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Instructions for SBA Form 468 (Corporations)

A. INTRODUCTION

1. General. Every SBIC must complete SBA Form 468 annualy and must submit the form to SBA no
later than the lagt day of the third month following the end of itsfiscd year. An SBIC must dso completea
shorter verson of Form 468 on a quarterly basisif it has an outstanding commitment to obtain leverage. Ona
case-by-case bas's, SBA may aso require some SBICsto complete dl of part of Form 468 on an interim basisin
order to monitor their financial condition more closdly. The Form 468 filed at year-end must be audited by the
SBIC's Independent Public Accountant (IPA); interim submissons typically are unaudited.

Theseingtructions are for acomplete SBA Form 468.1 that a corporate SBIC would file for afull fiscal
year. Ingructions for the corresponding short form, SBA Form 468.4, are aso included (see section X).

A completed Form 468 contains basic financiad satementsin astandardized format, aswell as
supplementary schedules that give SBA additiona information concerning the SBIC's financid condition,
invedting activities, and compliance with certain SBA regulations. The Independent Public Accountant's report
and the notes accompanying the financid statements must be included in an audited Form 468. SBA drongly
encourages SBICsto include notes to the financid statementsin interim filings as well.

An SBIC which has formed a wholly-owned management services subsidiary should file a consolidated
Form 468, including both the SBIC and its subsidiary.

2. Format of reports. SBA Form 468 must be prepared and submitted eectronically, in accordance with
13 CFR 107.504 of SBA regulations. All Licensees must use the e ectronic reporting software provided by SBA
for this purpose. A complete filing of Form 468 consgts of the following:

(1) Andectronic verdgon of the financid statementsin one of the following formats a data diskette mailed
to SBA, an attachment emailed to SBA, or afile uploaded to the SBA bulletin board;

(2) Two hard copy sets of thefinancia statements and supplementary schedules;

(3) For Licensees with outstanding SBA leverage or commitments, or those planning to apply for leverage
in the current fisca year, two copies of the Operating Plan Update (see ingtructions on page 21C);

(4 Two copies of the management certifications on page 23C of Form 468 (one with origind sgnatures);

(5) Two caopiesof thelPA'sreport (one with origind sSgnature); and

(6) Thenotesto the financid statements (two sets).

An SBIC must include initsfiling a copy of any transmittal |etter, specid report, or other communication
furnished by its auditor.

The submisson of ungpproved formswill result in their rgection and will not be consdered atimely filing
of Form 468.

3. New Electronic Reporting Software. The SBA has released an updated version of the electronic
reporting software (new verson number 1.0), which should be used for dl fiscal years ending December 31, 1998
or later. This software is aWindows-based program that is year 2000 compliant. Instructions for downloading
and ingaling the software, aswdll as indructions for using the software to complete the Form 468 are providein
anew Electronic Reporting Manua (dated January 1999). The manua can be downloaded from the Investment
Divison web page a http://Aww.sba.gov/INV or from the Venture Lines bulletin board.

4. SBA regulations. Regulationsfor the SBIC program are found in the Code of Federal Regulations
(CFR), title 13, part 107. Form 468 includes a number of schedulesintended to allow SBA to assess regul atory
compliance, and the ingtructions for those schedules may summarize or discuss certain regulations. Nevertheless,
these ingtructions are not a subdtitute for the regulations themsel ves and should not be used by an SBIC asits
only source of information. Thefull text of 13 CFR part 107 is available on the SBIC program web Site
(www.sha.gov/inv).
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Instructions for SBA Form 468 (Corporations)

SBICs should obtain acopy of the "Accounting Standards and Financial Reporting Requirements for Small
Business Invesment Companies'. While not acomprehensve accounting guide, this document covers
accounting topics that are particularly relevant to the SBIC program. Copies of the document can be obtained
from the Investment Divison of SBA (telephone (202) 205-7589).

B. COVER SHEET (page 1C)

The cover sheet of Form 468 asks for basic identifying information about the SBIC, most of which is sdlf-
explanatory.

The address given should be the location of the SBIC's principa business office.

The employer identification number is the number assgned to the SBIC by the U.S. Treasury Department
for payrall tax identification purposes. If an SBIC does not have such a number, it should apply for one by
submitting Form SS-4, Application for Employer Identification Number, to the Director of Internal Revenue for
the areain which its principd officeislocated. Until anumber is assgned, the SBIC should put "applied for"
under Employer ID Number.

In the" Summary Information” section of the cover sheet, the SBIC should fill in each box with the
appropriate code number from the list provided.

Box A: Sdf-explanatory

Box B: Sdf-explanatory

Box C: If an SBIC has more than one-third of total Loans and Investments (at cost) in one industry, the
SBIC is consdered non-diversfied and should enter the 4-digit SIC code for itsindustry

Specidty in the space provided.
C. STATEMENT OF FINANCIAL POSITION (pages 2C and 3C)

1. General. The Statement of Financia Postion isaclassfied baance sheet. Loansand Investments are
listed first in the asset section because they normally account for most of an SBIC'sassets. In theliabilities
section, long-term debt (to SBA and to others) islisted first for the same reason.

2. Assets.

a. Loans & Invetmentsare assets created as aresult of an SBIC providing financial assstance to small

businesses. Asrequired under generaly accepted accounting principles for investment companies, Loans and
Investments are presented at fair value. Thisisachieved by using afour-column format:

D 2 ©) (4)
Cog - Unredized + Unredized = Vaue
Depreciation Appreciation

To provide more information about the character of an SBIC's holdings, Loans and Investments are grouped
in the following four categories:

(1) Portfolio Securities (lines 1 through 4) are loans, debt securities (which have aloan component, but aso
include one or more equity features, such as warrants, conversion rights or options), and equity securities of small
business concerns. A new or follow-on investment in asmall businessis reported under this caption unlessiit
clearly fits one of the other categories described below.

January 1999 Page 4



Instructions for SBA Form 468 (Corporations)

(2) Assts Acquired in Liquidation of Portfolio Securities (lines 5 through 7) are securities or other assets
the SBIC has acquired as aresult of the total or partia liquidation of itsinvestment in asmall concern.
Liquidation may result from avariety of circumstances, including action taken by the SBIC in order to protect its
investment. For example, asmall business might default on aloan which is collateralized by red edate. If the
SBIC then acquires the collateral through foreclosure, the real estate owned would be reported as an asset
acquired (line 6). If the SBIC subsequently sdllsthe red estate and accepts a note for part of the purchase price,
the outstanding balance on the note would be reported as areceivable from the sale of an assat acquired (line 5).

(3) Operating Concerns Acquired (line 8) are investments in small businesses over which an SBIC has
assumed temporary control in order to protect itsinvestment. For this purpose, "control” meansthat the SBIC
has vating control of the small concern or has the power to control, either done or in concert with other Licensees
and/or Associates. The eement of control of an operating business entity distinguishes this category from Assets
Acquired.

(4) Notes and Other Securities Received (line 9) are those financid assets an SBIC holds that did not result
from providing financing to small businesses. 1t is sometimes difficult to determine whether securities should be
classfied here or as Portfolio Securities. In generd, this category should include the following: (i) securities
acquired for which the SBIC gives no condderation, such as stock received as adividend in kind from asmall
concern; (i) notes or other securities of asmall business received by an SBIC in exchange for the securities of
another smal business; and (iii) notes or other securities received as part of the congderation for the sde of
Portfolio Securities. However, if the SBIC sdlsa Portfolio Security back to the origina issuer and receives a
new note or other security of the small business, the new security should be classfied in Portfolio Securities.
Regardless of which line of the Statement of Financial Position is used to report investments, SBA will look at the
substance of the investment in determining how it should be treated for overline or other regulatory purposes.

b. Invesment in 301(d) Licensee. Although SBICs are generaly prohibited from financing relending or
reinvesting activities, an investment in a Section 301(d) Licensee is specificaly permitted. The investor SBIC
may actively participate in the management of the investee. Because of its digtinctive characteridtics, an
investment in a 301(d) Licenseeis dlassified separately (on line 13) from other investments.

An investment in a Section 301(d) Licensee should be reported on the equity method of accounting. SBA
recognizes that this accounting treatment may congtitute a departure from GAAP if the SBIC isthe mgority
owner of the 301(d) Licensee. The IPA may wish to express aqudified opinion if the departure is consdered
material.

C. Current Assets consst of cash and assets expected to be elther converted to cash or expensed within the
Licensee's next operating cycle.

(1) Cash and Cash Equivaents (line 14) should include not only cash, but dso short-term, highly liquid
investments that meet the criteriafor "cash equivaents’ established in FASB Statement No. 95. Such
investments must be readily convertible to known amounts of cash, and so near maturity that they present
inggnificant risk of changesin vaue because of changesin interest rates. In order to qudify under this definition,
an investment generally must have an origina maturity of three months or less. In afootnote to the financia
satements, Licensees should indicate the definition of cash equivaents used in their financid reporting.

(2) Invested Idle Funds (line 15) include any investments, other than portfolio investments, that do not
qualify as cash equivaents. Leveraged Licensees may invest idle funds only as permitted by 13 CFR 107.530;
non-leveraged Licensees are not subject to any such redtrictions. Examples of permitted investments of idle funds
for leveraged Licensees that are not cash equivaents include certificates of depost with amaturity of up to one
year and U.S. Treasury securities which mature up to 15 months from the date of the investment.
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(3) Recelvables are separated into three categories: Interest and Dividends Receivable, Notes and Accounts
Receivable, and Receivables from Parent or Other Associates (lines 16, 17 and 18). Line 19, Allowance for
Losses, is an aggregate dlowance figure for dl three of the preceding lines. If the alowance is materid, the
Licensee should indicate in a footnote how it appliesto each category of receivables.

(4) Current Maturities (lines 20-23) include any Loans and | nvestments expected to mature within the next
operating cycle. Thetotd of al amounts reported on these lines should equa the amount shown on line 11.
Current maturities of loans should be reported at the amount expected to be redized.

d. Other Assts (lines 26 through 28) are noncurrent assets. In addition to furniture and equipment, assets
reported in this section may include redl property used as business premises by the Licensee, leasehold
improvements, deferred tax assets, noncurrent receivables. In the past, SBICs have aso been asked to report
unamortized organization costsin this section. However, on April 3, 1998, the American Indtitute of Certified
Public Accountants issued AICPA Statement of Position 98-5, which requires that organization costs be
expensed asthey areincurred. SBA is conforming its accounting guiddines to the Statement of Position, whichis
effective for fiscal years beginning after December 15, 1998 (earlier application is encouraged in fiscd yearsfor
which financid statements have not been issued).

3. Liabilities.
a. Long-Term Debt (lines 30 and 31) is shown net of current maturities, which are reported in the Current

Liabilities section. Notes and debentures which are payable to or guaranteed by SBA are presented separately
from long-term debt payable to others.

SBICs that issue debentures guaranteed or purchased directly by SBA pay a*“leverage fee’ to SBA equd to
3 percent of the face amount of the leverage issued. SBICsissuing SBA-guaranteed debentures that are pooled
and sold through a public offering dso pay an underwriting fee (currently .5 percent). These fees are debt issue
costs which are amortized over the life of the debenture. To accommodate SBIC program requirements, notes
and debentures payable to or guaranteed by SBA must be reported on line 30 at their face vaue; unamortized
debt issue costs should not be netted againg the liability on thisline. Licensees may report such costs under
"Other Assets.”

b. Current Liabilities generdly are those for which payment of cash will be required within the Licensee's
next operaing cycle. This section includes declared dividends as a current lighility ("Dividends Payable’, line
37); however, accumulated undeclared dividends on 4 percent redeemable preferred stock issued to SBA are not
reported in this section (see paragraph 4 below). Short-term Notes Payable/Lines of Credit (line 38) encompasses
revolving lines of credit, demand notes, notes with an original maturity of less than one year, and Smilar short-
term liabilities which are not properly classified as current maturities of long-term debt on line 36.

c. Other Liabilities (lines 41 through 43) are noncurrent ligbilities other than long-term debt. Liahilities
reported in this section may include such items as deferred tax ligbilities and funds held in escrow.

4. Redeemable Securities. Any outstanding preferred stock issued to SBA by a Section 301(d) Licensee on
or after November 21, 1989 should be shown in this section. All such stock carries a4% preferred and
cumulaive dividend. The stock must be redeemed at par value no later than 15 years from the date of issuance,
together with any unpaid dividends accrued to the redemption date, regardless of whether such dividends have
been declared (see 13 CFR 107.1400 and 107.1410).

a. Carrying Amount. Redeemable preferred stock isinitidly recorded at its par vaue on the date of issue.
The par valueis shown on line 45a of the Statement of Financia Position.
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b. Undeclared Dividends. Cumulative undeclared dividends are presented on line 45b as an addition to the
carrying amount of redeemable preferred stock. Such dividends are charged against Undistributed Net Redlized
Earnings (line 54b).

5. Capital. The presentation of the"Capital" section of the Statement of Financial Position istailored to the
SBIC program and is intended to accommodate program objectives and regulatory reguirements.

a. Capital Stock (line 47) represents the par or stated value of shares issued by an SBIC (excluding shares
issued to SBA).

b. Paid-In Surplus (line 48) represents dl other capital contributed by a Licensee's private investors. It
does not include capita which has been committed by investors but not yet drawn down by the SBIC.

c. Redricted Contributed Capital Surplus (line49) is crested when a Section 301(d) Licensee
repurchases its 3% preferred stock from SBA at aprice less than par vaue and retires the shares. The amount
reported on thisline is the difference between the par value and the repurchase price. This amount represents an
addition to capital, but is reported separately from Paid-in Surplus because it is subject to certain permanent
regulatory redtrictions. In particular, it does not count towards an SBIC's minimum capital requirement or its
digibility for SBA leverage.

d. 3% Preferred Stock (line 51) wasissued by Section 301(d) Licensees prior to November 21, 1989, and
purchased directly by SBA (see 13 CFR 107.1440). Unlike 4% preferred stock, it has no mandatory redemption
date. While 3% preferred stock is considered to be equity, it is not reported as Capital Stock and Paid-in Surplus,
rather, it isreported separately because it represents part of the financial assstiance obtained from SBA by 301(d)
Licensees.

e. Unrealized Gain (L oss) on Securities Held (line 52) is the difference between vaue and cogt of an
SBIC'sentire portfolio of Loans and Investments, after taking into account estimated future tax effects. An SBIC
with net unredlized appreciation on its Loans and Investments would report Unredlized Gain on Securities Held
equd to the net unredlized gppreciation, reduced by an estimated tax provison. An SBIC with net unredized
depreciation on its Loans and Investments would report Unrealized Loss on Securities Held equa to the net
unrealized depreciation, which may be reduced by an estimated tax benefit (provided the criteriagiven in FASB
Statement No. 109 concerning likelihood of redlization are satisfied).

Unlike some other types of investment companies, such as mutua funds, SBICs do not report changesin net
unrealized gppreciation or depreciation in the Statement of Operations. Instead, such changes are recorded
directly in the capitd account, Unredlized Gain (Loss) on Securities Held.

f. Undidributed Realized Earningsis equivaent to what maost corporations would report as*'retained
eanings'. SBA uses an dternate term to avoid confusion with Retained Earnings Available for Distribution,
which has a pecific meaning in SBA regulations. In generd, Undistributed Redlized Earningsis the cumulative
balance of periodic net invesment income (loss) and redlized gain (loss) on investments, less dividends or
digtributions (occasiondly, an SBIC may need to make an adjustment which is not reflected in the genera
formula). To accommodate regulatory requirements, two components of Undistributed Redlized Earnings are
presented separately:

(1) Non-cash GaingIncome (line 53) includes income or gains that have been recognized in the Statement of
Operdtions, but are not expected to be redlized in cash within the next accounting cycle. Examplesinclude: (1)
gains on the digposition of securitiesrealized in the form of notes, securities or any other non-cash assts; (2)
dividendsrecaived in kind ("PIK dividends'); (3) interest income accrued on deferred interest notes, zero coupon
bonds or amilar insruments; and (4) any other accrued interest converted into a new note or added to the
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principa of an exigting note (any such interest which was previoudy included in Undigtributed Net Redlized
Earnings must be reclassified to Non-cash Gainglncome).

Non-cash Gaing/Income should aways have a credit balance, representing income or gain arisng from one
of the sourceslisted in the previous paragraph. There are no circumstances in which an SBIC would report anet
"non-cash loss' on line53. However, it is possible for an SBIC to make a debit entry to Non-cash Gaing/lncome
inits general ledger representing the reversa of a previoudy recorded credit. For example, if accrued interest
incomeis classfied as non-cash and later is deemed to be uncollectible, the write-off of such interest would
reduce Non-cash GaingIncome, not Undistributed Net Reslized Earnings. A debit entry would also be made to
reflect "collection” (i.e, redization in cash) of non-cash gainsincome; the credit Sde of the entry would be to
Undigtributed Net Redlized Earnings.

Non-cash Gaing/Income represents reglized earnings of an SBIC which have been recognized in the
Statement of Operations. They are segregated in the Statement of Financial Position only because they are
subject to certain redtrictions under SBA regulations, primarily concerning distributions.

(2) Undidributed Net Redlized Earningsisaresdua, computed by subtracting the balance in Non-cash
Gaing/Income from Undistributed Realized Earnings. If an SBIC holds Treasury Stock, Undistributed Net
Redlized Earnings are redtricted (i.e., not available for distribution) to the extent of the cost of such Treasury
Stock. The restricted amount is shown on aseparete linein the Statement of Financia Postion (line 54a), while
the remaining unrestricted amount is shown on line 54b.

g. Treasury Stock isshown, at cogt, as a deduction at the end of the Capital section (line 57).

D. STATEMENT OF OPERATIONSREALIZED (page4C)

1. General. The Statement of Operations Redlized presents net income or |0ss as the sum of two
components: net investment income (loss) and net realized gain (loss) on investments. As discussed under
"Unredlized Gain (Loss) on Securities Held" (paragraph 5e of section C, above), changesin net unrealized
appreciation or depreciation are not reported in this satement.

2. Net I nvestment I ncome (L oss) is the result of operations of an SBIC during the reporting period,
exclusive of capital gainsand losses. Many of thelineitemsin this section are saf-explanatory; indructions are
provided below only for those areas where questionstend to arise.

a. Gross | nvestment | ncome consdts of the operating revenues of the SBIC.

(2) Interest Income earned on Loans and Investments should be shown on line 1; interest on cash equivaents
and invested idle funds is shown separately on line 7. Interest income should be accrued in accordance with
generdly accepted accounting principles and accounting guiddines for the SBIC program. Premiums or
discounts associated with debt instruments represent adjustments to interest income which should be amortized
over the gtated life of the instrument.

Interest income should not be recorded if collection is doubtful. SBICs may choose to handle doubtful
interest receivable in ether of two ways. (i) make no entry to accrue interest in the regular generd ledger
accounts and track interest due in a memorandum account; or (ii) accrue the interest and provide a 100% reserve
(debit Provision for Losses on Recalvables, credit Allowance for Losses). The method used by an SBIC must be
disclosed in the footnote summarizing significant accounting policies.

Collection of interest is presumed to be in doubt when either or both of the following conditions occur: (i)
the small concern isin bankruptcy, insolvent, or if thereis substantial doubt about its ahility to continue asa
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going concern; or (ii) the smal concern isin default more than 120 daysto the Licensee. Licensees may rebut
this presumption by providing evidence of collectibility satisfactory to SBA.

The two conditions cited in the preceding paragraph are not the only possible indicators of a collection
problem. Evenif neither condition is present, other circumstances may cause the Board of Directors to conclude
that collection isin doubt.

When interest income is not being recorded on one or more loans or debt securities, the SBIC should so
indicate in afootnote to the financial satements. For each such invesment, the note should include the date at
which interest accrua was discontinued. The aggregate amount of interest not accrued because collectionisin
doubt should aso be disclosed.

When the accrud of interest is discontinued, the full amount of any interest receivable recorded in prior
periods must be either reversed or fully reserved, unless the SBIC can provide evidence of collectibility
sdtisfactory to SBA.

(2) Dividend Income (line 2) may be recorded as of the date of record (the date at which ownership of shares
is determined for the purpose of paying the dividend), or when actudly received. A cash ditribution which
represents areturn of capita should reduce the cost basis of the investment rather than being credited to income.

Stock splits and stock dividends do not result in recognition of incomeif the SBIC's proportiond interest in a
small business does not change as aresult of such events. The cost of the shares previoudy held should be
dlocated, on arationa badg's, to the number of shares held after the split or dividend. Similarly, when stock rights
are recelved, aportion of the cost basis of the related invesment may be alocated to the rights.

Dividendsin kind that increase an SBIC' s proportionate ownership interest are recorded asincome at the
far vaue of the shares recaeived. Such income should be classfied as Non-Cash GaingIncome in the Statement of
Financid Pogtion. If an SBIC has a choice between adividend in cash or in kind, and chooses to receive an in-
kind dividend, the fair vaueis deemed to be the amount of cash that could have been recaived.

(3) Income (L oss) from Investments in Partnerships/Fow-through Entities (line 3) arises from an investiment
in an unincorporated small business concern, such as alimited partnership or limited liability company. Investors
in such entities typicaly use the equity method of accounting, under which the cost basis of the invesment is
adjusted at the end of each accounting period to recognize the investor’ s dlocated share of earnings or losses, and
the amount of the adjustment isincluded in the net income of the investor. However, this method is not
appropriate for investors such as SBICs, which account for the invesiments at fair value.

Ingtead of using the equity method, Licensees with portfolio investmentsin flow-through entities must report
these investments &t their fair vaue in the Statement of Financid Position, with the difference between cost and
vaue reflected as unredlized appreciation or depreciation. Any income or loss dlocated to the Licensee may, if
appropriate, be afactor in the Licensee s estimate of theinvestment’ sfair value, but such allocations are not
recognized asincome or lossin the Statement of Operations Redlized; furthermore, the Licensee' s codt basisis
not adjusted to reflect such alocations. Licensees are to recognize income or loss when redlized upon dispostion
or liquidation of al or part of their ownership interest.  Incomeis aso recognized when the Licensee recelves a
digtribution from the investee, other than areturn of capitd (returns of capital do not result in the recognition of
income, but are trested as areduction of the Licensee's cost basis).

Licensees which have previoudy used the equity method to account for investments in flow-through entities,

basad on previous SBIC accounting guiddines, should contact SBA to determine whether it would be appropriate
to implement a change of method for these investments.
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(4) Income (Loss) from Investment in Section 301(d) Licensee (line 4) is reported using the equity method of
accounting. The equity method, rather than consolidation, must be used even if the Licensee isthe mgjority
owner of a Section 301(d) subsidiary.

(5) Feesfor Management Services (line 5) are revenues earned by providing servicesto smal concerns as
permitted under 13 CFR 107.900.

(6) Application, Closng and Other Fees (line 6) includes income from gpplication and closing fees that
Licensees are permitted to charge pursuant to 13 CFR 107.860. Other sources of feeincome may include
appraisa, investigation and related services rendered to smal concerns, and fees for services rendered to other
lenders or investors as permitted by section 308(a) of the Small Business Investment Act.

(7) Income from Assets Acquired in Liguidation of Loans and Investments (line 8) represents income, net of
related expenses, generated by assets the SBIC has acquired as aresult of thetotal or partid liquidation of its
investment in asmal concern. Income reported on thisline is derived from assets reported on lines 5 and 6 of the
Statement of Financial Position.

b. Expenses.

(1) Commitment Fees(line 12) refersto fees paid by the SBIC to anon-SBA lender in order to borrow
funds. Thisline should not be used to expense leverage fees paid to the SBA. Instead, leverage fees paid to the
SBA should be treated as deferred financing costs which are capitalized and amortized in accordance with
accounting guidelines for the SBIC program. Periodic amortization expense should be included on line 23.

(2) Investment Advisory and Management Services (line 16) may be provided to SBICs by athird party,
pursuant to a management agreement gpproved by SBA. Many SBICs pay a management fee which covers
subgtantidly all operating expenses. Such Licensees should report the entire fee on thisline; it is not necessary to
bresk down the fee into specific expense categories.

(3) Depreciation and Amortization (line 23) refersto depreciation of fixed assats and amortization of assets
such as deferred financing costs. Unredlized depreciation of Loans and Investmentsis not reported on thisline.

(4) Insurance (line 24) does not include expenditures for employee hedth and life insurance benefits, which
should beincluded in Compensation and Benefits.

(5) Provison for L osses on Receivables (line 27) applies to accounts receivable, interest and dividends
receivable, and other "current asset" receivables. SBICs should not record a provison for losses on Loans and
Invesments on thisline. Loans and Investments may be valued downward using the unrealized depreciation
accounts or may be charged off, in whole or in part, using arealized loss account. Charge-offs (dso referred to
as write-offs) should be shown on line 33 of the Statement of Operations Realized.

(6) Miscdlaneous Expenses. If the amount shown on line 30 is materid, al Sgnificant itemsincluded in the
total should be separately identified in a supporting schedule.

3. Net Realized Gain (Loss) on Investmentsisthe net capita gain or loss of the SBIC. Typicdly, thisline
congsts of gains and losses resulting from the digpogtion or write-off of portfolio securities. However, it may
aso reflect gains and losses on certain idle funds investments, such as Treasury securities. Thetota (before
income taxes) reported on line 33 of the Statement of Operations Realized mugt agree to the total in the Schedule
of Redlized Gains and Losses on Loans and Investments (page 14C), which shows details of each gain or loss
transaction.

Changesin unredlized appreciation and unredlized depreciation are not reported on thisline. Such vauation
adjustments are shown as Unredized Gain (Loss) on Securities Held in the equity section of the Statement of
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Financid Pogtion. When an investment is sold, written off, or otherwise digposed of, any entries previoudy
made to record unredlized gppreciation or depreciation are reversed, and aredized gain or lossis computed based
on the cogt of the investment.

4. Income Tax Expense (Benefit), which appears on line 35, applies to both Net Investment Income (Loss)
and Net Redlized Gain (Loss) on Securities. SBICs should determine this amount in accordance with FASB No.
1009.

E. STATEMENT OF CASH FLOWS (pages5C and 6C)

1. General. The purpose of the Statement of Cash Flowsisto show the sources of changein tota “cash
and cash equivaents’ between the beginning and end of afiscal period. Items classfied as cash and cash
equivaents for cash flow purposes must be smilarly classfied on line 14 of the Statement of Financial Position
(page 2C). Itemsclassified as“invested idle funds’ on line 15 of the Statement of Financia Podition are not
consdered cash equivaents, usualy because they have original maturities greater than three months (for
example, SBICs are permitted under 13 CFR 107.530 to invest in U.S. government obligations which mature
within 15 months of the date of the investment). Cash flows rdated to these investments should be shown in the
“Investing Activities’ section of the Statement of Cash Flows.

The definition of "cash equivaents' used by an SBIC should fal within the guiddines of FASB Statement
No. 95 (see paragraphs 8-10). The SBIC's palicy concerning the definition and classfication of cash equivaents
should be disclosed in the notes to the financid statements.

The Statement of Cash Flows calls for SBICs to derive cash flows from operating activities usng both the
direct and indirect methods. Use of the direct method is* strongly encouraged” by FASB Statement No. 95 and is
required on Form 468.

2. Supplemental Disclosures. Paragraph 32 of FASB Statement No. 95 requires that information about
noncash investing and financing be disclosed. SBICs may provide such disclosures, if any, in the form of ether a
narrative or a supplementary schedule.

3. Operating Activities vs. Investing Activities. The format of the Statement of Cash Flows cals for cash
recel pts representing investment income--such asinterest or dividends received--to be shown as operating cash
flows. In contrast, cash receipts representing the proceeds from disposition of investments are shown as cash
flows from investing activities. Cash disbursementsto portfolio concernsin the form of new loans or equity
investments are treated as investing activities, as are cash recei pts representing repayments of 1oan principa or
redemption of equity interests.

4. Operating Activities (lines 1 through 15). This section shows operating cash flows of the Licensee using
the direct method. The presentation of operating cash flows based on the more conventiond indirect method is
found in lines 42 through 58 on page 6C. In generd, under the direct method, cash flows are derived by
converting income and expense accounts, as shown in the Statement of Operations Redlized, from an accrua
basisto acash basis. For example, cash interest received from portfolio concerns (line 1 of the Statement of
Cash Hows) should be determined as follows:

(1) Interest income from portfolio concerns recognized during the fiscd year (line 1 from the
Statement of Operations Redlized); plus

(2 Accrued interest receivable from portfolio concerns at beginning of fisca year; minus

(3)  Accrued interest receivable from portfolio concerns at end of fiscal year.
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Cash interest and dividend payments received from portfolio concerns should be reported on lines 1 and 2,
respectively, of the Statement of Cash Flows. Line 3 ("Other Income Received from Portfolio Concerns') is
intended to accommodate other cash distributions which represent income to the Licensee, such as profit
digtributions made by alimited partnership in which the Licensee hasinvested. Cash didtributions which
represent areturn of the Licensegs origind investment should not be shown on thisline (seeline 17 under
Investing Activities).

The amount shown on line 5 should include cash interest received on any investments other than investments
in portfolio concerns. Such investments are reported in the Statement of Financia Position (page 2C) on ather
line 14 (as cash equivaents) or line 15 (asinvested idle funds).

The operating cash outflows (lines 8 through 14) are aggregated into much broader categories than the
expenses shown in the Statement of Operations Redlized. Licensees should group expenses into the cash outflow
categories provided before converting them from the accrud to the cash basis.

5. Investing Activities (lines 16 through 25). Items shown in this section relate primarily to the making of
loans or equity investments and their subsequent repayment, redemption, or disposition to athird party.

Cash dishursed to portfolio concernsin the form of equity investments should be shown on line 21
("Purchase of Portfolio Securities'). Loans disbursed to portfolio concerns should be shown on line 22 (“Loans
to Portfolio Concerns’).

Examples of "other" cash outflows in this section, which should be shown on line 24, may include such
items as capital expenditures for the purpose of improving assets acquired in liquidation of portfolio securities, or
purchase of property or equipment for use in the Licensee's operations.

Lines 23 and 19 reflect the making and liquidation of short-term idle funds investments, respectively. An
SBIC may show these transactions as ether (1) separate gross amounts of idle funds investments for inflows and
outflows or (2) the net inflow or outflow resulting from idle fundsinvestment activity.

Loan principa payments received from portfolio concerns should be shown on line 16. Cash received from
portfolio concerns for the purpose of redeeming equity interests held by the Licensee should be shown on line 17.

Cash received upon sadle of portfolio assets to athird party should be shown on line 18. Such amounts
should represent the net cash proceeds of the sdle (i.e., net of any required cash outlays directly associated with
the transaction).

"Other" cash inflows (line 20) may include cash proceeds from digposd of property or equipment, or from
disposition of assets acquired in liquidation of portfolio securities.

6. Financing Activities (lines 26 through 38). This section provides information about debt financing and
equity capital obtained by the Licensee, and about repayments, redemptions and returnsto investors. Asa
generd rule, if aLicensee has replaced one source of financing with another, the repayment or redemption of the
old funds should be shown as a cash outflow and the new funds obtained should be shown as acash inflow,
rather than showing only the net effect.

"Cashinflows" in this section (lines 26 through 29) represent the net cash proceeds from borrowing or from
sling equity interests. There are separate lines for debt financing obtained by issuing SBA-guaranteed
debentures (line 26) and by borrowing from non-SBA lenders (line 27). Funds obtained through stock purchases
or other capital contributions by investors other than SBA should be shown on line 28. In dl cases, the amounts
shown should be the net proceeds after fees and expenses.
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Leverage fees paid to SBA in order to obtain financing through the issuance of SBA-guaranteed debentures
are shown as a cash outflow on line 30.

Repayments of principal on SBA-guaranteed and non-SBA borrowing are shown as cash outflows on lines
31 and 32, respectively. If adebt insrument isrolled over at maturity, or is otherwise refinanced, Licensees
should show the repayment and the issuance of anew debt instrument as separate items.

Redemptions of stock are shown in three separate categories: Redemption of 4 percent preferred stock held
by SBA (line 33); redemption of 3 percent preferred stock held by SBA (line 34); and redemption of any other
stock of the Licensee (line 35). Thefirst two categories apply to Section 301(d) Licensees only.

A number of Section 301(d) Licensees have participated in the 3 percent preferred stock repurchase
program, which allows SSBICs to buy back their stock from SBA at 35 percent of par value (participantsin the
pilot program may have paid adightly higher or lower price). Companies which completed the repurchase
transaction during the past fiscd year should show aredemption of 3 percent preferred stock at the discounted
price paid. Any Licensee that gave SBA anotefor al or part of the repurchase price should identify the amount
of the note as a cash inflow in the Financing Activities section, using line 29.

Dividends paid to shareholders (including SBA) should be shown on line 36. Dividends paid in aform other
than cash (such as shares of portfolio concerns didtributed in-kind) should not be included on thisline, but should
be included in the supplemental disclosures of noncash investing and financing activities required under FASB
No. 95 (see paragraph 32).

7. Increase (decrease) in cash and cash equivalents (line 39). Thislineisthe sum of lines 15, 25 and 38,
the net cash provided by or used in operating, financing and investing activities, respectively. Thisamount is
added to the balance of cash and cash equivdents a the beginning of the reporting period (line 40) to compute the
ending balance of cash and cash equivaents (line 41).

8. Cash and cash equivalents at end of period (line41). The result on thisline must be the same asthe
amount reported as Cash and Cash Equivaentsin the Statement of Financia Podtion (page 2C, line 14).

9. Reconciliation of net income (loss) to net cash provided by (used in) operating activities (page 6C,
lines 42 through 58). The final section of the Cash Flow Statement shows the derivation of operating cash flow
using the indirect method. This method uses net income or 1oss from the Statement of Operations Redlized asthe
garting point and adjusts for noncash revenues and expenses and changes in the balances of operating asset and
liability accounts. Licensee should be familiar with thisformat snceit istypicaly used in dl GAAP cash flow
Satements.

The net result of the reconciliation is net cash provided by (used in) operating activities. This amount,
shown on line 58, must be the same as the amount shown on page 5C, line 15 (net cash from operating activities
determined using the direct method).

Line 42 ("Net Income (Loss)") should be the same as the amount shown on page 4C, line 39.

The reconciling items (lines 43 through 48) are used to adjust net income or loss for the effects of noncash
revenues and expenses. Depreciation and Amortization corresponds to line 23 of the Statement of Operations
Redlized (page 4C); Provision for Loss on Accounts Receivableto line 27; Provision for Deferred Income Taxes
to the noncurrent portion, if any, of line 35; (Income) Loss from Investments in Partnerships/How-Through
Entities to any noncash amounts on line 3; and Redlized (Gains) Losses on Investmentsto line 33.

The changes in operating assets and liabilities shown on lines 49 through 57 should, in most cases, be the
difference between the beginning and ending baance sheet amounts. However, if the balances in these accounts
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were affected by non-cash transactions, the effect of such transactions must be diminated. For example, if
interest receivable is reduced by $1,000 during the fiscal year because the accrued interest has been converted to a
loan receivable, then a comparison of the beginning and ending interest receivable balances will yidd aresult on
line 49 that is $1,000 too high.

F. STATEMENT OF STOCKHOLDERS EQUITY (pages7C and 8C)

1. General. These schedulesroll forward, from the beginning to the end of the fisca period, the balancesin
three mgor components of stockholders equity: Capital Stock and Paid-in Surplus, Undistributed Redlized
Earnings, and Unrealized Gain (L0ss) on Securities Held.

2. Capital Stock and Paid-in Surplus (Part I). The Capitd Stock column should show any changes
during the period in the aggregate par value or stated value of shares outstanding. Any other results of equity
transactions with stockholders should be shown in the Paid-in Surplus column. The ending balances on line 7 of
this schedule must agree with the corresponding amounts on lines 47 and 48 of the Statement of Financial
Postion (page 3C).

a. Capitalization of Retained Earnings Availablefor Digribution (line 2d). Subject to certain conditions,
an SBIC is permitted to “capitdize’ all or part of its Retained Earnings Available for Didribution, as defined in
13 CFR 107.50. This meansthat the SBIC reduces Undistributed Net Redlized Earnings and increases Paid-in
Surplus, thereby increasing its permanent capita base. In order to be digible for this transaction, an SBIC must
have positive Retained Earnings Available for Distribution and must have paid any amounts dueto SBA ona
priority bass (such as dividends on 3% or 4% preferred stock). For al regulatory purposes, capitdization of
Retained Earnings Available for Didtribution congitutes a distribution to the Licensee’ snon-SBA investors.

3. Undistributed Realized Earnings (Part 11). The two components of Undistributed Redlized Earnings,
Non-cash Gaing/Income and Undigtributed Net Redlized Earnings, are discussed in the ingtructions for the
Statement of Financia Position (page 3C).

a. Gain on appreciation of securitiesdigributed in kind (line 2c). When an SBIC distributes appreciated
securities of asmall business concern to its shareholders, it must first write up the securitiesto fair market value
(see Accounting Principles Board Opinion No. 29). Any gain recognized in connection with such an event should
be shown on thislinein the Undigtributed Net Redlized Earnings column.

b. Dividends--Stock (line 5b) refers only to stock of the SBIC, not to the distribution of shares of small
business concerns hed by the SBIC. Stock dividends do not affect the total equity of the SBIC, only the
alocation of equity between Undistributed Reslized Earnings and Capital Stock and Paid-in Surplus.

¢. Dividends-In-kind (line 5¢) are didributions of the securities of smal business concerns (or other
property of the SBIC). Dividendsin kind are nonreciproca transfers of nonmonetary assets. They should be
recorded at the fair value of the assets transferred, and again or loss on disposition should be recognized by the
SBIC. Online5c, thefair value of thein-kind distribution should be reported as a deduction in the Undistributed
Net Redlized Earnings column.

d. Coallection of Non-cash GaingIncome (line 8). Thisline shows the reclassfication of amounts out of
Non-cash GaingIncome and into Undistributed Net Realized Earnings as cash isrecelived. Thetotd of the two
columns should aways be zero.

Non-cash gains may arise when an SBIC sdlls securities and receives anote as part of the saleprice. Asthe
noteis repaid, the SBIC receives some cash which represents a collection of non-cash gains, some which
represents recovery of the cost of the securities sold, and some which representsinterest income. If cashis
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received in aseries of periodic payments, the SBIC may trest a portion of each payment as a collection of non-
cash gains. To determine the amount which may be treated as such a collection, the SBIC must first determine
the percentage of the face amount of the note which represents gain on sde of securities. This percentageisthen
multiplied by the portion of the payment which appliesto the principd of the note. However, if collectionis
doubitful, this dlocation method should not be used. Instead, SBICs should recover the full cost of the securities
sold before reporting any collections of non-cash gains.

4. Unrealized Gain (Loss) on SecuritiesHeld (Part 111). This schedule summarizes changesin the
vauation of Loans and Investments during the reporting period and shows the estimated future tax effects
associated with net unrealized appreciation or depreciation.

a. Net Unrealized Appreciation (Depreciation) at Beginning of Period (line1). Thisamount should
equa the sum of the amounts reported on line 10, columns 2 and 3, of page 2C of the Form 468 filed for the
period immediately preceding the current period. In other words, it is the SBIC's beginning net unreslized
gppreciation or depreciation without regard to any estimated tax effects.

b. Increase (Decrease) in Unrealized Appreciation (line 2) shows changes in unredlized appreciation of
Loans and Investments, broken down into the same categories that appear in the Statement of Financial Position.
For Portfolio Securities (line 2a), such changes are further broken down by their source. Increasesin unredlized
appreciation (item i) result from upward vauation of securities by the Board of Directors, while decreases dueto
revauation (item i) result from downward va uations of previoudy appreciated securities. Decreases dueto sale
of securities (item iii) occur when an appreciated investment is sold and the unrealized appreciation isreversed.
Similarly, decreases due to write-off of securities (item iv) occur when an appreciated investment is written off
(an event which should occur rardly, if ever).

The explanations for increases and decreases in unredlized depreciation (line 5) are smilar, but the changes
flow in the oppodite direction.

c. Egimated future tax expense (benefit) of net unrealized appr eciation (depreciation) (line 8) should be
recognized by SBICsin accordance with FASB Statement No. 109, "Accounting for Income Taxes'. The
unredlized appreciaion or depreciation is then reported net of such tax effects, on this schedule (line 9) and on the
Statement of Financial Position (line 52) as Unredlized Gain (Loss) on Securities Held.

FASB Statement No. 109 departs from earlier pronouncements by permitting current recognition of tax
benefits which are expected to be redized in the future, provided certain criteria concerning the likelihood of
redlization are met. SBICs should pay careful attention to these criteriain determining whether atax benefit
associated with net unredlized depreciation may be recognized.

G. RETAINED EARNINGSAVAILABLE FOR DISTRIBUTION (page9C, Part I)

Retained Earnings Available for Didribution is the maximum amount that an SBIC may didribute to
investors (excluding permitted returns of capitd) or transfer to private capita (except as otherwise gpproved by
SBA). For most SBICs, Retained Earnings Available for Digtribution is computed by subtracting unrealized
depreciaion on Loans and Investments from Undidiributed Net Realized Earnings (excluding any restricted
amounts). Unredlized depreciation and unredlized gppreciation are not netted in this computation. For SSBICs
which have issued 4% preferred stock purchased by SBA, there is one additional eement in the computation.
Because undeclared 4% dividends are accrued and charged againgt Undigtributed Net Redlized Earnings, they
must be added back to determine Retained Earnings Available for Digribution. No digtributions may be madeto
any shareholder other than SBA until all accrued 4% dividends have been paid in full.
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Asdiscussed in the ingructions for the Statement of Stockholders' Equity (page 7C), an SBIC with postive
Retained Earnings Available for Didtribution has the option of capitdizing such earnings by reclassifying them as
Paid-in Surplus. However, before capitalizing Retained Earnings Available for Distribution, an SBIC must have
paid any amounts due to SBA on a priority bass (such as dividends on 3% or 4% preferred stock). For al
regulatory purposes, capitalization of Retained Earnings Available for Distribution condtitutes a distribution to
the Licensee' snon-SBA investors.

H. REGULATORY AND LEVERAGEABLE CAPITAL (page9C, part II)

1. General. The capital contributed to an SBIC by itsinvestors (other than SBA) is presented on line 1 of
this schedule. Thisamount, which must agree with the aggregate amount shown as Capita Stock and Paid-in
Surplus on the Statement of Financial Position, serves as the starting point for the regulatory adjustments
presented in this schedule.

2. Regulatory Capital (line 6) isthe basis for anumber of regulatory computations, the most important of
which are determining an SBIC's overline limitation and its capital impairment percentage. The determination of
Regulatory Capita may require both additions to and deductions from Capital Stock and Paid-in Surplus.

a. Unfunded binding commitmentsfrom Ingitutional Invesors(line2). Investor commitments may be
included in Regulatory Capitd if they satisfy the criteria set forth in 13 CFR 107.50, in the definitions of
"Ingitutiond Investor,” "Private Capitd” and "Regulatory Capital. An SBIC that wantsto include its
commitmentsin Regulatory Capital is required to submit a Capital Certificate to SBA.

b. Organizational expenses not approved by SBA (line3a). When an SBIC islicensed, SBA makesa
determination as to the reasonableness of the cogts incurred to organize the company. If the total expenseis
determined to be reasonable, no regulatory deduction is required. If, however, some amount of organizational
expenseis congdered excessve by SBA, such amount must be deducted from Regulatory Capital on line 3a.

c. Capital stock issued for non-cash asssts (line 3c). Theissue price of sharesissued in exchange for non-
cash assets contributed to an SBIC is generdly excluded from Regulatory Capital, but there are two exceptions to
thisgenerd rule. A regulatory deduction is not required: (1) once a contributed non-cash asset is sold for cash; or
(2) if SBA approves the contributed non-cash asset for incluson in Regulatory Capital. SBA gpproval is
generdly granted when the contributed asset consigts of an investment in asmall business concern that meets al
SBIC program digibility requirements.

3. Leverageable Capital (line9) isthe amount used to determine an SBIC's maximum dligibility for SBA
leverage. It isdetermined by subtracting the following items from Regulatory Capitd:

a. Unfunded binding commitmentsfrom I ngitutional Invesors(line6). The amount shown asa
deduction on thisline should be the same as the amount shown as an addition on line 2.

b. Non-cash assetsinduded in Regulatory Capital, other than digible invesmentsin Small Concerns
(line8). An SBIC which hasissued sharesin exchange for non-cash assets may include the issue price of such
sharesin its Leveragegble Capitd only if the contributed asset consists of an investment in asmal business
concern that meets al SBIC program digibility requirements. Other types of non-cash assets cannot be included
in Leverageable Cepita, even if SBA has gpproved them for incluson in Regulatory Capital.

4. Adjustmentsto Regulatory Capital for Capital | mpairment and Overline Purposes (Part I1a). This
section gpplies only to Licensees with one or both of the following conditions: (1) the Licenseeisan SSBIC that
has completed the repurchase of its 3% preferred stock from SBA,; or (2) the Licensee wantsto incresseits
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overline limitations by adding net unredlized gains on certain marketable securities to Regulatory Capital, subject
to the conditions set forth in 13 CFR 107.740(c).

SSBICsthat have repurchased 3% preferred stock from SBA should show the Restricted Contributed
Capital Surplus crested by the repurchase transaction on line 12. Restricted Contributed Capita Surplus (the
difference between the par value of the preferred stock and the repurchase price) is considered an addition to
Regulatory Capital for both capital impairment and overline purposes.

Licensees wishing to increase their overline limits pursuant to 13 CFR 107.740(c) should show their net
unrealized gains on marketable securitieson line 13. A supporting schedule providing detailed information about
each marketable security must be attached (see footnote (2) on page 9C for ingructions). The SBIC's Retained
Earnings Available for Digtribution must be positive at the time the increased limit is established, but maintaining
apostive balance is not required to keep the increased limit in effect. However, if the net unredized gainsused to
compute the increased limit are more than 30 percent below their origind level on thefirg business day of any
caendar quarter, and remain so for the next 30 days, the SBIC' s overline limit will be reduced accordingly. The
SBIC will be required to cure any resulting overline financings within 30 days by increasing its Regulatory
Capitd or reducing the size of the financings to comply with its new overline limit.

|. SCHEDULE OF COMMITMENTS (page 10C)

This schedule shows commitments made by the SBIC to provide financia assstance to small business
concerns. A commitment must be evidenced by awritten agreement between the SBIC and the smdll business
concern. Both the amount of financid assistance to be provided and the date by which it isto be provided must
be ether fixed or determinable under the terms of the agreement. The agreement may include reasonable
conditions to be satisfied before the SBIC becomes obligated to fund the commitment (but such conditions may
not include completion of actions thet are under the control of the SBIC).

a. Loan, Debt, or Equity (column 5). Indicate the type of financing the Licensee has committed to provide.
"Loans' have no equity potential, while "debt" encompasses both aloan component and one or more equity
features, such as options, warrants or converson rights.

b. New invesment or follow-on (column 6). Indicate whether fulfillment of the commitment would
represent the SBIC'sinitid financing of the small business concern or would follow earlier investments (of any
type) in the same company.

c. Classfication of exiging investment (column 7). If the SBIC dready has an investment in the small
business concern, indicate how that investment is classfied in the "Loans and Investments' section of the
Statement of Financial Position (see page 2C, lines 1 through 8).

J. SCHEDULE OF GUARANTEES (page 11C)

This schedule shows guarantees by the SBIC of third-party debt incurred by small business concerns. Such
guarantees are contingent liabilities of the SBIC.

a. Name of Guaranteed Party (column 5). Give the name and location (city and state) of the bank or other
lender which has received the guarantee.

b. Collateral (column 6). If the SBIC's guarantee is secured by collateral, provide a specific description.
For example, if the collaterd isinvestment securities held by the SBIC, give the name of the company and
number of shares.
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¢. Underlying Obligation of Small Business (column 7). Describe the debt which the SBIC has
guaranteed. The description should summarize the significant terms of such debt.

K. SCHEDULE OF LOANSAND INVESTMENTS (Schedule 1, page 12C)

This schedule provides information about al financings extended to smal business concerns and any other
events which have an effect on the SBIC's aggregate amount of Loans and Investments (line 10 of the Statement
of Financial Position, page 2C). Although the primary purpose of the schedule isto present supporting detail for
the ending balance of Loans and Investments, it is also used as a source of information concerning investment
activity during the reporting period. Therefore, any investment which had an outstanding balance & the
beginning period should be included on the schedule, even if itsending balanceis zero. Similarly, if an SBIC
acquires and disposes of an investment within the period, this activity should be reported.

All Loans and Investments related to a single small business concern should be grouped together, and small
business concerns should be listed in dphabetica order.

1. Description of I nvestment (column 1). The eectronic reporting software provides a number of fields
where specified information about each loan or investment isto be entered. In addition, there are various "memo
boxes' which alow you to enter descriptive comments. These ingtructions will walk you through entering the
relevant datafor each investment. However, please note that the order in which these items appear in the
software is somewhat different. For each loan or investment, the following identifying information must be
shown:

- Name of the smal business concern

- Location (dtreet address, city, state and zip code)

4-digit SIC code

- Employer identification number (if the smal concern does not yet have a number, indicate

"gpplied for")

a. Loans. Provide the following information:
- Origind amount of loan
- Date of loan
- Interest rate
Maturity date
- Repayment terms (e.g., monthly P&, interest only, balloon payment; include key dates and dollar
amounts)
Description of collaterd (if none, indicate "unsecured”)

b. Debt. Provide the same information required for Loans, aswell asthe following:
- Description of equity features (include potential ownership percentage)

c. Equity. Provide the following information:

For stock:

- Typeof shares (e.g., common, preferred)

- Dateof investment

- Amount of origina investment

- Ownership percentage — total equity (actual)

- Ownership percentage —totd voting shares (actuad)
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For interests in unincorporated concerns (limited partnerships or limited liability companies):

- Dateof investment

- Amount of investment

- Ownership percentage (actud)

- SBIC's percentage share of profits/lossesif different from ownership percentage (use the "Equity
Features' memo field to show thisinformation)

For warrants, options or other rights:

- Date of investment or acquistion

- Cod (if any)

- Expiraion date (use the "Equity Features' memo field)

- Exercise price (use the "Equity Features' memo field)

- Potentid ownership percentage (use the "Equity Features' memo field)

d. Recaivablesfrom sale of assetsacquired. Thesereceivables aretypicaly in the form of notesand
should be reported under the name of the maker. Provide the following information:
- Name of portfolio concern from which assets were acquired (use the "Other Comments' memo field)
- Origina amount of note
- Dateof note
- Interest rate
- Duedate

e. Assstsacquired in liquidation of portfolio securities. SBICs should report these assets under the name
of the smdl business concern from which the assets were acquired. Provide the following information:
- Destription of assats acquired (use the "Collaterd™ memo field)
- Dateacquired (usethe "Date of Investment" field)
- Codt bassa date of acquisition (use the "Amount” field)
- Description of any related liabilities assumed (use the " Other Comments' memo field)

f. Operating concerns acquired. Provide the following information:
- Dateacquired (use the "Date of Investment” field)
- Codt bassa date of acquisition (use the "Amount” field)
- Destription of operating concern (use the "' Other Comments' memo field)

0. Notesand other securitiesreceived. SBICs should report notes under the name of the maker, and other
securities under the name of the issuer. For notes or other securities received as areault of the sde or exchange of
an investment in a portfolio concern, dso provide the name of the portfolio concern in which the origina
investment was made (use the "Other Comments' memo field). Indicate how the notes or other securities were
acquired (e.g., sde, exchange, stock dividend). Provide details of each note or other security using the guidelines
in the preceding paragraphs for investments of the same type.

2. Portfalio characterigtics (column 2). This column provides certain information about the portfolio which
isused by SBA for monitoring and analytical purposes.

a. Ddinguencies (column 2(8)). Put a"D" in this column if the financing has become delinquent asto
principal and/or interest. A financing is considered delinquent when a scheduled payment of interest and/or
principal is more than 30 days past due. Any financing identified as ddinquent in this column should also appear
in the Schedule of Delinquent Loans and Investments (page 16C).

b. Participations and joint financings (column 2(b)). Put a"P" in this column if the financingisa
participation or ajoint financing. These terms are defined in the instructions for Schedule 5 (page 17C) of Form
468.
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c. Smaller Enterprises (column 2(c)). Putan"S" in this column if financing was extended to a" Smaller
Enterprise” pursuant to 13 CFR 107.710. Thisregulation requires dl Licenseesto devote a percentage of their
investment activity to businesses which meet certain specid size sandards. Only financings made after April 25,
1994 may qualify as Smaler Businessfinancings.

Licensees are required to achieve a specific percentage of Smaller Enterprise financings as of the close of
their first full fiscal year beginning on or after April 25, 1994. In generd, licensees are required to invest et least
20 percent of their tota dollar amount of financingsin Smaller Enterprises. However, some licensees may be
required to provide a higher percentage of Smaler Enterprise financings (see 13 CFR 107.710(c)), while new
licensees are required to meet a Smaller Enterprise financings percentage of at least 10 percent for therr first full
fisca year and 20 percent every fiscal year theregfter.

3. Security Type (column 3). This column provides information about the composition of the portfolio.

a. Classfication (column 3(a)). Using one of the following letter codes, indicate the category in which each
financing isincluded in the "Loans and Investments' section of the Statement of Financid Podtion (page 2C,
lines 1 through 10):

L = Loans

D = Debt Securities

E = Equity Securities

R = Recavablesfrom sale of assats acquired in liquidation of portfolio securities
AA =Assts acquired in liquidation of portfolio securities

OC = Operating concerns acquired

NS = Notes and other securities received

See the indructions for the Statement of Financia Postion for information about each of the above investment
classfications.

b. Marketability (column 3(b)). Categorize the marketability of each financing using one of the following
|letter codes:

P = Publicly Traded and Marketable, as defined in 13 CFR 107.50. "Publicly Traded and Marketabl "
refers only to investments which can be sold without redtriction (or are sdable within 12 months
pursuant to Rule 144 of the Securities Act of 1933). Securities which are encumbered (for
example, those pledged to alender) are not Publicly Traded and Marketable, regardless of whether
or not their saleisredtricted under Federa securities|laws.

PR = Public--Restricted.
PE = Public--Encumbered.
NP = Nonpublic.

¢. Spedial purpose investment categories (column 3(c)). Licenseeswith SBA leverage may berequired to
maintain certain types of investmentsin certain amounts or as certain percentages of their investment portfolios.
If aLicenseeis not subject to any of these requirements, this column should be left blank. The following
categories of investments are to be identified:

(1) Equity Capita Investments (indicate by entering "EC" in column 3(c)). |ssuersof SBA-guaranteed
Participating Securities are required to make Equity Capita Invesmentsin an amount at least equd to the
amount of Participating Securitiesissued. Equity Capital Investments are defined in 13 CFR 107.50.
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(2) Venture Capita Financings (indicate by entering "V" in column 3(c)). Licenseeswith SBA leveragein
excess of 300 percent of L everageable Capital and SSBICswith 3% or 4% Preferred Stock in excess of
100 per cent of L everageable Capital (" second tier preferred sock™) are required to maintain certain
percentages of their portfoliosin Venture Capita Financings (as defined in 13 CFR 107.1160(f)) aslong asthe
leverage remains outstanding. Venture Capital Financings must equd at least 65 percent of Tota Funds
Available for Investment for regular SBICs and at least 30 percent of Total Funds Available for Investment for
specidized SBICs. Specidized SBICswith 3% or 4% Preferred Stock in excess of 100 percent of Leverageable
Capita must maintain Venture Capita Financingsin an amount at least equal to the second tier preferred stock
outstanding.

4. Cost at Beginning of Period (column 4). The amount in this column should be the same as the ending
cost shown on Schedule 1 of the Form 468 filed for the fisca year end immediately preceding the current
reporting period. "Cogt" in this column refers not necessarily to origina cogt, but to the carrying amount of an
investment exclusive of any vauation adjustments (i.e., unredlized gppreciation or unredlized depreciation).

5. Additiong/Deductions (columns 5 and 6). Any change during the reporting period in the carrying
amount of an investment (exclusive of changesin unredlized appreciation or unrealized depreciation) should be
reported in column 5 and explained in column 6.

Examples of additionsinclude:
- new investmentsin small business concerns (e.g., initiad purchase of Series A preferred stock)
- follow-on investments of amilar type (e.g., purchase of additional shares of Series A preferred stock)
- interest recelvable added to outstanding principal balance

Examples of deductionsinclude:
- sdeor exchange of investments
- repayments of principa or returns of capital
- full or partid write-off of investments

Changesin theform of an invesment should also be reported on Schedule 1. Such changes may involve
restructuring the terms of debt financings, forgiving interest and/or principal, exchanging debt for equity, or
exercisng various contractual rights.

6. Cost at End of Period (column 7) isthe sum of the amountsin columns4 and 5. The sum of al amounts
entered in this column should equal Total Loans and Investments at cost in the Statement of Financid Position
(page 2C, line 10, column 1).

7. Unrealized Appreciation (Depreciation) (column 8) shows any upward or downward valuation
adjustments determined by the SBIC's Board of Directors. The sum of al amounts entered in this column should
equal the net unrealized appreciation or depreciation on Tota Loans and Investments in the Statement of
Financid Podtion (page 2C, line 10, column 2 plus column 3).

8. Fair Value as Determined by Board of Directors (column 9) isthe sum of the amountsin columns 7
and 8. The sum of al amounts entered in this column should equa Totd Loans and Invesments a vauein the
Statement of Financial Position (page 2C, line 10, column 4).

L. SUMMARY OF LOANSAND INVESTMENTS (Schedule 1A, page 13C)
The purpose of this schedule isto show that the detail reported in Schedule 1 properly supportsthe totals

reported in the Loans and Investments section of the Statement of Financial Position. The eectronic reporting
software will sum the amounts entered in columns 4, 5, 7, 8, and 9 of Schedule 1 for each security type, based
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upon the |etter code you entered in column 3(&8) of Schedule 1, and enter the totalsin Schedule 1A. Thesetotals
must agree with the corresponding lines of the Statement of Financid Pogtion. If the totals do not agree, you will
see an eror box on the screen. This error box will show the totals currently given in the Summary of Loansand
Investments and the corresponding lines of the Statement of Financia Position. Y ou can then use this check ligt
to identify and resolve any differences.

M. SMALLER ENTERPRISE FINANCINGS (Schedule 1B, page 13C)

The purpose of this schedule is to determine whether the SBIC isin compliance with the provisions of 13
CFR 107.710 which require the SBIC achieve a specified percentage of financings to smaller businesses. The
information on smaller enterprise financings (line 1) and totd financings (line 2) in this schedule must be entered
by the Licensee; it will no longer befilled in automaticaly by the ectronic reporting software. The amount on
line 1 represents the cumulative dollar amount of Smaller Enterprise financings extended between April 25, 1994
and the close of the reporting fiscal year. The amount on line 2 represents cumulative tota financings extended
during the same period. The dectronic reporting software will calculate the percentage of totd financings
extended to smaller enterpriseson line 3. The definition of a Smaler Enterprise can be found in 13 CFR
107.710(3).

N. SCHEDULE OF REALIZED GAINS AND LOSSES ON LOANS AND INVESTMENTS
(Schedule 2, page 14C)

This schedule provides supporting detail for Net Redlized Gain (Loss) on Investments Before Income Taxes,
as reported on the Statement of Operations Redlized (page 4C, line 33).

1. Security Type and Transaction Type (columns 2 and 3). Complete these fields by entering the
appropriate letter codes from footnotes (1) and (2) a the bottom of the schedule. In column 3 (Transaction
Type), "exchange" means atransaction in which the SBIC has recaeived one or more non-monetary assets as
defined under Accounting Principles Board Opinion No. 29. Transactions identified as charge-offsin this column
may be ether full or partid. Charging off an investment, in comparison with recording unreglized depreciation,
represents astronger judgment concerning loss of value. However, it is not necessary to have a definitive event
(such as bankruptcy) in order to charge off an investment.

2. Cost (column 5) means the carrying amount of the investment, exclusive of any unreslized appreciation or
unredlized depreciation. It isthe basis used in the computation of redlized gain or loss.

3. Net Realized Gain (Loss): Cash and Non-cash (columns7 and 8). The events which may giveriseto
non-cash gains are discussed under "Undistributed Redlized Earnings' in the instructions for the Statement of
Financial Pogtion (page 3C). In generd, only positive amounts may be classfied as non-cash items. However, it
is possible to have a negative amount classified as non-cash if it represents the reversal of aprevioudy recorded
non-cash gain which is not expected to be collected.

When an SBIC sdls an investment and accepts a note for the entire sde price, the entire gain is classified as
non-cash. If both cash and anote are received, the SBIC should determine what percentage of the sde priceis
represented by each, and dlocate the total gain between cash and non-cash according to the same percentages.

4. Name and address of purchaser (column 9). If the security sold was publicly traded, indicate "Public
Sde€' inthiscolumn. If alosswasincurred asthe result of a charge-off, leave this column blank.
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O. SCHEDULE OF NON-CASH GAINSINCOME (Schedule 3, page 15C)

This schedule provides an analysis of the activity and supports the ending balance in Non-Cash
Gaing/Income (reported on the Statement of Financid Position, page 3C).

1. Description of non-cash gains/income (column 2). A summary description of items trested as non-cash
gaingincome appearsin footnote (1) a the bottom of the schedule. For amore detailed description, seethe
ingructions for the Statement of Financial Position.

2. Additions during period (column 4). For information concerning the alocation of gains on atransaction
between cash and non-cash, see the ingtructions for columns 7 and 8 of the Schedule of Redlized Gainsand
Losses on Loans and Investments (Schedule 2, page 14C).

3. Collections during period (column 5). For information on the trestment of cash received, see
"Collections of non-cash gaingincome” in the instructions for page 7C, the Analysis of Stockholders Equity (Part
11, Undigributed Net Redlized Earnings).

4. Balance at end of period (column 6). Thetota in column 6 (Baance at End of Period) must equa the
amount reported as Non-cash Gaing/lncome in the Statement of Financial Pogition (page 3C, line 53).

5. " Includible Non-cash Gain" for Capital | mpairment purposes (column 7). Licensees generdly cannot
trest non-cash gaingincome as redlized earnings for the purpose of computing their capital impairment
percentages. Only Includible Non-cash Gains may be counted for this purpose. These are defined as non-cash
gainsredized in the form of Publicly Traded and Marketable securities or investment grade debt.

P. SCHEDULE OF DELINQUENT LOANSAND INVESTMENTS (Schedule 4, page 16C).

This schedule should show delinquency information for each loan or investment identified as delinquent in
Schedule 1 (page 12C). Any loan which has principa and/or interest payments more than 30 days past due
must be included in Schedule 4.

1. Outstanding Principal Balance (column 2) should be the same amount shown in Schedule 1 as"Cogt at
End of Period" (page 12C, column 7).

2. Days Past Due (column 4) is determined based on the “oldest” missed payment.

3. Fair Market Value of Collateral (column 11) should reflect the net redizable vaue of the collatera after
reasonable salling expenses.

Q. SCHEDULE OF PARTICIPATIONS AND JOINT FINANCINGS (Schedule5, page 17C).

1. Definitions.

a. Participation means either of the following: (1) an undivided interest shared with one or more other non-
Asociated lendersor investor s (both SBICsand non-SBICs) in anote, debenture, certificate of stock, or
other instrument evidencing aloan to, or equity financing of, asmal business concern; or (2) a contemporaneous
co-investment with one or more other non-Associated SBI Cs, where each investor holds a separate instrument.

Any loan or investment madein concert with an Associate of the Licensee should be identified asa Joint
Financing (see next paragraph).
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b. Joint Financing means financing provided to asmall business concern contemporaneoudy with, or
within six months before or after, the provision of financing to the same smal business concern by an Associate
of the SBIC. Theterm "Associate" isdefined in 13 CFR 107.50. Joint financing with Associates are subject to
certain restrictions set forth in 13 CFR 107.730(d).

2. Participations and Joint Financings I nitiated by Licensee (Part 1). All participations and joint
financings for which the Licensee was the lead investor should be reported in this section.

a. Type of Investment (column 2). Usetheletter codes given to indicate whether the investment isa L oan
(L), Debt Security (D) or Equity Security (E).

b. Participation or Joint Financing (column 3). Usethe definitionsin paragraph 1 above to identify either
aParticipation (P) or aJoint Financing (J).

¢. Total amount of financing--original cogt (column 4). Thisamount should be the total amount of
financing originally provided by dl co-investors in the aggregate.

d. Financing provided by L icensee--original cog (column 5). Thisamount should be the portion of the
amount in column 4 which was provided by the Licensee.

e. Financing provided by L icensee--current balance (column 6). This amount should be the current
carrying amount of the financing on the books of the Licensee (excluding any unrealized appreciation or
depreciation).

f. Names of co-investors (column 7). Give the name of each co-investor. The software provides space to
identify up to six co-investors. If thisisinsufficient, you may exclude any parties who provided lessthan 5
percent of thetotal financing. If more space is till required, attach alist of additiona co-investorsto the printed
copy of this schedule that you submit to SBA.

0. Saleswith recourse (column 8). Indicate "yes' if the SBIC sold a participation with recourse. Attach a
separate sheet which provides details of the agreement.

3. Participations and Joint Financings I nitiated by Other Investors (Part I1). Participations and joint
financings for which the Licensee was not the lead investor should be reported in this section. For columns 1
through 6, the information requested isthe same asin Part I.

a. Names of co-investors (column 7). Givethe name of each co-investor. Identify the party which initiated
the invesment. The software provides space to identify up to Six co-investors. If thisisinsufficient, you may
exclude any parties who provided lessthan 5 percent of thetota financing. If more spaceis gill required, attach
alist of additiona co-investorsto the printed copy of this schedule that you submit to SBA.

b. Recourseto co-investors (column 8). Indicate "yes' if the SBIC purchased a participation in which it
has recourse to any co-investor in the event of default by the small concern. Attach a separate sheet which
provides details of the agreement.

R. SCHEDULE OF CASH AND INVESTED IDLE FUNDS (Schedule 6, page 18C)
This schedule must be completed by SBICs that have outstanding SBA leverage or leverage commitments,

or that plan to apply for aleverage commitment within the next fisca year. The purpose of the scheduleisto
show whether the SBIC isin compliance with the provisons of 13 CFR 107.530.
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The total amount of cash, cash equivdents and invested idle funds shown in this schedule must equd the
sum of the amounts shown on lines 14 and 15 of the Statement of Financid Position (page 2C). Itisnot
necessary to provide supporting detail for the two lines separately.

S. SCHEDULE OF ACTIVITY (Schedule 7, page 19C)

The purpose of this scheduleis to show whether the SBIC isin compliance with the provisons of 13 CFR
107.590. There aretwo different tests, either of which may be used to demongrate that an SBIC isactive. Part |
of this schedule contains the smpler test, and SBICs which satisfy its requirements do not have to complete Part
[1. SBICsthat have been in existence for less than 18 months also do not have to complete Part 11, regardless of
the result obtained in Part |.

In Part 11, cash and invested idle funds balances and financing activity must be reported for the 18-month
period ending with the date of the financid datements. "Financings' encompass not only completed loan, debt
and equity financings, but aso guarantees to smal bus nesses which were made during the 18-month period and
are dill outstanding as of the date of thefinancial statements.

If the SBIC isnot consdered active under either Part | or Part 11 of the schedule, the reasons for inactivity
should be explained in the Operating Plan Update (see page 21C) or a separate attachment. The explanation
should include any extenuating circumstances. For example, the SBIC may have atemporarily high baance of
cash and idle funds because it sold an investment, raised new capitd, or recaeived the proceeds of SBA leverage
shortly before year end. If the inactivity is not explained by such circumstances, the SBIC should discussits
plansfor becoming active.

T. SHAREHOLDERS, OFFICERS AND DIRECTORS, AND MANAGEMENT (Schedule 8, page
20C)

1. Who must be listed? This schedule provides information about the ownership and management of the
SBIC. Incolumn 1, give the names and addresses of any of the following thet apply:

a. Shareholders. List each person or company which directly or indirectly owns, controls, or holds with
power to vote, 10 percent or more of the outstanding voting shares of the SBIC. In addition, list each person or
company which legaly or beneficidly owns or controls 10 percent or more of any other class of securities of the
SBIC.

b. Manager, Officersand Directors. List the manager of the SBIC and al of its officers and directors,
whether or not they have any ownership interest in the SBIC.

Indicate in column 2 whether each person listed in column 1 is amanager, officer or director (or
combination of any of the three) and give the person'stitle. For persons who are shareholders but have no other
relationship to the SBIC, leave this column blank.

2. Form of ownership/control and number of shares (columns4 and 5). In column 4, indicate whether
shares are owned legdly ("of record”) or beneficialy, or whether they are controlled (for example, shares may be
owned by aminor child and controlled by a parent). Give the number of shares corresponding to each form of
ownership or control in column 5.
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U. OPERATING PLAN UPDATE (page 21C)

Follow the ingtructions given on Form 468 for the preparation of this narrative. Licenseesthat have no
outstanding SBA leverage or commitments, and that do not intend to apply for leverage in the current fisca year,
do not haveto provide thisinformation. Theingtructionsfor the Operating Plan Update can be viewed and
printed using the dectronic reporting software. The Update text cannot be entered on screen; Licensees should
type the Update using aword processor and attach a copy to each of the Form 468 hard copies submitted to
SBA.

V. ECONOMIC DATA FOR PORTFOLIO CONCERNS (page 22C)

This scheduleisincluded in Form 468 in order to satisfy the requirements of 13 CFR 107.630(e), which
calsfor Licenseesto provide an "assessment of the economic impact of each Financing”. The information in the
schedule is not covered by the Independent Auditors Report.

The Economic Data schedule should include each company that was in the SBIC' s portfolio as of the end of
itsfiscal year, in the form of ether an outstanding loan or an equity investment. If the SBIC disposed of the
entire investment in a company during the fisca year, it does not have to provide any information for that

company.

If the SBIC invested in aholding company or smilar entity (as permitted under the exception to the passve
business prohibition in 13 CFR 107.720(b)), the economic data provided should be for the active busness that
received the proceeds of the financing.

1. Most recent fiscal year end (column 2) should indicate the period for which information about the
portfolio concern is provided. Estimates for the most recent fiscal year are acceptable, if there is sufficient basis
for areasonably accurate estimate. However, if thereis sgnificant doubt about the validity of estimates, actual
figuresfor the prior fisca year may be provided. In such cases, the ending date of the prior fiscal year should be
shown in this column.

2. Full-time equivalent employees (column 3). If aportfolio concern uses part-time employees, such
employees should be converted to "full-time equivalents' based on a40-hour work week. For example, two
employees each working 20 hours per week equa one full-time equivaent employee.

3. Employee income tax withholding (columns 5 and 6). Do not include employee FICA withholding.

4. Gross revenue (column 7) meanstota revenue from the sale of goods or provision of services, before
cogt of goods sold or any other expenses.

If extratimeis needed to obtain the information for the Economic Data schedule, SBICs may file the Form
468 without it and submit it separately once completed. Attach a cover |etter to the Form 468 indicating that the
Economic Data schedule will befiled separately. SBICs may take up to two months beyond their normal filing
deadline to submit the schedule. No forma extenson isrequired aslong as the remainder of Form 468 isfiled on
time. Once the Economic Data schedule is completed, send SBA thefile on diskette aswell astwo hard copies.
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W. CERTIFICATIONS (page 23C)
The two certifications on this page must be completed and signed by the appropriate officid.

1. Management Certification. If the SBIC has not made dl required tax filings, item 2 should be crossed
out and an explanation attached. If any statements or schedules included in Form 468 have been omitted, they
should be listed in the pace provided; they may be referred to by schedule, page number, or title.

2. Secretary s Certification. If the SBIC isnot in good standing under the laws of the State of
incorporation, item 1 should be crossed out and an explanation attached. A copy of the minutes referred to in
item 2 isnot required to be submitted, but should be available for ingpection in the SBIC'sfiles.

X. QUARTERLY FINANCIAL STATEMENTS -- SHORT FORM 468 (for licensees with outstanding
leverage commitments)

SBIC Program licensees with outstanding commitments must file quarterly financial statements
(known as the "Short Form 468") with SBA. These financial statements are to be prepared on a year-to-
date basis (i.e, the first quarter filing should be for three months, the second quarter for six months, and
the third quarter for nine months). Do not file a Short Form 468 for the fourth fiscal quarter; this period is
covered by the required annual filing of the long-form version of Form 468.

Required Statements and Schedules. For both corporate and partnership licensees, the Short Form
468 consists of fourteen statements and schedules:

Corporations and Partnerships

pagel Cover page

page2  Statement of Financial Position (Assets)

page3  Statement of Financial Position (Liabilities and Capital)

page4  Statement of Operations Realized

page5  Statement of Cash Flows (Operating, Investing and Financing Activities)
page6  Statement of Cash Flows (Reconciliation of Net Income)

Corporations Only
page7  Statement of Stockholders Equity (Capital Stock and Undistributed Realized Earnings)
page8  Statement of Stockholders Equity (Unrealized Gain (Loss) on Securities Held)

Partnerships Only

page7  Statement of Partners Capital (Partners Contributed Capital and Undistributed Realized
Earnings)

page8  Statement of Partners Capital (Unrealized Gain (Loss) on Securities Held)

Corporations and Partnerships

page9 Retained Earnings Available for Distribution/Regulatory and Leverageable Capital
page 10 Schedule of Commitments

page 11 Schedule of Guarantees

page 12 Schedule of Loans and Investments

page 16 Schedule of Delinquent Loans and Investments

page 23 Certifications (short-form version)

All the statements and schedules in the Short Form 468 are the same as for the Annua Form 468
report except the Certifications page. Licensees should prepare their quarterly statements using the same
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electronic reporting software that is used for the annual financial statements. Instructions for installing and
using the new electronic reporting software are provided in the Electronic Reporting Manua (dated January

1999). This manua can be downloaded from the Investment Division web page or the Venture Lines
bulletin board.

Once the Short Form 468 is completed, you should submit the following items to SBA:

a.  One paper copy of the Short Form 468 with the required original signature(s) on the quarterly
Certifications Page and one copy of the Notes to the Financial Statements.

b. Oneédectronic copy of the Short Form 468.
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