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The Health Insurance Portability and Accountability Act of 1996 (HIPAA)
established a demonstration of Medical Savings Accounts (MSA) and
directed GAO to contract for a study of MSAs. We issued an interim report
last year.1 This is the final report of the study.

HIPAA required the study to address the effects of MSAs on

• selection, including adverse selection;
• health costs, including any impact on premiums of individuals with

comprehensive coverage;
• use of preventive care;
• consumer choice;
• the scope of coverage of high-deductible plans purchased in conjunction

with such accounts; and
• other relevant items.

Our original evaluation design called for conducting surveys of MSA
enrollees and employers to obtain a consumer perspective on MSAs, and
surveys of insurers and financial institutions to obtain the perspective of
suppliers. We competitively awarded four contracts to companies with
experience in health economics, health insurance, and actuarial science
and selected Westat and its partners to design an enrollee survey and to
complete a study of insurers’ responses to MSAs. However, the relatively
low enrollment in MSAs made it impossible to conduct useful surveys of
enrollees, employers, or financial institutions at a reasonable cost.

1Medical Savings Accounts: Findings From Insurer Survey (GAO/HEHS-98-57, Dec. 19, 1997).
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Consequently, as agreed with your offices, we did not initiate them. The
information obtained for this study comes only from insurers, limiting the
extent to which the evaluation can address the issues in the mandate.

We will make copies of this report available to other interested parties on
request.

Please contact me on (202) 512-6806 or William J. Scanlon, Director,
Health Financing and Systems Issues, at (202) 512-7114 if you or your staff
have any questions.

Richard L. Hembra
Assistant Comptroller General
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The first copy of each GAO report and testimony is free.
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following address, accompanied by a check or money order

made out to the Superintendent of Documents, when

necessary. VISA and MasterCard credit cards are accepted, also.
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U.S. General Accounting Office

P.O. Box 37050

Washington, DC  20013
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Room 1100
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U.S. General Accounting Office

Washington, DC

Orders may also be placed by calling (202) 512-6000 

or by using fax number (202) 512-6061, or TDD (202) 512-2537.

Each day, GAO issues a list of newly available reports and

testimony.  To receive facsimile copies of the daily list or any

list from the past 30 days, please call (202) 512-6000 using a

touchtone phone.  A recorded menu will provide information on

how to obtain these lists.
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info@www.gao.gov
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PRINTED ON RECYCLED PAPER



United States
General Accounting Office
Washington, D.C. 20548-0001

Official Business
Penalty for Private Use $300

Address Correction Requested

Bulk Rate
Postage & Fees Paid

GAO
Permit No. G100


	Letter



