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Mr. Rick J. ScbICh
Vice President ofVectren Utilities Holding
Normm P. W Complex
1 North Main Street
Evansville, IN 47709

RE: CPFNo.2-2001-1017M

De.- Mr. ScbKb:

~1o8ed is the Final ~ iaued by d1e Auociate Administrator for Pipeline Safety in the
above-referenced case. It makes findings of violation, U!e!-8e! a civil penalty of $1 S,~, and
requires catain C61i«tive action. The paIalty payment tamlare let forth in the Final Order. When
d1e civil paIaIty is paid 8Kt the terms of the compli-.ce Older compictcd, as determined by the
Director, Southern Region, this enforcement action will be closed. Y our ~eipt of the Final Order
constitutes service oftbat ck»CumeDt urm 49 C.F.R. § 190.5.

Sincerely,

EncIOl\n

Mr. Scott Alb&~1*Xi
Dircctor of Technical Service
Vectra1 F..-J)' Delivay
20 NW Fourth ~
Evansville, IN 47708-1724
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DEPARTMENT OF TRANSPORT AnON
RESEARCH AND SPECIAL PROGRAMS ADMINISTRATION

OFFICE OF PIPELINE SAFETY
WASHINGTON, DC 20590

In dle Matter of

Vectren Energy Delivery,

Respondent.

On October 22-23, 2001, a representative of the OfficeofPipcline Safety (OPS) conducted an on-site
pipeline safety inspection ofRcspondent's facilities and rccords in Clarksville, Indiana. As a result
of the inspection, the Director, Southern Region, OPS, issued to Respondent by letter dated
September 6, 2001, a Notice of Probable Violation, Proposed Civil Penalty and Proposed
Compliance Order (Notice). In accordance with 49 C.F .R.§ 190.207, the Notice proposed finding
that Respondent bad violated 49 C.F .R. § 192.225, and proposed assessing a civil penalty ofS 15,000

for the alleged violation.

Respondent responded to the Notice by letter dated January 4, 2002 (Response). Respondent
contested the allegations, offered infonnation to explain the allegation and requested elimination of
the proposed civil penalty. Respondent did not request a hearin& consequently Respondent waived

its right to one.

The Notice alleged Respondent violated § 192.225 in that: A) no written welding procedlD'e was
developed prior to welding a new pipeline segment; B) no qualifying tests were performed by
destructive testing using the written procedure, and C) welders were not qualified by use of the

proven welding procedure before welding on the new pipeline segment.

In its Response, Respondent disputed that it had no written welding procedure prior to welding on
a new pipeline segment Respondent submitted to OPS one "Qualification/Production Weld Test
Recoron fonn for each of five welders on a weld to a new pipeline segment. The ~rds are dated

May 16 and July 11 of2001.

The records indicated Respondent' s contractor perfonned destructi ve testing using a shielded metal-
an: weld process. The records indicated the qualification method (single) and position (fixed) and

)

)
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joint design (butt). The records contained the following infonnation: mImber ofbeldl, type of
electrode, voltage, el~trode size, welding machine type and current (wire speed). According to each
record, the weld was subjected to 4 tensile, root bend, £Xe bend and nick break tests. Boxes checked
on the records indicated the S bead butt weld was "qualified. "

Respondent stated, .. Although perhaps less prescriptive than the inspector may prefer, we have
demonstrated that a written welding procedure was in fact developed. tt OPS points out, however,

that American Petroleum Institute Standard 1104 (API 1104) requires a sketch or sketches of the
joint that show the angle ofbevel, the size oftbe root fKe, and the root opening or the space between
abutting members. API 1104 also requires that the written procedure show the detail of the butt

joint Respondent' S records did not contain sketches.

Nor did Respondent's records con. as required by API 1104, the following ~tial variables:
cunent and polarity and range of voltage and amperage for each electrode, rod, or wire, and whether
dlere was a change from DC electrode positive to DC electrode negative or vice versa, or a change
in cunent from DC to AC or vice versa. All essential variables must be listed in the procedure.

Respondent did not list the essential variable of "speed of travel." Energy input to a weld is
determined by three paramet~: voltaget cunent, and speed of travel. There is an optimal value of
mergy input for each rod size and all three parameters must be listed in order to define a welding
procedure. B~ essential variables are missing from Respondent's ~rds, Respondent's
procedure cannot qualify as a written welding procedure meeting the requirements of Part 192
Subpart E.

Because Respondent's records do not qualify as a written welding procedure meeting the
requirements of Part 192 Subpart Eo they cannot be used to qualify a weld. This is so even if, as
Respondent stated in its Response, results of the tensile, root bend nick break and face bend tests
w~ within acceptable limits outlined in API 1104. The fKt that a good welder mayprodu ce a weld
that will pass destructive testing does not render the written procedure a qualified procedure.

Finally, welders cannot be qualified without using a qualified procedure. Because Respondent's
records do not represent a qualified procedure, the welders perfonning the welding were not
qualified in accordance with 49 C.F.R. § 1 92.225(a).

Accordingly I find that Respondent violated 49 C.P.R. § 192.225(a), as more fully described in the

Notice.

This finding of violation will be considered a prior offense in any subsequent enforcement action

taken against Respondent.
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Under 49 U.S.C. § 60122, Respondent is subject to a civil paIaIty ~t to exceed SI00,<XX> per
violation for each day of the violation up to a maximum of S 1,<XX>,<XX> for any related series of
violations.

49 V.S.C. § 60122 and 49 C.F.R. §190.22S require that, in detennining the amount of the civil
penalty, I consider the following criteria: nature, circumstances, and gravity of the violation, degree
ofRcapondcnt's culpability, history oCReapondent's prior offenses, Respondent's ability to pay the
penalty, aood faith by RespolxielIt in attempting to achieve complilDCC, the effect on RespoIKient'1
ability to cmtinue in buainea, aIMI ~b other matters u justice may require.

The Notice proposed a pcnaItyofSIS,(XX) for vioillion of § 19S.22S, SS,(XX) for eKh of ~ B, and
C. ThiI is a serious violation. The welding of pipe DOt in KCordance with qualified written welding
procedures can lead to weld failure. which can lead to release of gas &om the pipeline and resulting
danger to the public and .viromnent

Respc;i1deiit submitted to OPS a ~i tied Weld Procedure" docwnent dated one week afteI' OPS '

inspection (October 30,2001). containing all the elements missing from its May 16 and July II,
200 I ~rds, including sketches and Cllential variables. Although Respondent now has a welding
procedure that confonns to the requirements of Part 19~ Subp8lt E. Respondent hu shown no
~JmP--!!Ce that would justify mitiption of the propOled palaJty.

Accordingly, having reviewed d1e ~rd and considered d1e asasment criteri~ I ~~ respondent
a total of S 1 S,OOO. A detennination has been made that Respondent has the ability to pay this
penalty without adversely affecting its ability to continue in business.

Payment of the civil penalty must be made within 20 days of savice. Federal regulaboas (49 C.F.R.
89.2 1 (b)(3» require this payment be made by wire transfer, through the Federal Rel«Ve
Communications system (Fedwire), to the account of the V.S. Trcuury. Detailed instructions are
con~~ in the enclosure. Questions concerning wire transfm'l should be directed to: Financial
Operations Division (AMZ-120), FcdcraI Aviation AdmiDim'8tion, Mike Monnmey A~tical
Center, P.O. Box 2S082, ~~ City, OK. 7312S; (40S) 954-4719.

Failure to pay the S I S,OOO civil penalty will result in Kcnlal of interest a the current annual rate in
KCordIncewith31 V.S.C. § 3717,31 C.F.R. §901.9and49C.F.R. § 89.23. Pursuanttotbosesame
authorities. a late paIaIty cb8IF oflix per~ (6%) per IDIIUm win be cba~ if payment is not
made within 110 days of IerVice. Fm1herm<Xe, failme to pay the civil penalty may result in refenal
of the matter to the Attorney GenaaI for appropriate action in a United States District Court.

The Notice ..-opc:l8ed .
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Under 49 U.S.C. § 6O118(a), each penon who engages in the transportation ofbazardous liquids or
who owns or operates a pipeline facility is required to comply with the applicable safety standardsestablished under chapter 601. Pursuant to the authority of 49 V.S.C. § 6O118(b) and - - - -

§ 190.217, Respondent is ordered to take the following actions to ensure compliance
pipeline safety regulations applicable to its operations. Respondent must-

I. Write welding procedures for each type of pipe you use that is listed in API 1104 ISdi edition,
and write the procedures in accordance with API 1104 IS* edition.

2. Quality the procedures you write
requirements of§ 192.225.

3. perform destructive testing to
procedure you wrote for Item 1.

4. Before welding on piping subject
procedure you established for Item

5. Items 1 through 4 must be completed within 30 days following ~eipt of the Final Order. Upon
completion, provide photographs, or other evidence of completion, to the Director, Southern
Region, OPS, for his review
30303.

Under 49 C.F .R. § 190.215, respondent has a right to petition for reconsideration of this Final Order.
However, if the civil penalty is paid, the case closes automatically and Respondent waives the right
to petition for reconsideration. The fi ling of the petition automatically stays the payment 0 r any civil
penalty assessed. The petition must be received within 20 days ofRespondent's receipt of this Final
Ordcr and must contain a brief statement of the issue( s). The terms and conditions of this Final

Order are effective on receipt.

~~~*~~~;;~
Associate Administrator

fOT Pipeline Safety
~
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produce welds meeting theItem thatyou willfor m

the quality of the test welds used to qualify thedetennine

applicablewelder using theeachto Part 192, qualify
1.

approval, at 61 Forsyth S~ Suite 16T1S, Atlanta, GA,and

JUL 29 m
Date Issued


