables and refunds, effective in Fiscal Year
1990 for ITA. They are published in 4 FAN App. A

VAT will be charged directly to | TAss appropriation accounts in which
obligations occur for purchases, etc. Exanple: Equipnent purchase - Cost
Dol I ars 500.00; Coding Strip for Obligations:

13X1250/ 02/ 3001/ 120/ 030444/ 1219/ 3122/ 100001 500. 00 VAT - Cost Dol l ars 50. 00;
Coding Strip for Cbligations: 13X1250/02/1240/030444/1219/ 4161/ 100001 50. 00.

When VAT obligations are established and applications are nade to host
countries for refunds, accounts receivables are established at the sane tineg,
as prescribed in 4 FAM 280. The object code for the receivable is 8161

Ref unds from VAT are credited to the account fromwhich it was originally
obligated and |iqui dated, except when the object classification is 8161
Exanpl e: VAT - Refund Dollars 50.00; Coding strip for Refund:

13X1250/ 02/ 3001/ 1240/ 932067/ 1219/ 8161/ 100001 - Doll ars 50.00 Credit.

NOTE: When refunds for VAT occur, FMS will require the coding strip that was
used for obligating and |iquidating VAT, i.e.

13X1250/ 02/ 1240/ 030444/ 1219/ 4161/ 100001 (50. 000 fol |l owi ng exanpl e above.
Strip Code using subobject code 8161 should be used for the manual VAT

recei vabl e record.
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