Questions on Proposed Section 242 Regulation

242.1 Definitions – Service Area
Can you provide a definition of what constitutes the service area?  Some hospitals serve patients from all over the country or all over the state, although most of their patients come from the nearby surrounding community.

242.16 - Market need.  
Does HUD determine need or does the State CON process (if present) determine need?  This needs to be clarified.  

242.58 - Books, Accounts, and Financial Statements.  

The regulatory agreement states that: “If the Mortgagor has any business or activity other than the project and operation of the mortgaged property, it shall maintain all income and other funds of the project segregated from any other funds or the mortgagor and segregated from any funds of any other corporation or persons.”  This does not appear in the proposed regulation.  Is this a change in policy?

SWAPS.  What is HUD’s policy with respect to interest rate swaps?

