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In this simulation, you will take on the role 
of Scott Newberry in order to learn how to 
claim the child tax credit and additional 
child tax credit. 
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You are married to Nancy Newberry and have one child named James. 
James is 8 years old. You, Nancy, and James are all U.S. citizens. 

You are an accountant. Your wife and child both attend school and do 
not work. You all live together. 

To review your personal information, click My Profile below. 
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My Profile 
 
Name: Scott Newberry 
Employment: Accountant 
Marital status: Married 
Spouse's name (if any): Nancy Newberry, student 
Children: James, age 8 
U.S citizen: Yes 
Other: The child lived with you and Nancy in the family home.  
Filing Status: Married Filing Jointly 
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You have started filing your taxes. You are using Form 1040A so you 
can claim the child tax credit and the additional child tax credit. Your 
filing status is Married Filing Jointly. 
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Answer the following questions to see if James meets the requirements for the 
child tax credit. 
 

  

  Is James under 17?  yes  no   

  Is James a citizen or resident of the United States?  yes  no   

  Does he live with me?  yes  no   

  Does James provide over half of his own support?  yes  no   

  

Is he a: 

●     eligible foster child or 
●     child, stepchild, adopted child, brother, sister, stepbrother, 

stepsister or a descendant of one 

 yes  no   

 Does James meet the requirements for the child tax credit?  yes  no  
 

      If yes, you have one qualifying child. 
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Well done!  
James is under 17.  
James is a United States citizen.  
James lives with you.  
James does not provide over half of his own support  
James is your son.  
All of the requirements are met; James does meet the requirements for 
the child tax credit.  
 
Here is your completed Exemptions section of the 1040A. 
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Your modified adjusted gross income is $50,000.  

Table 1: Child Tax Credit Maximum Modified Adjusted Gross Income 

Amounts 

Filing Status Amount

Married Filing Jointly $110,000

Head of Household, Single, or Qualifying Widow(er) $75,000

Married Filing Separately $55,000

 

  

  According to this table, are you eligible for the child tax credit?  yes  no   

 Hint: See your filing status on your Profile.   
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Well done! Your adjusted gross income is $50,000. That is below the 
maximum of $110,000 for your filing status of Married Filing Jointly. 
Therefore, you are eligible for the child tax credit. 
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Use the information you have to fill in part of the Tax, Credits, and 
Payments section of Form 1040A.  
 

 

Enter your adjusted gross income on line 22: 

Gross 
income:  $   
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You're right! $50,000.00.
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Use the information you have to fill in part of the Tax, Credits, and 
Payments section of Form 1040A. 
 

 

Your initial tax liability is $800.

Enter your initial tax 
liability on line 28:  $  
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You're right! $800.00.
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Use the information you have to fill in the Tax, Credits, and Payments 
section of Form 1040A.

 

Enter your initial child 
tax credit on line 32:  $  
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You're right! $800.00.
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Your only credit is the child tax credit.

 

Enter your total credits on line 34:  $  
 

 

http://staging.webtechteam.com:8080/understandingTaxes/jsp/hows/module13/sm_m13_14.jsp?&page15=12/20/2007 12:47:23 PM

800



Module 12B Simulation

   Module 8 
Simulation    

 

You're right! $800.00.

 

  

http://staging.webtechteam.com:8080/understandingTaxes/jsp/hows/module13/sm_m13_15.jsp12/20/2007 12:47:44 PM



Module 8 Simulation

   Module 8 
Simulation    

 

Use your completed Form 1040A to answer these questions: 
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Your initial tax liability was $800. Your initial child tax credit was 
$800. What is your total tax?  

 See line 37 on Form 1040A

Enter Total Tax:  $  

What, if anything, is your additional child tax credit?  

 See line 41 on Form 1040A

Enter additional child 
tax credit:  $  

Will you get a refund from the government? 

 See line 44a on Form 1040A

 Yes 
 No 
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Well done! 

●     Your total tax is reduced to $0 because your child tax credit is 
more than your initial tax liability. 

●     Your additional child tax credit is the unused nonrefundable 
maximum child tax credit minus your initial tax liability: $1,000 - 
$800 = $200 

●     You will get a refund from the government for your additional 
child tax credit. 
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Congratulations!  

Now you are ready to e-file your tax return with the IRS.  

Click the e-file button below to continue. 
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The last step would be signing the return. You can submit your signature 
by actually signing Form 8453 and sending it to the IRS, or by using 
Self-Select PIN (Personal Identification Number) if you are eligible.  
 
The Self-Select PIN is made up of any five numbers (except all zeros) 
that you choose to enter as your electronic signature. You select your 
PIN by providing your adjusted gross income from your previous year's 
tax return for verification purposes. Depending on the version of the 
software you are using, you may be asked to provide your date of birth 
in addition to your adjusted gross income.  
 
Signing your return using Self-Select PIN is the simplest and fastest way 
to submit your signature. You do not need to mail in a paper signature, 
and you receive an immediate acknowledgement that your tax return 
was received.  
 
Learn more about self-selecting a PIN by visiting the IRS Web site.  
 
Now click the forward arrow to finish filing your return.  
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Congratulations Scott! 
 
You've successfully filed your return before 
the filing deadline. 
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