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Fact Sheet

Ex-Im Bank’s  Flexibility for Project Finance Transactions

The OECD Arrangement allows Ex-Im Bank to provide flexible loan repayment terms that match a project’s revenue stream.  Thus, project finance transactions can be structured with tailored repayment profiles, more flexible grace periods, and more flexibility on total repayment terms. 

Ex-Im Bank implements these flexibilities on a case-by-case basis for qualifying project finance transactions.  Generally, extended grace periods or repayment terms must be justified by project cash flows or project considerations specific to certain industry sectors.  For example, extended grace periods and back-ended repayment profiles may be justified for telecommunications projects but are likely not appropriate for power plants.  . 

The new rules allow for the following:

· Full flexibility for setting a project’s grace period, repayment profile, and maximum repayment term, subject to a maximum average life of 5.25 years; or

· The extension of a project’s average life up to 7.25 years, subject to constraints for setting a maximum grace period of 2 years and a maximum repayment term of 14 years.
The new flexible terms are subject to the following additional constraints and/or considerations:

· If the project’s repayment term extends beyond 12 years, 20 basis points are added to the CIRR Rate for direct loans.

· Interest cannot be capitalized post-completion.

· The flexible terms are offered in High-Income OECD markets only with additional constraints.

· The average life allowed under the new flexible terms will be taken into consideration when meeting the Minimum Premium Benchmark fees.
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More Information
U.S. Toll Free Number:

(800) 565-EXIM

Worldwide Number:


(202) 565-3946

Project and Structured Finance
(202) 565-3690   Fax (202) 565-3695

TDD:

(202) 565-3377

Email:


bdd@exim.gov



structuredfinance@exim.gov

Internet:


http://www.exim.gov

Trade Financing Solutions





Export-Import Bank


of the United States


811 Vermont Avenue, N.W.


Washington, DC 20571


800.565.3946


202.565.3380 fax


202.565.3377 tdd


bdd@exim.gov


www.exim.gov





Northeast - New York


212.809.2650





Mid-Atlantic - Washington, DC


202.565.3940





Southeast - Miami


305.526.7436





Midwest - Chicago


312.353.8081





Southwest - Houston


281.721.0465





West - Long Beach


562.980.4580





San Francisco


415.705.2285





Orange County


949.660.1688, ext. 150
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