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ASITY OF CALIFORNIA
July 23, 1964

S Date
T0.W. B. Reynolds . .. .. . . FROM...J«. He Coxley
Subcontract # 255 with Electro-Optical Systems, Inc.
Subject .under-W=7405=ENG~48- - {AMSRAMERE N0ttt

For [Jinitial [Jsignature [Japproval [Jcomments [Jdiscussion []information

Please [Jfile [Qreturn [Jdraftreply []routeto

Attached are four fully executed copies of the above-

Message

and signed on behalf of The Regents.. . One fully executed copy
has been retained for the records.of. The Regents.. . . The sub-
contract. is. in_ the amount. of $41,072 and extends. the term. .

£o. 1=3)=64.

JUL 841564
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: Q ' September 20, 1963
File: 255.1
Electro~-Optical Systems, Inc.
300 K. Halstead Street
Pasadena, California
Attention: C. P. Anderson, Assistant Manager
Contracts Administration
Subject: Subcontract 255
Gentlemen:
Bnelosed are an original and three conformed copies of fully executed
Subcentract 255 in the CPFF amount of $97,665 including fixed fee of
$7,235. Also enclosed are Appendices A and B and Addendum Fo. 1 to
Appendix B.
Unless advigsed to the comtrary by your organization, our records will
reflect an effective start date for this subeontract of September 25,
1963.
Very truly yours,
¢. L. Rlue
Assietant Business Manager
CLB:BEC: cam
Atts B/C orig. and 3
Add. orig. and 1
ce: W. D. Douglass w/ct.
M. Fried w/ecf. o
D.A. BI‘U.CG/J- McCarthy W/3 cf. & req. :;;:n’ilafﬁgiil Contuns information affeeting the
W. B. Reynolds w/Add. #l -l meaning s .o h e 5% U id States within (e
H. E. 8chaefer w/cf. - Secs. 793 an: 701 - g ’

AEC w/l and 6 cf'd. of whick. in
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UNIVERSITY OF CAUIFORNIA
Date.. August ., 1963

To. W. B. Reynolds ooy Marsha Anderson

Subject ......

For [Jinitial  [signature [Japproval [Jcomments (Jdiscussion [7]information
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SUBCONTRACT 255

between

THE REGENTS OF THE UNIVERSITY OF CALIFORNIA

and

ELECTRO-OPTICAL SYSTEMS, INC.

INTRODUCTION

ARTICLE I SCOPE OF WORK

ARTICLE II TERM

ARTICLE III ESTIMATES AND FIXED FEE

ARTICLE IV CONSIDERATION

ARTTICLE V PROCUREMENT

ARTICLE VI PAYMENTS

ARTICLE VII CHANGES

ARTICLE VIIT ACCOUNTS AND RECORDS

ARTICLE IX EXAMINATION OF RECORDS

ARTICLE X LIABILITY

ARTICLE XI PROPERTY

ARTICLE XII CONTRIBUTIONS AND ASSIGNMENT

ARTICLE XIII INSURANCE

ARTICLE XIV PATENTS

ARTICLE XV COPYRIGHTS

ARTICLE XVI DRAWINGS, DESIGNS, SPECIFICATIONS
AND RELEASE OF INFORMATION

ARTICLE XVII SECURITY

ARTICLE XVIII TERMINATION

ARTICLE XIX LABOR PROVISIONS

ARTICLE XX DISPUTES

ARTICLE XXI COVENANT AGAINST CONTINGENT FEES

ARTICLE XXIT OFFICIALS NOT TO BENEFIT

ARTICLE XXIII NOTICE

ARTICLE XXIV RENEGOTIATION

ARTICLE XXV WALSH-HEALEY PUBLIC CONTRACTS ACT

ARTICLE XXVI BUY AMERICAN ACT

ARTICLE XXVII LITIGATION AND CLAIMS

ARTICLE XXVIII SAFETY, HEALTH AND FIRE PROTECTION

ARTICLE XXIX TAXES

ARTICLE XXX PERMITS

ARTICLE XXXT UTILIZATION OF CONCERNS IN LABOR
SURPLUS AREAS

ARTICLE XXXII UTILIZATION OF SMALL BUSINESS CONCERNS
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SUBCONTRACT 255
between
THE REGENTS OF THE UNIVERSITY OF CALIFORNIA
and

ELECTRO-OPTICAL SYSTEMS, INC.

INTRODUCTION

This Subcontract is made and entered into by and between The Regents
of the University of California, hereinafter called the "University", and
Electro-Optical Systems, Inc., hereinafter called the "Subcontractor'.

The Regents of the University of California, a California Corporation,
have entered into a contract, W-T4O5-ENG~-48 with the United States Govern-
ment, hereinafter called "“Govermment’, represented by the Atomic Energy
Commission hereinafter called the "Commission”, for the performance of
certain atomic energy research and development work at the University of
California Lawrence Radiation Laboratory. This Subcontract is entered
into in furtherance of the performance of the work provided for in the
prime contract.

In accepting this Subcontract, the Subcontractor agrees to perform the
Subcontract work in accordance with the following terms and conditions. No
other terms or conditions shall be binding upon the parties, unless accepted
by them in writing. The parties hereby accept, incorporate into, and make
a part of this Subcontract, APPENDIX A - REIMBURSEMENT OF COSTS and
APPENDIX B - SCOPE OF WORK.

The Subcontract recognizes that audit hereunder is normally performed
by the Commission or other Government Agency assigned the area of the
Subcontractor's facility. Some of the requirements for University
approval hereunder are imposed by the prime contract, statute, or govern-
mental regulation. Subcontractor recognizes that failure to obtain
approvals may jeopardize its reimbursement for costs accrued hereunder.
All requests for University approval hereunder shall be directed to the
Business Manager, University of California Lawrence Radiation Laboratory,
or his designee, hereinafter called "Business Manager'.

ARTICLE I - SCOPE OF WORK

The Subcontractor shall furnish the necessary facilities, supplies,
equipment and personnel, except such as are furnished by the University
or the Government, to conduct certain work to be performed by the Sub-
contractor at Pasadena, California, or other University approved locations,
the nature and extent of which are more specifically described in APPENDIX
B - SCOPE OF WORK hereto, and shall also deliver such materials, products,
supplies and incidental services and reports as may be set forth in said
APPENDIX B.

The University and the Commission shall have the right to inspect
the work and activities of the Subcontractor under this Subcontract at
such time and in such manner as they shall deem appropriate.

May 24, 1963 -1-



Lo wncleniiog Fao

A - o
\9‘\)17 EXECUTED BY Bory PARPIRS
o Tor o SECOND AMENDMENT TO SUBCONTRACT 255
fi\; ‘7‘3 between
THE REGENTS OF THE UNIVERSITY OF CALIFORNIA B
and
ELECTRO-OPTICAL SYSTEMS, INC.
INTRODUCTION

This Second Amendment to Subcontract 255 is entered into by and
between The Regents of the University of California, hereinafter called
"University", and Electro-Optical Systems, Inc.; hereinafter called
“Subcontractor".

PURPOSE
The purpose of this Second Amendment is to provide for increased
costs and fee to cover additional effort, to define the Scope of Work

effective April 1, 1964, and to extend the effective term.

NOW, THEREFORE, Subcontract 255 between the University and the Subcon-
tractor is hereby amended by mutual agreement of the parties as follows:

ARTICLE II - TERM is amended to read:

"The work described in ARTICLE I - SCOPE OF WORK shall begin
upon receipt by Subcontractor of a fully executed Subcontract
and shall continue until July 31, 1964, unless completed per-
formed prior thereto or sooner terminated in accordance with
the provisions of ARTICLE XVIII - TERMINATION."

ARTICLE IIT - ESTIMATES AND FIXED FEE, Paragraph A is amended
to read:

"A - INITIAL ESTIMATE OF COST AND FIXED FEE

"The presently estimated cost of the work under this Subcon-
tract is ONE HUNDRED THIRTY-SEVEN THOUSAND EIGHT HUNDRED
EIGHTEEN AND NO/100 DOLLARS ($137,818.00), exclusive of the
Subcontractor's fixed fee. The Subcontractor's fixed fee is

TEN THOUSAND EIGHT HUNDRED EIGHTY AND NO/100 DOLLARS($10,880.00).
The aggregate of presently estimated cost and fixed fee is

ONE HUNDRED FORTY-EIGHT THOUSAND SIX HUNDRED NINETY-EIGHT

AND NO/100 DOLLARS ($148,698.00)."

June 2, 1964



ARTICLE XIX - LABOR PROVISIONS is amended to read as follows:

ARTICLE XIX - LABOR PROVISIONS

A - Work Hours Act of 1962

This Subcontract, to the extent that it is of a character
specified in the Work Hours Act of 1962 (Public Law 87-581, 76 Stat.
357-360) and is not covered by the Walsh-Healey Public Contracts Act
(k1 U.S.C. 35-45), is subject to the following provisions and to all other
provisions and exceptions of said Work Hours Act of 1962.

1. DNeither the Subcontractor nor any subcontractor or
vendor contracting for any part of the Subcontract work shall require or
permit any laborer or mechanic to be employed on such work in excess of
eight hours in any calendar day or in excess of forty hours in any work-
week unless such laborer or mechanic receives compensation at a rate not
less than one and one-half times his basic rate of pay for all hours in
excess Of eight hours in any calendar day or in excess of forty hours in
such werkweek, whichever is the greater number of overtime hours.

2. In the event of any violation of the provisions of
paragraph 1, the Subcontractor and any subcontractor or vendor responsible
for such violation shall be liable to any affected employee for his unpaid
wvages. In addition, the Subcontractor or subcontractor or vendor shall be
liable to the United States for liquidated damages. Such liquidated
damages shall be computed, with respect to each individual laborer or
mechanic employed in violation of the provisions of paragraph 1, in the
sum of $10.00 for each calendar day on which such employee was required
or permitted to work in excess of eight hours or in excess of forty hours
in a workweek without payment of the required overtime wages.

3. The University or Government mey withhold, or cause to
be withheld, from any moneys payable on account of work performed by the
Subcontractor, or subcontractor or vendor, the full amount of wages re-
quired by this Subcontract and such sums as may edministratively be
determined to be necessary to satisfy any liabilities of Subcontractor or
subcontractor or vendor, for liguidated damages as provided in paragraph 2.

4., The Subcontractor agrees to insert the foregoing para-

graphs 1, 2, 3, and this paragraph 4 in all subccntracts or purchase
orders.

B - Notice of Labor Disputes

Whenever an actual or potential labor dispute is delaying
or threatens to delay the performance of the work, the Subcontractor
shall immediately notify the University in writing. Such notice shall
include all relevant information concerning the dispute and its back-
ground.

2nd Amend. to S/C 255
June 2, 1964



C - Non-Discrimination

(The following clause is applicable unless this Subcontract
is exempt under the rules and regulations of the President's Committee
on Equal Employment Opportunity issued pursuant to Executive Order No.
10925 of March 6, 1961, as amended (26 F.R. 1977) ).

During the performance of this Subcontract, Subcontractor
agrees as follows:

1. Subcontractor will not discriminate against any employee
or applicant for employment because of race, creed, color or national
origin. The Subcontractor will take affirmative action to ensure that
applicants are employed, and that employees are treated during employment,
without regard to their race, creed, color or national origin. Such action
shall include but not be limited to the following: employment, upgrading,
demotion or transfer; recruitment or recruitment advertising; layoff or
termination; rates of pay or other forms of compensation; and selection
for training, including apprenticeship. The Subcontractor agrees to post
in conspicuous places, available to employees and applicants for employment,
notices to be provided by Govermment setting forth the provisions of this
Paragraph C.

2. The Subcontractor will, in all solicitations or adver-
tisements for employees placed by or on behalf of the Subcontractor, state
that all qualified applicants will receive consideration for employment
without regard to race, color, creed or national origin.

3. The Subcontractor will send to each labor union or
representative of workers with which he has a collective bargaining agree-
ment or other contract or understanding, a notice, to be provided by the
University or Government, advising the said labor union or worker's repre-
sentative of the Subcontractor's commitments under this Paragraph C, and
shall post copies of the Notice in conspicuous places available to
employees and applicants for employment.

4., The Subcontractor will comply with all provisions of
Executive Order 10925 of March 6, 1961, as amended, and of the rules,
regulations, and relevant orders of the President's Committee on Equal
Employment Opportunity created thereby.

5. - The Subcontractor will furnish all information and
reports required by Executive Order 10925 of March 6, 1961, as amended,
and by the rules, reguwlations and orders of the said committee, or pur-
suant thereto, and will permit access to his books, records and accounts
by Commission and the Committee for purposes of investigation to ascertain
compliance with such rules, reguletions and oxrders.

6. In the event of the Subcontractor's non-compliance with
the non-discrimination clause of this Subcontract or with any of the said
rules, regulations, or orders, this Subcontract may be cancelled, term-
inated, or suspended, in whole or in part and the Subcontractor may be

2nd Amend. to S/C 255
June 2, 1964 -3~
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declared ineligible for Government contracts in accordance with procedures
authorized in Executive Order 10925 of March 6, 1961, as amended, and such
other sanctions may be imposed and remedies evoked as provided in the said
Executive Order or by rules, regulations, or orders of the President's

Committee on Equal Employment Opportunity, or as otherwise provided by law.

T. The Subcontractor will include the provisions of Para-:
graphs 1 through 7 in every subcontract or purchase order unless exempted
by rules,.regulations or orders of the President's Committee on Equal
Employment Opportunity issued pursuant to Section 303 of Executive Order
No. 10925 of March 6, 1961, as amended, so that such provisions will be
binding upon each subcontractor or vendor. Subcontractor will take such
action with respect to any subcontract or purchase order as the Government
may direct as a means of enforcing such provision; including sanctions
for non-compliance: Provided, however, that in the event Subcontractor
becomes involved in, or is threatened with litigation with a subcontractor
or vendor as a result of such direction by the Government, Subcontractor
may request the United States to enter into such litigation to protect the
interests of the United States.

D - Convict Labor

In connection with the performance of work under this Sub-
contract, the Subcontractor agrees not to employ any person undergoing
sentence of imprisonment at hard labor.

ALL, OTHER TERMS AND CONDITIONS of Subcontract 255 shall remain in full
force and effect except as herein modified.

IN WITNESS WHEREOF, the parties hereto have executed this SECOND
AMENDMENT.

ELECTRO~OPTICAL SYSTEMS, INC. THE REGENTS OF THE

Titlel. M. Ponedel, Vice~Presidentpit)e / /
Date 15 June 1964 Date v JUL 211984

APPROVED N FORM AND CONTENT . ,
U. S. ATOMIC ENERGY COMMISSION AFPROVED 45 TO FORM:

By, bl ¢ ogéms%:/»// By. \\\»\(\L\\M

N;anager for Adminisiration .
Title San Francisco Operatioas Cffice Title QSSS o Cﬁ} el

Date JUN 301364 Date N\ g UQL \(o Y
. \

2nd Amend. to S/C 255
June 2, 1964 _he PIEr



1, FLIZABETH O. RANSEW , certify that I am

the ASSISTANT SECRETARY of The Regents of the

University of California; named as 'University" herein; that

MARIORIE J. WOOLMAN who signed herein on behalf of the said
corporation was then SFCRETARY of said corporation;
that this ' Serong/ Hmanclmentl Zo Subcontzacl 255

was duly signed for and on behalf of said corporation by authority of
The Regents of the University of California, and is within the scope of
its corporate powers.

IN WITNESS WHEREOF, I have hereunto affixed my hand and the

seal of said corporation this 2157 day of TULL s 1964 .

CORPORATE SEAL -ﬁg‘i O,QAQ;Q‘QJ @fddwc%

I, Victor Moss , certify that I am
the Secretary of Electro~Optical Systems, Inc.
named as ‘Subcontractor” herein; that Ivan M. Ponedel

who signed herein on behalf of the said corporation was then

Vice President of said corporation; that this

Second Amendment to Subcontract 255

was duly signed for and on behalf of said corporation by authority of its

governing body, and is within the scope of its corporate powers.

IN WITNESS WHERECOF, I have hereunto affixed my hand and the

seal of said corporation this 15 day of June , 1964 .

CORPORATE SEAL : M
- 7’ y

RL-2365 S o




FIRST MODIFICATIORN TOVAPPENDIX A TO SUBCONTRACT 255

between

THE REGENTS OF THE UNIVERSITY OF CALIFORNIA

and

ELECTRO~OPTTICAL SYSTEMS, INC.

INTRODUCTION

This First Modification to APPENDIX A - REIMBURSEMENT OF COSTS -
of Subcontract 255 is entered into by and between The Regents of the
University of California, hereinafter called "University", and Electro-
Optical Systems, Inc., hereinafter called "Subcontractor”.

PURPOSE

The purpose of this FIRST MODIFICATION TO APPENDIX A to Sub-
contract 255 is to provide for the addition of certain examples of allow-
able and unallowable items of cost under this Subcontract.

NOW, THEREFORE, APPENDIX A to Subcontract 255 between the University and
the Subcontractor is hereby modified effective April 1, 196k, by mutual
agreement of the parties as follows:

Section A - EXAMPLES OF ITEMS OF ALLOVABLE CQST is changed
as follows:

Item 3 is changed to read: ‘“Consulting services (including
legal and accounting) and related expenses, as approved by

the University, except as made unallovable by Paragraph B-24".
Item 8a is changed to read: "a. salaries and wages; bonuses
and incentive compensation; overtime, shift differential,
holiday and other premium pay for time worked; nonwork time
including vacations, holidays, sick, funeral, military, jury,
witness, and voting leave; salaries and wages to employees in
thelr capacity as union stewards and committeemen for the time
spent in handling grievances, negotiating agreements with the
Subcontractor or serving on labor management (Subcontractor)
committees:; Provided, however, that University approval is
required in each instance of total compensation to an indivi-
dual employee at an annual rate of $20,000 or more, when it is
proposed that a total of 50 percent or more of such compensation
be reimbursed under AEC and other Govermment cost-type contracts.
Total compensation, as used here, includes only the employee's
base salary and bonus and incentive compensation payments. Work
by any person or group of persons in excess of forty-eight (48)

June 2, 1964 V257
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hours in any one week shall require written approval of

the University; and, establishment of a regular workweek
in excess of forty (40) hours shall require the written

approval of the University;"

Item 20 is added to read: '"The cost of independent
research and development to the extent approved by the
+  Commission through the University."

Section B - EXAMPLES OF ITEMS OF UNALLOVUABLE COST is changed
as fo}lows:

Ttem 24 is added to read:

"Salary or other compensation (and expenses related
thereto) of any individual employed under this Sub-
contract as a consultant or in another comparable
employment capacity who is an employee of another
organization and concurrently performing work on a
full-time annual basis for that organization under
a cost-type contract with the Commission, except to
the extent that cash payment therefor is required
pursuant to the provisions of this Subcontract or
procedures of the Commission applicable to the
borrowing of such an individual from another cost-
type contractor.”

Jtem 25 is added to read:

"First~class air travel in excess of the cost of
less than first-class air accommodations, except
when less than first-class accommodations are not
reasonably available to meet necessary mission
requirements, such as, where less than first-class
accommodations would:

a. Require circuitous routing.
b. Require travel during unreasonable hours.
¢. Greatly increase the duration of the flight.

d. Result in additional costs which would off-
set the transportation savings.

e, Offer accommodations which are not reason-
ably adequate for the medical needs of
the traveler.”

1st Mod. to App. A. to S/C 255
June 2, 1964
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'EXECU" .
" Y pory PARTIEg

ALL OTHER TERMS AND CONDITIONS of APPENDIX A to Subcontract 255 shall
remain in full force and effect except as herein modified.

IN WITNESS WHEREOF, the parties hereto have executed this FIRST
MODIFICATION to APPENDIX A to SUBCONTRACT 255.

1

ELECTRO-OPTICAL SYSTEMS, INC.

B}'\\”jﬂ/\,{\“ \7%(/((‘/(‘(_/[

THE REGENTS OF THE

UNIVERSITY OF CALIFORNIA \
By

I. i, Voaedel \
Title Vice-Fresidoat Title SECRETARY
Date 1% June 1964 Date Jut 2 11964

APPROVED IN FORM AND CONTENT
U. 5. A C ENERGY COMMISSION

By, 7‘17&4—”%@//

Tatank.

APPROVED AS TO FORM:

By WM

- P WL GRTTEETTAY -fasists
Manager for Alministration

Title P‘SSOQ 6 oL al€ ¢

Title g Francisco Operations Offise
— c
Date n 390 1364 Date QA LLQ,J\ by
2
1st Mod. to App. A to S/C 255
June 2, 1964 -3-
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FIRST MODIFICATION TO APPENDIX B TO SUBCONTRACT 255
between
THE REGENTS>0F THE UNIVERSITY OF CALIFORNIA
and

‘ ELECTRO-OPTICAL SYSTEMS, INC.

INTRODUCTION

This First Modification to APPENDIX B - SCOPE OF WORK - of Sub-
contract 255 is entered into by and between the Regents of the University
of California, hereinafter called '"University" and Electro-Optical
Systems, Inc., hereinafter called "Subcontractor’.

Effective April 1, 1964, the Subcontractor will perform work as
detailed in ADDENDUM NO. 2 to this APPENDIX B which is hereby incorporated
into and is a part of this APPENDIX B.

PURPOSE

The purpose of this FIRST MODIFICATION TO APPENDIX B to Sub-
contract 255 is to define work to be performed effective April 1, 1964,
through incorporation of classified ADDENDUM NO. 2 to this APPENDIX B.

NOW, THEREFORE, APPENDIX B to Subcontract 255 between the University and
the Subcontractor is hereby modified by mutual agreement of the parties.

ALL OTHER TERMS AND CONDITIONS of APPENDIX B to Subcontract 255 shall
remain in full force and effect as herein modified or changed in
ADDENDUM NO. 2 to this APPENDIX B effective April 1, 1964.

ACCEPTED: AUTHORIZED:
ELECTRO-OPTICAL SYSTEMS, INC. THE REGENTS CF THE
PR UNIVERSITY OF CALIFORNIA
/ -
By . ore { | &ric ,/Z// By A
I. k4, Pouedel o W. BT REYNOLDS Q .
Title Vice-Fresident TitleBusiness Manager, LaWwrence Radia~

. tion Laboratory
Date 15 June 1964 Dete JUL 6 - 1964

June 2, 1964
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-2 T PIRST AMENDMENT TO SUBCONTRACT 255
between -
THE REGENTS OF THE UNIVERSITY OF CALIFORNIA
and
| ELECTRO-OPTICAL SYSTEMS, INC.
INTRODUCTION

This First Amendment to Subcontract 255 is entered into by and
between The Regents of the University of California, hereinafter called
'"University', and Electro-Optical Systems, Inc,, hereinafter called
"Subcontractor”.

PURPOSE

The purpose of this amendment is to provide for increased costs
and fee to cover additional effort, and to extend the effective term.

NOW, THEREFORE, Subcontract 255, between the University and the Subcon-
tractor, is hereby amended by mutual agreement of the parties as follows:

ARTICLE II - TERM, is amended to read:

“The work described in ARTICLE I - SCOPE OF WORK,
shall begin upon receipt by Subcontractor of a
fully executed Subcontract and shall continue for
a period of five (5) months, unless completely
performed prior thereto or sooner terminated in
accordance with the provisions of ARTICLE XVIII -
TERMINATION. "

ARTICLE III - ESTIMATES AND FIXED FEE, Paragraph A is
amended to read:

"A - Initial Estimate of Cost and Fixed Fee

"The presently estimated cost of the work under this
Subcontract is NINETY NINE THOUSAND SIX HUNDRED FIFTY
THREE AND NO/100 DOLLARS ($99,653.00) exclusive of the
Subcontractor's fixed fee. The Subcontractor's fixed
fee is SEVEN THOUSAND NINE HUNDRED SEVENTY THREE AND
NO/lOO DOLLARS ($7,973.00). The aggregate of presently
estimated cost and fixed fee is ONE HUNDRED SEVEN
THOUSAND SIX HUNDRED TWENTY SIX AND NO/100 DOLLARS,
(107,626.00). "

March 24, 1964 N b 215



ALL OTHER TERMS AND CONDITIONS of Subcontract 255 shall remain in full
force and effect except as herein amended.

IN WITNESS WHEREOF, the parties hereto have executed this First

Amendment.

ELECTRO-OPTICAL SYSTEMS, INC.

\By-——ﬁ/f1/ug\¢/( . }2{) e ((/ ! /Q

THE REGENTS OF THE
UNIVERSITY OF CALIFORNIA i

jee watém
Title iz g'

Date jﬂ Died, 2P
//7 /

APPROVED IN FORM AND CONTENT
U. 5. MIC ENERGY COMMISSION

%é/mmt%w/

APPROVED AS TO FORM

AW

P. M. Canripond
Title _ Asslstant ifuneger

ritle_ Pecoc Covny e

For Administration, SAN
Date MAY 151964

First Amend. to S/C 255
March 24, 1964
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1, slizsbaty 0. » certify that T am

the Aspigtont Socrvtary of The Regents of the

University of California; named as '"University' herein; that

arjorie J. Roolman who signed herein on behalf of the said

corporation was then Beeretury of said corporation;
that this ' et Aoonfmont o Rubcontrect lo. 2595

was duly signed for and on behalf of said corporation by authority of
The Regents of the University of California, and 1s within the scope of
its corporate: powers.

IN WITNESS WHEREOF, I have hereunto affixed my hand and the

‘seal of said corporation this &3t day of by , 1966

CORPORATE ‘SEAL

I, JeJ. Rimble , certify that I am .

the Assistant Treasurer or Electra=-Gptical Systems, Inc,

named as ‘Subcontractor"” herein; that L M. FPonedel

who signed herein on behalf of the said corporation was then

Vice Prosident of said corporation; that this

First Admendment to Subcontract 2585

was duly signed for and on behalf of said corporation by authority of its

governing body, and is within the scope of its corporate powers.

IN WITNESS WHEREOF, I have hereunto affixed my hand and the

‘ : 1964
seal of said corporation this 15 day of April , g6

J.J. Eimble, Aspleatant Troasurer

CORPORATE SEAL . Qﬁ%/wa/(()/
T
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ARTICIE IT - TERM

The work described in ARTICLE I - SCOPE OF WORK shall begin wupin
receipt by Bubcomtyractor of a fully executed Subcomtract  and shall continue
for a period of four (4) montha,
unless comnpletely performed prior thereto or sooner terminated in accordance
with the provisions of ARTICLE XVIII - TERMIIATIOLL

ARTICLE IIT - ESTIMATES AND FIXED FEE

A - Initial Estimate of Cost and Fixed Fee

The presently estimated cost of the work under this Subcontract
ic MINSTY THOUSAKD FOUR HUNDRED YHIRTY AND NO/100 DORYARS ($950,430.00)
cize’vuive ol the Subcontractor's fixed fee. The Subcontractor's fixed fee

1c CEVEN THOUSAND IWO HURDERD THIRTY FIVE AND NO/10C DOLIARS (47,235.00)
te aggregate of presently estimated cost and fixed fee is NINETY
81X HUNDRED SIXTY FIVE AND FO/100 DOLLARS ($97,665.00).

B - Revised Fstimates of Cost

The University and Subcontractor may mutually agree to revisions
of the initial estimate of cost of the work (exclusive of the fixed fee) and
from time to time further revise any revised estimate of cost; provided howw
ever, any revision of estimates of cost under this Subcontract shall be made
with the final approval of the University.

C - Limit on Total Amount of Allowable Costs

Payments on account of costs shall not in the aggregate at any
time exceed the amount of estimated costs specified in the Subcontract.

D - Notice of Costs Approaching Subcontract Amount
Subcontractor Excused Pending Increase

The Subcontractor shall notify the University in writing when
the aggregate of expenditures and outstanding commitments allowable under this
Subcontract is equal to 90% of the initial or revised estimate of cost as in-
dicated above (or such lesser percentage as the University may from time to
time establish by notice to the Subcontractor). When such expenditures and
outstanding commitments equal 100% of the estimated costs exclusive of the
Subcontractor's fixed fee, the Subcontractor shall meke no further commitments
or expenditures (except to meet existing cormitments) and shall be excused
from further performance of the work unless and until the University thereafter
shall increase the estimated cost of the work in accordance with B gbove.

E - The University's Right to Terminate Not Affected

The giving of any notice by either party under this ARTICLE III
shall not be construed to waive or impair any right of the University to ter-
minate the Subcontract under the provisions of ARTICLE XVIIT - TERMINATION.
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F - Cost Information .

The Suucontroctor shell maintain current cost informetion adequete
to reflect tle cost of pericoruing the wvork under this Subcontract at all tines
while the wvork is in vrogress and shell prepare and fwrnish to the University
such written estimates of cost and information in support thercofl es the
University may request. The Subcontractor shall notify the University wien-
ever it becomes appsrent that the total cost of the Subcontract (exclusive of
fee) will excced the estimate of the cost of the work then currently in effect.

G - Correctness of Estimates not Guaranteed

It is understood that neither the University nor the Subcontractor
guarantees the correctnesa of any estimate of cost or estimate of time for
the performance of tie worl: undeir this Subcontract and that there sunall be no
adjustmnent in the emount of the Subcontractor's fixed fee by reason of errors
in the couputation of estinmates or diffecrences between such estinetes and the
actuel cost or time for performance of tae work.

ARTICLE IV - CONSIDERATION

Peyment for allowable costs, reimbursable in accordence with APPENDIX
A - REIMBURSEMENT OF COSTS hereto, und of the fixed fee set forth in ARTICLE
III - ESTIMATES AND FIXED FEE, shall constitute complete compensation for
Subcontractor's services, including profit and all items or kinds of cipenses
not allowable under the tcims of this Subcontreact.

ARTICLE V - PROCUREMENT

Subcontractor shell uce subcontracting and purchesing prectices which
are eccepteble to the University, including the following: '

A - Subconmtracts ond purchace orders shall be made in the noue of the
Subcontractor only; shall not relieve the Subcontractor of any obligation
under this Subcontract, (including emong other things, the obligation to
supervise and assure performance of the work described in APPENDIX B - SCOPE
OF WORK), shell be made or confirmed in writing when in exceos of $100.00
and shell be in such form and contein such provisions as ere required by this
Subcontiract.

B - The Subcontractor shall not enter into subcontrects, purchase orders,
or any other contractuel errangement made pursuent to tils Subcontrcet, on a
cost plus percentage of cost basls or for items whose purchese ic expreosly
prohibited by APPENDIX A - REIMBURSEMENRT OF COSTS or any other provicion of
this Subcontract.

C ~ The written approval of the Unilversity must Le obtlained for purchase
pursuant to this Subcontract of':

(1) Any single totel procurement in excess of $1,000.00
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(2) Re.earch and development work

(3) Any single item (single requirement) of equipment,
materials or services, the cost (total item cost) of
which exceeds $500.00

(4) Services of a consultant

(5) Construction of any building or aprurtenance, building
alterations, or acquisition of real property by purchase
or by any interest therein.

D - The Subcontractor shall rot subcontract with any other party for
the work defined in ARTICLE I - SCOPE OF WORK (other than the furnishing
of standard or commercial articles of raw material) without the approval
of the University.

ARTICLE VI - PAYMENTS

A - Payments on Account of Allowable Costs

(1) oOnce each month (or at more frequent intervals, if approved
by the University) the Subcontractor will submit to the University, in
such form and reasonable detaii as the University may require, an invoice
or voucher supported by a statement of costs incurred by the Subcontractor
in the performance of this Subcontract and claimed to constitute allow-
able cost. Promptly after receipt of each invoice or voucher, the
University shall, subject to the provisions of B btelow, make payments
thereon as approved by the University.

(2) Eighty-five (85%) percent of the fixed fee, if any, shall
become due and payable in monthly installments in amounts based on the
proportion of the work then completed, as determirned by the University,
and the balance upon completion and acceptance of all work under this
Subcontract; provided however, that the University may at any time that
the amount of the retained fixed fee equals fifteen (15%) percent of the
total fixed fee or if the amount retained should ts in excess of $100,000
make payments of any of the remaining periodic installments of the fixed
fee, in full.

B - Audit Adjustments

At any time or times prior to settlement under this Subcontract
the University may have invoices or vouchers and statements of costs
audited. Each payment theretofore made shall be subject to reduction for
amounts included in the related invoice or voucher which are are found
by the University, on the basis of such audit, not to constitute allowable
cost. Any payment may be reduced for overpayments, or increased for under-
payments, on preceding invoices or vouchers.

C - Final Payment

A closing financial statement shall be submitted by the Sub-
contractor promptly following completion of the werk under this Subcontract
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and in no event later Swon one yeexr (anless University grants a further

si
specific period of timc) from che date oi cozpletion.

Upon completion of the work, its acceptance by the University,.
furnishing by the Subcontractor of a closing financial statement, and con-
pletion of a final audit by the Commission, providing the Subcontractor has
complied with all the provisions of this Suocontract, (including, wittout
limitation, the accounting for Governuent-owmed property required oy ARTICLE
XI - PROPERTY and disclosures, if an, of information called for under ARITICLI
XIV - PATENTS and ARTICLE XV - COPYRIGIYS), and the provisions of Paragraphe
D and E below, the University shall prouptly pay the Subcontractor the unpaid
balance of reimbursable costs and any part of tie fixed fee witich has been
withheld pursuant to Paragraph A above or otherwise not paid to the Sub-
contractor.

In arriving at the amount due the Subcontractor under this ARWICLE
VI, there shall be deducted (1) all unliguidated vpayments on account there-
tofore wede to the Subcontrector, (2) any claim which the University or the
CGovermient may have against the Subcontractor in connection with this Sub-
contract and, (3) deductious due to the termination of this Subcontract and
not otherwise recovered by or credited to the Univercity or the Govermment.

D - Applicable Credits

The Subcontractor agrees that any refuads, rebates, credits or
other amounts, (including any interest thereon), accruing to or received by
the Subcontractor or any assignee under tnis Subcontract shall be paid by the
Subcontractor to the University, to the extent that they are properly allo-
cable to costs for which the Subcontractor has been reimbursed by the Univer-
sity under this Subcontract. Reasonable expenses incurred by the Subcon-
tractor for the purpose of securing such refunds, recbetes, credits or other
amounts shall be allowable costs hereunder when approved by the University.

E - Financial Settlenent

Prior to final payment under this Subcontract, the Subcontractor
and each assignee under this Subcontract whose assignment is in effect at the
time of Tinal pgyuwent under this Subcoantract shall execute and deliver:

1. An assigmment in form and substance satisfactory to the
University, of refunds, rebates, credits, or other amounts, (including any
interest thereon), properly allocable to cocts for which the Subcontractor
has been reimbursed by the University under this Subcontract.

2. A release in sucn form and with such exceptions as may be
approved by the University, discharging the University and the Government,
their officers, agents, and employees, from all liabilities, obligations and
claims arising out of or under this Subecontract subject only to the follow-
ing exceptions:

a. specified claims in stated amounts or in estimated

emounts where the amounts are not susceptible of exact statement by the
Subcontractor,
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b. claims, together with reasonable expenses incidental
thereto, based upon liabilities of the Subcontractor to third parties arising
out of performance of this Subcontract; provided that such claims are not
known to the Subcontractor on the date of the execution of the release; and
provided further that the Subcontré&ctor gives notice of such claims in writing
to the University not more than three (3) years after the date of the release
or the date of any notice to the Subcontractor that the University is prepared
to make final payment, whichever is earlier,

c. claims for reimbursement of costs, {other than expenses
of the Subcontractor by reason of any indemnification of the University
against patent llablllty), 1nclud1ng reasonable expenses incidental thereto,
incurred by the Subcontractor under the provisions of the Subcontract re-
lating to patents.

F - Claims

Claims for payment shall be accompanied by such supporting
documents and justification as the University shall require.

ARTICLE VII - CHANGES

A - Changes and Adjustment of Fee

The Business Manager or his designee may at any time and without
notice to the sureties, if any, issue written directions requiring additional
work within the general scope of this Subcontract or directing the omlssion
of or variation in work covered by this Subcontract. If any such direction
results in a material change in the amount or character of the work described
in ARTICLE I - SCOPE OF WORK, the parties shall mutually agree to an equitable
adjustment of the fixed fee and this Subcontract shall be modified in writlng
accordingly.

Any claim by the Subcontractor for an adjustment under this
ARTICLE VII must be asserted in writing within sixty (60) days from the date
of receipt by the Subcontractor of the notification of change, unless the
University within said sixty (60) days, grants a further period of time for
asserting the claim. A failure to agree on an equitable adjustment under this
ARTICLE VIT shall be deemed to be a dispute within the meaning of ARTICLE XX -
DISPUTES.

B - Work to continue

Nothing contained in this ARTICLE VII shall excuse the Subcon-
tractor from proceeding with the work under this Subcontract in accordance
with the requirements of any changes directed hereunder.

RL-2365P0S -6 -
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ARTICLE VIII - ACCCUNTS AI’D RECORDS

A - Accounts

he Subcontractor shell maintain accounts, records, docunents,
end other evidence showving end supporting all allowable costs incurred, rev-
enues or other eppliceble credits, fixed fee accruals and the receipt, use, and
disposition of all University furnished Goverunment Property couing into the
possessicn of the Subecontractor under this Subcontract. @ The systen of accounts
enployed by the Subcontrazctor ghall be satisfactory to the Commission and in
accoréence with generally accepted cecounting principles, consistently epplied.

1

D - Inspection and Audit of fccounts and Hecorés

0

£11 boolis of account
shall be sublect to inspection and cudit oy the University and the Commission
at all rcasonable tines belfore and Curing the period of retention provided

for in Paragraph D belov, and the Subcontractor shall afford the University
and the Commission proper Tecilities for such inspection and audit.

nd. records relating to this Suvcontrect

I3

C - Audit of Subcontractor's Records

The Subcontractor agrees, with respect to any subcontracts
(including lump-sum or unit-price subcontrocts or purchese orders) vhere,
under the terms of tiie Subcontract, costs incurred cre o factor in determining
the amount payable to the Subcontractor of any tier, to conduct an audit of
the costs of the Subcontractor in a manner satisfectory to the University and
Cormission or to have such audit conducted by the next higher tier Subcon-
tractor, unless tihe University elects to waive such audit or approve other
arrangenents for conduct of the audit.

D - Disposition of Records

Ixcept as agreed wpon by the University with the approval of
the Commission, all financial and cost reports, books of account and support-
ing docurments, and other data evidencing costs allowable and revenues and
other applicable credits under this Subcontract in the possession of the Sub-
contractor relating to this Subcontract shall be preserved by the Subcontractor
for a period of six (6) years after final settlement of the Subcontract or
othervise disposed of in such menner es mey be agreed upon by the University
with the approval of the Comnission.

E - Reports

The Subcontrator saall furnish such progress reports and sched-
ules, financial and cost reports, and other reports concerning the work under
this Subcontract as the University mey from time to time require, and in
addition shall also furnish such monthly progress reports and a final report
in such form and numbers of copies and to such addresses as and when directed
in APPEIIDIX B - SCOPE OF VORi.

' - Subcontracts

The Subcontractor shall include provisions cimiler to those con-
tained in this ARTICLE VIII in any subcontract issued under tiais Subconiract,
of any tier (including lump-sum or unit-price subcontracts or purchase orders)
where, under the terms of the Subcontract, costs incurred ere a fector in
determining the amount payable to the Subcontractor.

2L
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ARTICLE IX - EXAMLFATION OF RECORDS

A - The Subcontractor agrees that the Commission and the Comptroller
General of the United States or any of their duly authorized representatives
shall, until the expiration of three (3) years after final payment under ... ... . -
this Subcontract, unless the University, with the approval of the Commission,
authorizes their prior d&isposition, have access to and the right to
examine any directly pertinent books, documents, papers, and records of
the Subcontractor involving transactions related to this Subcontract.

B - The Subcontractor further agrees to include in all its subcontracts
hereunder a provision to the effect that the Subcontractor agrees that
the Commission and the Comptroller Cencral of the United States or any
of thelr duly asuthorized representatives shall, until the expiration of
three (3) years after final payment under this Subcontract, unless the
University, with the approval of the Commission, authorizes their prior
disposition, have access to and the right to examine any directly
pertinent books, documents, papers and records of such subcontractor
involving transactions related to the Subcontract. The term ‘'subcontract’
as used in this ARTICLE IX excludes (1) purchase orders not exceeding
$2,500 and (2) subcontracts or purchase orders for public utility
services at rates estabiished for uniform applicability to the general
public.

C - Nothing in this Subcontract shall be deemed to preclude an audit
by the General Accounting Office of any transaction under this Subcontract.

ARTICLE X - LIABILITY

In the conduct of work under this Subcontract, the Subcontractor is
acting in the capacity of an independent contractor; and neither party
shall by reason of this Subcontract be obligated to defend, assume the
cost of defense, hold harmless or indemnify the other from any liability
to third parties for loss of or damage to property, death, or bodily
injury, arising out of or connected with the work under this Subcontract,
except as provided in ARTICLE XIV - PATENTS, ARTICLE XXVII - LITIGATION
AND CLAIMS AND ARTICLE XXTIX - TAXES. This ARTICIE X shall have no
application to public liability as defined in the Atomic Energy Act of
1954, as amended, to the extent Subcontractor is indemnified under
said law.

ARTICLE XTI - PROPERTY

A - Furnishing of Government Property

The University reserves the right to furnish any property or
services available to the University required for the performance of
the work under this Subcontract.

May 2k, 1963
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B - Title to Property

Title to all property furnished by the University shall remain in
the Government, except as otherwise provided in this ARTICLE XI. Except
as otherwise provided by the University, title to all materials, equipment,
supplies and tangible personal property of every kind and description
purchased by the Subcontractor, for the cost of which the Subcontractor is
entitled to be reimbursed as a direct item of cost under this Subcontract,
shall pass directly from the Vendor to the Government. The University and
the Government reserve the right to inspect and to reject or accept any
item of such property. The Subcontractor shall make such disposition of
rejected items as the University shall direct. Title to other property,
the cost of which is reimbursable to the Subcontractor under this Sub-
contract, shall pass to and vest in the Government upon (1) issuance for
use of such property in the performance of this Subcontract, (2) commence-
ment of processing or use of such property in the performance of this
Subcontract, or (3) reimbursement of the cost thereof by the University,
whichever first occurs. Property furnished by the University, and
property purchased or furnished by the Subcontractor, title to which vests
in the Government under this paragraph, are hereinafter referred to as
Govermment Property. Title to Government Property shall not be affected
by the incorporation of the property into or the attachment of it to any
property not owned by the Government; nor shall such Government Property
or any part thereof be or become & fixture or lose its identity as
personalty by reason of affixation to any realty.

C - Identification

To the extent directed by the University, the Subcontractor
shall identify Government Property coming into the Subcontractor's
possession or custody by marking or segregating in such a way, satis-
factory to the University, as shall indicate its ownership by the
Government.

- Disgosition

The Subcontractor shall make such disposition of Government
Property which has come into the possession or custody of the Subcon-
tractor under this Subcontract as the University shall direct. When
authorized in writing by the University during the progress of the
work or upon completion or termination of this Subcontract, the Subcon-
tractor may, upon such terms and conditions as the University may approve,
sell or exchange such property or acquire such property at a price agreed
upon by the University and the Subcontractor as the fair value thereof.
The amount received by the Subcontractor as the result of any disposition
or the amount of the agreed fair value of any such property acguired by
the Subcontractor shall be applied in reduction of costs allowable under
this Subcontract  or shall be otherwise credited to account of the
University, as the University may direct. Upon completion of the work
or the termination of this Subcontract, the Subcontractor shall render
an accounting, as prescribed by the University, of all Government
Property which has come into the -possession or custody of the Subcon-
tractor under this Subcontract.

May 24, 1963
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E - Protection of Gevernment Property - Classified Materials

The Subcontractor snall take all reasonable precautions as di-
rected by the University, or in the absence of such dix ‘ections, in accordance
with sound industrial practice, to safeguard and protect Govermaent Property
in the Subcontractor's possession or custody. Spec111 measures shall be
taiien by the Subcontractor in the protection of ond accounting for any classi-
Tied or special materiels involved in the performance of this Subcontract i
accordance with tihe regulations and requirements of the Commission.

1

F - Risk of Ioss of -Govermient Property

The Subcontrector shall not be liable for loss or destruction
of or demage to Government Property in the Subcontractor's possession, unless
such lops, destruction or damage results from wilful misconducet or lack of
good. faith on the part of the Subcontractor's menagerial personnel or unless
suc: 1oss, destruction or damage resulis from a failure on the part of the
Subcontractor's managerial persomnel to talze all reasonable steps to comply
with any eppropriate written directives of tbe University to safeguard such
property under Paragraph E hereof. The term "Subcontractor's managerial
personnel" as used herein means the Subcontractor's directors, officers and
any of its managers, superintendents, or other equivalent representatives who
heve supervision or direction of (1) all or substantially all of the Sub-
contractor's business, (2) all or substantially all of the Subcontractor's
operation at any one plant or separcte location at which this Subcontract is
being performed, (3) a separate and complete major industrial operation in
connection with the performence of this Subcontract, or (4) a separate and
complete major construction, alteration or repair operation in connection with
performance of this Subcontract.

i BT DI &1
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G - Steps to be Telien in Event of loss

Upon the happening of any loss or destruction of or damage
to Government Property in the possession or custody of the Subcontractor,
the Subcontractor shall immediately inform the University of the occasion
and extent thereof, shall talie all reasonable steps to protect the property
remaining, and shall repair or replace the lost, destroyed, or damaged
property, if and as directed by the University, but shall take no action
prejudicial to the right of the Govermuient to recover therefor and shall
furnish to the University and/or Government on request all reasonable
assistance in obtaining recovery.

H - Government Property for Government Use Only

Government Property shall be used only for the performance of
this Subcontract, provided however, nothing contained herein shall be con-
strued to preclude any proper written agreement between the parties approved
by the Commission with reference to the use of the Government Property furn-
isned hereunder.
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ARTICLE XII - CONTRIBUTIONS AND ASSIGITMENT

A - Contrivutions

The Subcontractor shall accept exclusive liability for payment
of any contributions measured by the wages of employees of the Subcontractor
and its agents assessed by the Federal Unemployment Tex Act, the Federal
Insurance Contributions Act and any other appliceble laws or statues and
shall indemnifly and hold harmless the University and the Government on
account thcrolof‘°

L - Assignment

The Subcontractor shall have no right, authority or power to

sell, mortgage or assign this Subcontract or any interest herein nor any
right, power or authority to allow or pernit any other person or persons
or organizations to have any interest in or use any pert of the rights or
oovligeiiong pranted hereunder for any prrposes wictsoever withwout the prior
wvritten concent of tine University. - Ieither thls Subcontract nor any interest
created thercby shall pass by operation of lew to any trustee or receiver in
oaa“runucy or to any other receiver or assignee for the benefit of creditors
or uny ObuCl person or otherwise. The Subcontractor cihall not assign or
tran fer thie Subcontract, any portion hereof, any interest herein, or any
clain hercunder to any other perty or partleu, except as expressly authorized
by the University. The University may assign thls Subcontract to the Govern-
ment.

ARTICLE XITIT - INSURANCE

A - Bonds aend Insurance

The Subcontractor shall procure and maintain such bonds and
nsurance as are required by law or by the written direction of the Univer-
nd with companics, undervriters or underwriting firms under forms of

olicies cubject to the University review and epproval at tie option of the
Universit The terms of any such bond or insurance policy shall be sub-
mitted upon request for University approval. In view of the provisions of
ARTICIE XI - PROPERTY, the Subcontractor will not be reimbursed for any
insurance (including self-insurance or reserves) covering loss or destruction
of', or demage to, Government-owned property.

g un -
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B - Workmen's Compensation

In Turtherance of the provisions of Peragraph A above, the
Subcontractor shall at all times maintain during the performance of the work
under this Subcontract, Worimen's Compensation Insurance which will compen-
sate up to the maximum benefits as required by the applicable Workmen's
Compensation laws.
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ARTICLE XTIV - PATENTS

A - Whenever any invention or discovery is made or conceived by
the Subcontractor or its employees in the course of, or under this
Subcontract, the Subcontractor shall furnish the Commission with
complete information thereon; and the Commission shall have the sole
power to determine whether or not and where a patent application shall
be filed and to determine the disposition of the title to, and rights
under, any application or patent that may result. The judgment of the
Commission on these matters shall be accepted as final; and the Sub-
contractor, for itself and for its employees, agrees that the inventor
or inventors will execute all documents and do all things necessary or
proper to carry out the judgment of the Commission.

B - No claim for pecuniary award or compensation under the provi-
sions of the Atomic Energy Acts of 1946 and 1954 shall be asserted by
the Subcontractor or its employees with respect to any invention or
discovery made or conceived in the course of, or under this Subcontract.

C - Except as otherwise authorized in writing by the Commission,
the Subcontractor will obtain patent agreements to effectuate the
purposes of Paragraphs A and B of this ARTICLE XIV from all persons
who perform any part of the work under this Subcontract, except such
clerical and manual labor personnel as will not have access to
technical data.

D - Except as otherwise authorized in writing by the Commission,
the Subcontractor will insert in all sub-subcontracts provisions meking
Paragraphs A through D of this ARTICLE XIV applicable to the sub-
subcontractor and its employees.

May 2k, 1963
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& - Except as otherwise provided, the Subcontractor agrees to in-
demnify the University and the Government and their officers, agents and
employe=: against liability, including costs and expenses, for infringzmant
upon any lLetters Patent of the United States (except Letters Patent issued
upon an application which is now or may hereafter be, for reasons of nataional
security, ordered by the Government to be kept secret or otherwise withheld
from issuc) arising out of the performance of this Subcontract or out of the
use or disposal by or for the account of the Government of supplies furnished
or construction work performed hereunder.

ARTICLE XV - COPYRIGHTS

A - the Subcontractor (1) agrees that the Commission shall deter-
mine the disposition of the title to and the rights under any copyright se-
cured by the Subcontractor or its employees on copyrightable material first
produced or composed and delivered to the Government under this Subcontract
and (2) hereby grants to the Government a royalty-free, non-exclusive,
irrevocable license to reproduce, translate, publish, use and dispose of,
and to authorize others to do so, all copyrighted or copyrightable work not
first produced or composed by the Subcontractor in the performance of this
Subcontract, but which is incorporated in the material furnished under this
Subcontract, provided that such license shall be only to the extent the
Subcontractor now has or prior to the.completion or final settlement of the
Subcontract mey ecquire the right to grant such license without becoming
liable to pay compensation to others solely because of such grant.

B - the Subcontractor agrees that it will not knowingly include any
copyrighted materials in any written or copyrightable material furnished or
delivered under this Subcontract without a license as provided in (A) above,
or without the consent of the copyright owner, unless specific written appro-
val of the Coumission to the inclusion of such copyrighted material is ob-
tained. Requests for such approval shall be directed to University.

C - The Subcontractor agrees to report in writing to the University
promptly and in reasonable detail any notice or claim of copyright infringe-
ment received by the Subcontractor with respect to any material delivered un-
der this Subcontract.

ARTICLE XVI - DRAWINGS, DESIGNS, SPECIFICATIONS AND RELEASE OF INFORMATION

A - Drawings, Designs and Specifications

All drawings, sketches, designs, design data, specifications,
notebooks, technical and scientific data, and all photographs, negatives, re-
ports, findings, recommendations, data and memoranda of every description re-
lating thereto, as well as all copies of the foregoing, relating to the work
or any part thereof, shall be subject to inspection by the University and the
Commission at all reasonable times; and the Subcontractor and its subcontrac-
tors shall afford the University and the Commission proper facilities for
such inspection; and, further shall be the property of the Government and may
be used by the Government for any purpose whatsocever without any claim on the
part of the Subcontractor and its subcontractors and vendors for additional
compensation and shall be subject to the Subcontractor's right to retain a copy
of said material where not classified, for its own use (such retention and use
subject to the patent and security provisions of this Subcontract) and shall bve
delivered to the University or otherwise disposed of by the Subcontrector,
either as the University may from time to time direct during the progress of
the work, or, in any event, as the University shall direct upon completion or
termination of this Subcontract.
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B - Release of Information

Publications, news releases, advertising, speeches, technical
papers, usage of photographs, releases of information regarding this under-
taking or data developed hereunder may not be made except upon prior written
approval from the Business Manager, or his designee.

ARTICLE XVII - SECURITY

A - The Subcontractor's Duty to Safeguard Restricted
Data and Other Classified Information

In the performance of the work under this Subcontract, the
Subcontractor shall, in accordance with the Commission's security regula-
tions and requirements, be responsible for safeguarding restricted data
and other classified matter and protecting against sabotage, espionage,
loss and theft, the classified documents, materials, equipment, processes,
etc., as well as such other material of high intrinsic or strategic value
as may be in the Subcontractor's possession in connection with performance
of work under this Subcontract. Except as otherwise expressly instructed by
the University or the Commission, the Subcontractor shall upon completion or
termination of this Subcontract transmit to the University any classified
matter in the possession of the Subcontractor or any person under the Sub-
contractor's control in connection with performance of this Subcontract.

B - Regulations
The Subcontractor agrees to conform to all security regula-

tions and requirements of the Commission.

C -~ Definition of Restricted Data

The term "Restricted Data", as used in this ARTICLE XVII,
‘means all data concerning: (1) design, manufacture, or utilization of
atomic weapons, (2) the production of special nuclear material, or
(3) the use of special nuclear material in the production of energy, but
shall not include data declassified or removed from the Restricted Data
category pursuant to Section 142 of the Atomic Energy Act of 1954,
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D - Security Clearance of Personnel

The Subcontractor shell not permit any individual to have
access to Restricted Data or other classified information, except in
accordance with the Atomic Energy Act of 1954, as amended, and the
Commission's regulations or requirements.

E - Criminal Liability

It is understood that disclosure of classified information
relating to the work or services ordered hereunder to any person not
entitled to receive it or failure to safeguard any Restricted Data or
any Top Secret, Secret or Confidential matter that may come to the Sub-
contractor or any person under the Subcontractor's control in connection
with work under this Subcontract may subject the Subcontractor, its
agents, employees, and subcontractors to criminal liability under the
laws of the United States. (See the Atomic Energy Act of 1954, 68
Stat. 919). (See also Executive Order No. 10104 of February 1, 1950,

15 F. R. 597).

F - Classification

In the performance of the work under this Subcontract, the
Subcontractor shall assign classifications to all documents, material,
and equipment originated or generated by the Subcontractor in accordance
with classification guidance furnished to the Subcontractor by the
Commission and the University. Every subcontract and purchase order
issued hereunder involving the origination or generation of classified
documents, material or equipment, shall include a provision to the
effect that in the performance of such subcontract or purchase order,
the subcontractor or supplier shall assign classifications to all such
documents, materials, and equipment in accordance with classification
guidance furnished to such subcontractor or supplied by the Subcon-
tractor.

G - Subcontracts and Purchase Orders

Except as otherwise authorized by the University in writing,
the Subcontractor shall insert provisions similar to the foregoing in
all subcontracts and purchase orders under this Subcontract.

May 24, 1963 :
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ARTICLE XVIII - TERMIIATION

A - The performance of worii under this Subcontract nay be term-
inated by the University in accordance with this ARTICLE XVIII in whole, or from
time to time in part, 1) whenever the Subcontrazctor shell default in perfoérm- ~
ance of this Subcontract in accordance with its terms (including in the ternm
"default" any such failure by the Subcontractor to malie progress in the pros-
ecution of tue work hereunder as cndengers cuch performance), and shall fail
to cure such default within a period of ten days, (or such longer period as
the Business Manager may allow) after receipt from the Business Monager of a
notice specifying the default; or 2) whenever for any recason the Business
Manager shall determine that such terninction is in the best interests of the
University. Any such termination snall be effccted by delivery to the Sub-
contractor of a MNotice of Termination specifying whether termination is for
tihe default of tie Subcontractor ox Tor iie convenience of the University,
the extent to which perfornance of wor:. under the Subcontract is terminoted,
and the date upon which sucn termination becomes effective. If, after notice
of termination of this Subcontract for default under (1) above, it is deter-
nined that the Subcontractor's failuwre to perform or to meize progress in per-
formance is due to causes beyond the control and without the fault or negli-
gence of the Subcontractor including, but not restricted to acts of God or the
public eneuny, acts of the University, acts of another Subcontractor in the per-
formance of an agreement from the University, fires, [loods, epidemics,
quarantine restrictions, strikes, Treight embargoes and unusually severe
weather or delays of other subcontrazctors due to any of such causes unless
the Business Manager shall determine that tne supplies or services to be
Turnished by other subcontractors were obtainable from other sources in suf-
ficient time to pernit the Subcontractor to meet the required delivery sche-
dule, a notice of termination shall be deemed %o have been issued under (2)
above and the rights and obligations of the parties hereto shall, in such
event, be governed accordingly.

B - After receipt of a Hotice of Termination and except as other-
wise directed by the Business Manager of tiie University, tihe Subcontractor
shall l) stop work under the Subcontract on the date and to the extent speci-
fied in the Notice of Termination; 2) place no furtier orders or subcontracts
for materials, services, or facilities except as may be necessary for comple-
tion of such portion of the work under the Subcontract as is not terminated;
3) terminate all orders and subcontracts to the extent: that they relate to
the performance of work terminated by the Notice of Termination; 4) assign
to the University, in the manner and to the extent directed by the Business
Menager, all of the rigats, title, and interest of the Subcontractor under
the orders or other subcontracts so terminated in which case the University
shall have the right in its discretion to settle or pay any or all claims
arising out of the ternination of such orders and subcontracts; 5) with the
approval or ratification of the Business Manager, to the extent he may require,
whnich epproval or ratification shall be final and conclusive for all puwrposes
of this article, settle all outstanding liabilities and all claims arising
out of such termination of orders and subcontracts, the cost of which would
be reimbursable, in whole or in part, in accordaence with the provisions of
this Subcontract; 6) transfer title (to the eirtent that title has not already
been transferred) and in the manner, to the extent and at the times directed
by the Business Manager, delivery to the University (i) the fabricated or un-
fabricated parts, worlk in process, completed work, supplies, and other material
produced as a part of, or acquired in respect of the performance of, the work
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terninated by the Notice of Termination, (ii) the coupleted or partially com-
pleted plons, drawings, information, and other property which, if the Subcon-
tract had been completed, would be reguired to be furnished to the University,
and (111) the jigs, dies, end fixtures, and other special tools, and tooling
acquired or manufactured for the performance of this Subcontract for the cost
of which the Subcontractor has been or will be reimbursed under this Subcon-
trect; ) use its best efforts to sell in the manner, at the times, to the
extent, and at the price or prices directed or authorized by the Business Man-
nger, any property of the types referred to in provision (6) of this paragraph;
provided, hovwever, that the Subcontractor (i) shall not ve required to extend
credit to any purchaser, and (ii) may acquire any such property under the con-
ditions prescribed by and at the price or prices approved by the Business Man-
ager; and provided, further, that the proceeds of any such transfer or disposi-
tion shall be applied in reduction of any payments to be made by the University
£0 the Subcontractor under this Subcontract or shall otherwise be credited to
the price or cost of the worl covered by this Subcontract or paid in such other
manner as the Business Manager may direct; 8) complete performance of such
pert of the work as shall not have been terminated by the Notice of Termina-
tion; and 9) take such action as may be necessary, or as the Business Manager
rnay direct, for the protection and preservation of the property related to this
contrect which is in the possession of the Subcontractor and in which the Uni-
versity hes or may acquire an interest. The Subcontractor shall proceed im-
mediately with the performance of the above obligaotions notwithstanding any
delay in determining or adjusting the amount of the fixed fee, or any item of
reimbursable cost under this article.

At any time after expiration of the plant clearance period (See AEC
Manual Chepter 9112 for definition), the Subcontractor msy submit to the Busi-
ness Manager a list, certified as to quantity and quality, of any or all items
of termination inventory not previously disposed of, exclusive of items the
disposition of which has been directed or authorized by the Business Manager,
and may request the University to remove such ltems or enter into a storage
agreement covering them. Not later than fifteen (15) deys thereafter, the
University will accept title to such items and remove them or enter into a
storage agreement covering the same, provided that the lists submitted shall
be subject ta verification by the Business Manager upon removal of the items,
or if the items are stored, within forty-five (45) days from the date of sub-
mission of the list, and any necessary adjustment to correct the list as sub-
mitted shall be made prior to final settlement.

C - After receipt of a Notice of Termination, the Subcontractor schall
contimie to submit cost vouchers for costs reimbursable under the Subcontract
and shall submlt to the Business Manager, in the form and with the certifica-
tion prescribed by the Business Manager, a proposal for adjustment of the fixed
fee by reason of the termination. Such proposal shall be submitted promptly
but in no event later than six months from the effective date of termination,
unless one or more extensions in writing are granted by the Business Manager
wpon request of the Subcontractor made in writing within such six-month period
or aguthorized extension thereof. However, if the Business Manager determines
that the facts justify such action, he may reviewv and act upon any such pro-
posal at any time after such six-month period or any extension thereof. Upon
failure of the Subcontractor to submit its proposal within the time allowed,
the Business Manager may determine, on the basis of information availsble to
him, the amount of fee, if any, due to the Subcontractor by reason of the term-
ination and shall thereupon pay to the Subcontractor the amount so determined.

12571233
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D - In the event of the termination of performance of work under
this Subcontract, full and complete settlement of all claims of the Subcontrac-
tor with respect to the terminated work shall include the following: ‘

: (1) A1l costs and expenses reimbursable in accordance with this
Subcontract, not previously paid to the Subcontractor, for the performence of
this Subcontract prior to the effective date of the Notice of Termination and
such of these costs as may continue for a reasonable time thereafter with the
approval of or as'directed by, the Business Manager, provided, however, that
the Subcontractor shall proceed as rapidly as practicable to discontinue such
costs.

(2) So far as not included under (1) above, the cost of paying and
settling claims erising out of the termination of work under subcontracts or
orders, as provided in paragraph 'B) (5) above, which are properly chargesble
to the terminated portion of the Subcontract.

(3) The reasonable costs of settlement, including accounting, legal,
clerical, and other expenses reasonably necessary for the preparation of the
settlement claim and supporting data with respect to the terminated portion of
the Subcontract and for the termination apnd settlement of subcontracts there-
under, together with reasonable storage, transportation, and other costs in-
curred in connection with the protection or disposition of termination inven-
tory; provided, however, that if the termination is for default of the Sub-
contractor there shall not be included any amounts for the preparation of the
Subcontractor's settlement proposal.

(k) A portion of the fixed fee payable under the Subcontract, de-
termined as follows:

(a) In the event of the terminotion of this Subcontract
for the convenience of the University and not for. the
default of the Subcontractor, & percencage of the fee
equivalent to the percentage of the completion of work
contemplated by the Subcontract, less fixed fee payments
previously made hereunder. "

(b) In the event of the termination of this Subcontract
for the default of the Subcontractor, such proportion-
atec paxrt of the fee (or, if this contract calls for
articles of different types of such part of the fee as

is reasonably allacsble to the type of articles under
consideration) as the total number of articles delivered
to and accepted by the University bears to the total
nunber of articles of a like kind called for by this
Subcontract. The amount so determined shall be reduced
by the amount of fixed fee payments previously made.

Subject to the provisions of paragraph C, the Subcdn-
tractor and the Business Manager may agree upon the
reduced amount to be paid the Subcontractar as the
allowance(fq;ﬁf}xgd‘fee by reason of the totel or par-
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tial termination of wori pursuant to this article. The
Subcontract shall be amended accordingly.

If the amount determined under this paragraph is less
than the total payment of fixed feé theretofore made to
the Subcontractor, the Subcontractor shall repay to ihe
University the excess amount.

The Subcontractor shall have the right of appeal, under
the article of this Subcontract entitled ‘Disputes" from
any fee determination made by the Buciness lMenager under
this péragraph, except that if the Subcontractor has
failed to submiil its proposal for fee adjustment within
the time provided in paragraph (C) above and has failed
to request extention of such time, he shall have no such
right of appeal. In any case, where the Business Mana-
ger has made a determination of the amount due as the
allowance for fee, the University shall pay to the Sub-
contractor the following: (1) if there is no right of
appeal nereunder or if no timely appeal has teen taxen,
the amount so determined by the Business Manazger, or (2)
if an appeal has been taken, the amount finally deter-
mined on such appeal.

E - In arriving at the amount due the Subconiractor under this srticle
there shall be deducted l) all unliquidated advance or other unliquidated pay-
ments taeretofore made to the Subconiractor, 2) any claim which the University
may have against the Subcontractor in connection with this Subcontract, includ-
ing any claim for damages by reason of default, and 3) the agreed price for,
or the proceeds of sale of, any materials, supplies, or other things acquired
by the Subcontractor or sold pursuant to the provisions of this article not
otherwise recovered by or credited to the University.

F - In the event of a partial termination, the portion of the fixed
fee which is payable with respect to the work under the continued portion of the
Subcontract snall be equitably adjusted by agreement between the Subcontractor
and the Business Manager, and such adjustment shall be evidenced by an amendment
to this Subcontract.

G - The provisions of this article relating to the fixed fee shall be
inapplicable if this Subcontract does not provide for rayment of a fixed fee.

H - Unless otherwise provided for in this Subcontract, or by appli-
cable statute, the Subcontractor from the effective date of termination and for
a period of six years after final settlement under this Subcontract shall pre-
serve and male available to ihe University at all reascnable times at the office
of the Subcontractor, but without direct charge to the University, all its books,
records, documents, and other evidence bearing on the cost and expenses of the
Subcontractor under this Subcontract and relating to the work terminated here-
under or, to tne extent approved by the Business Manager, photographs, micro-
photographs, or other authentic reproductions thereof.
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ARTICLE XIX - LABOR PROVISIONS

A - Eight-Hour Law of 1912 - Overtime Compensation

This Subcontract, to the extent that it is of-a character
specified in the Eight-Hour Law of 1912, as amended (41 U. S. Code
35—&5), is subject to the following provisions and exceptions of said
Eight-Hour Law of 1912, as amended, and to all other provisions and
exceptions of said Law:

No laborer or mechanic doing any part of the work contemplated
by this Subcontract, in the employ of the Subcontractor or any
subcontractor contracting for any part of said work contemplated, shall
be required or permitted to work more than eight (8) hours in any one
calendar day upon such work, except upon the condition that compensation
is pald such laborer or mechanic in accordance with the provisions of
this ARTICLE XIX. The wages of every laborer or mechanic employed by
the Subcontractor or any subcontractor engaged in the performance of
this Subcontract shall be computed on a basic day rate of eight (8)
hours per day; and work in excess of eight (8) hours per day is permitted
only upon the condition that every such laborer and mechanic shall be
compensated for all hours worked in excess of eight (8) hours per day
at not less than one and one-half times the basic rate of pay. For
each violation of the requirements of this ARTICLE XIX, a penalty of
five (5) dollars shall be imposed for each laborer or mechanic for
every calendar day in which such employee is required or permitted
to lebor more than eight (8) hours upon said work without receiving
compensation computed in accordance with this ARTICLE XIX, and all
penalties thus imposed shall be withheld for the use and benefit of
the Government.

B - Notice of Labor Disputes

Whenever an actual or potential labor dispute is delaying or
threatens to delay the performance of the work, the Subcontractor shall
immediately notify the University in writing. Such notice shall include
all relevant information concerning the dispute and its background.

C -« Non-Discrimination in Employment

(The following clause is applicable unless this Subcontract
is exempt under the rules and regulations of the President's Committee
on Equal Employment Opportunity issued pursuant to Executive Order No.
10925 of March 6, 1961 (26 F. R. 1977)).

In connection with the performance of work under this Subcon-
tract, Subcontractor agrees as follows:

1. BSubcontractor will not discriminate against any employee
or applicant for employment because of race, creed, . color or national
origin. The Subcontractor will take affirmative action to ensure that

May 24, 1963
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applicants are employed, and that employees are treated during employ-
ment, without regard to their race, creed, color or national origin.
Such action shall include but not be limited to the following:
employment, upgrading, demotion or transfer; recruitment or récruit-
ment advertising; layoff or termination; rates of pay or other forms
of compensation; and selection for training, including apprenticeship.
The Subcontractor agrees to post in conspicuous places, available to
employees and applicants for employment, notices to be provided by
Government setting forth the provisions of this Paragraph C.

2. The Subcontractor will, in all solicitations or advertise-
ments for employees placed by or on behalf of the Subcontractor, state
that all qualified applicants will receive consideration for employ-
ment without regard to race, color, creed or national origin.

3. The Subcontractor will send to each labor union or
representative of workers with which he has a collective bargaining
agreement or other contract or understanding, a notice, to be
provided by the University, advising the said labor union or workers'
representative of the Subcontractor's comitments under this Para-
graph C, and shall post copies of the notice in conspicuous places
available to employees and applicants for employment.

k., The Subcontractor will comply with all provisions of
Executive Order No. 10925 of March 6, 1961, and of the rules, regu-
lations, and relevant orders of the President's Committee on Equal
Employment Opportunity created thereby.

5. The Subcontractor will furnish all information and re-
ports required by Executive Order No. 10925 of March 6, 1961, and
by the rules, regulations and orders of the said Committee, or
pursuant thereto, and will permit access to his books, records and
accounts by the Commission and the Committee for purposes of investi-
gation to ascertain compliance with such rules, regulations and orders.

6. In the event of the Subcontractor's non-compliance with
the non~discrimination article of this Subcontract or with any of
the said rules, regulations, or orders, this Subcontract may be
cancelled in whole or in part and the Subcontractor may be declared
ineligible for Government contracts in accordance with procedures
authorized in Executive Order No. 10925 of March 6, 1961, and such
other sanctions may be imposed and remedies invoked as provided in
the said Executive Order or by rule, regulation, or order of the
President's Committee on Equal Employment Opportunities, or as other-
wise provided by law.
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7. The Subcontractor will include the provisions of the fore-
going Paragraphs 1 through 6 in every subcontract or purchase order
" unless exempted by rules, regulations, or orders of the President's
Committee on Equal Employment Opportunity issued pursuant to section
303 of Executive Order No. 10925 of March 6, 1961, so that such
provisions will be binding upon each subcontract or vendor. The
Subcontractor will take such action with respect to any subcontract
or purchase order as the Government may direct as a means of enforcing
such provisions, including sanctions for noncompliance: Provided,
however, That in the event the Subcontractor becomes involved in, or
is threatened with, litigation with a subcontractor or vendor as a
result of such direction by the Government, the Subcontractor may
request the United States to enter into such litigation to protect
the interests of the United States.

D - Convict Labor

In connection with the performance of work under this Sub-
contract, the Subcontractor agrees not to employ any person undergoing
sentence of imprisomment at hard labor.

ARTICILE XX - DISPUTES

A - Except as otherwise provided in this Subcontract, any
dispute concerning a question of fact arising under this Subcontract
which is not disposed of by agreement, shall be decided by a repre-
sentative of the Commission authorized to supervise and administer
performance of the University's contract with the Government, who
shall reduce his decision to writing and mail or otherwise furnish a
copy thereof to the parties to this Subcontract. Within thirty (30)
days from the date of receipt of such copy, Subcontractor may sppeal
by mailing or otherwise furnishing to the aforesaid Commission repre-
gsentative a written appeal addressed to the Commission. The decision
of the Commission or its duly authorized representative for the deter-
mination of such appeals other than the aforesaid Commission represen-
tative, shall be final and conclusive unless determined by a court
of competent jurisdiction to have been fraudulent, arbitrary,
capricious or so grossly erroneous as to necessarily imply bad faith
or not supported by substantial evidence: Provided, that if no such
appeal to the Commission is taken, the decision of the aforesaid
Commission representative shall be final and conclusive. In connection
with any appeal proceeding under this ARTICLE XX, Subcontractor shall
be offered an opportunity to be heard and to offer evidence in support
of its appeal. Pending final decision of a dispute hereunder, Sub-
contractor shall proceed diligently with the performance of the
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subcontract and in accordance with the decision of the aforesaid Commission
representative. Any sum or sums allowed to the Subcontractor under the provi-
sions of this ARTICLE XX shall be paid by University as part of the cost of
the work herein contracted for and shall be deemed to be within the contempla-
tion of this Subcontract and in accordance with said decision.

. B - This ARTICLE XX does not preclude consideration of law gquestions

in connection with decisions provided for in Paragraph A above: Provided, that
nothing in this Subcontract shall be construed as making final the decision of
any administrative official, representative or board on a question of law.

!

ARTICLE XXI - COVENANT AGAINST CONTINGENT FEES

A - Warranty - Termination or Deduction for Breach

The Subcontractor warrants that no person or selling agency has
been employed or retained to solicit or secure this Subcontract upon an agree-
ment or understanding for a commission, percentage, brokerage or contingent
fee, excepting bona fide employees or bona fide established commercial or
selling agencies maintained by the Subcontractor for the purpose of securing
business. For breach or violation of this warranty the University shall have
the right to annul this Subcontract without liability or, in its discretion,
to deduct from the Subcontract price or consideration or otherwise recover the
full amount of such commission, percentage, brokerage or contingent fee.

B - Subcontracts and Purchase Orders

Unless otherwise authorized by the University in writing, the
Subcontractor shall cause provisions similar to the foregoing to be inserted
in all subcontracts and purchase orders entered into under this Subcontract.

ARTICLE XXIT - OFFICIALS NOT TO BENEFIT

No member of, or delegate to, Congress or resident commissioner
shall be admitted to any share or part of this Subcontract or to any benefit
that may arise therefrom, but this provision shall not be construed to extend
to this Subcontract if made with a corporation for its general benefit.

ARTICLE XXIII - NOTICE

If, at any time during the performance of this Subcontract, the Sub-
contractor becomes aware of any circumstances whatsoever which may jeopardize
its fulfillment of the agreed performance of all or any portion of the Subcon-
tract, it shall immediately notify the Business Manager at the University of
California Lawrence Radiation Laboratory, Berkeley 4, California, or his des-
ignee, in writing of such circumstances, and the Subcontractor shall take what-
ever action is necessary to cure such defect within the shortest possible time.
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ARTICLE XXIV - REN. /ITATION

If this Subcontract is subject to the Renegotiation Act of 1951, as
amended, the following provisions shall apply:

— A - This Subcontract is subject to the Renegotiation Act of 1951, as
amended, (P.L. 9, 82nd Cong., 65 Stat. 7; P.L. 764, 83rd Cong., 68 Stat. 1116;
P.L. 216, 84th Cong., 69 Stat. L47; P.L. 870, 8kth Cong., 70 Stat. 786; 86th
Cong., T2 Stat. 1789; 86th Cong., 73 Stat. 210), and shall be deemed to con-
tain all the provisions required by Section 104 of said Act.

B - The Subcontractor agrees to insert the provisions of this ARTICLE
XXIV including' this Paragraph B, in all subcontracts, as that term is defined
in Section 103 (g) of the Renegotiation Act of 1951.

ARTICLE XXV - WALSH-HEALEY PUBLIC CONTRACTS ACT

To the extent that this Subcontract is subject to the Walsh-Healey
Public Contracts Act, as amended, (41 U.S. Code 35-45), there are hereby in-
corporated by reference the representations and stipulations regquired by said
Act and regulations issued thereunder by the Secretary of Labor, such represen-
tations and stipulations being subject to all applicable rulings and interpre-
tations of the Secretary of Labor which are now or may hereafter be in effect.

ARTICLE XXVI - BUY AMERICAN ACT

A - In acquiring end products, the Buy American Act (41 U. S. Code
10a~d) provides that the Government give preference to domestic source end
products. For the purpose of this clause:

(1) "Components" means those articles, materials, and supplies,
which are directly incorporated in the end products;

(2) "End products" means those articles, materials, and supplies,
which are to be acquired under this Subcontract for public use; and

(3) A "Domestic source end product” means (i) an unmanufactured
end product which has been mined or produced in the United States and (ii) an
end product manufactured in the United States if the cost of the components
thereof which are mined, produced, or manufactured in the United States ex-
ceeds 50 percent of the costs of all its components. For the purposes of
this A 3 (ii), components of foreign origin of the same type or kind as the
products referred to in B 2 or 3 of this clause shall be treated as components
mined, produced, or manufactured in the United States.

B - The Subcontractor agrees that there will be used under this Sub-
contract (by subcontractors, materialmen, and suppliers) only domestic source
end products, except end products:

(1) Which are for use outside the United States;

(2) Which the Government determines are not mined, produced, or
manufactured in the United States in sufficient and reasonably available com-
mercial gquantities and of a satisfactory quality;

(3) As to which the Commission determines the domestic preference
to be inconsistent with the public interest; or

(4) As to which the Commission determines the cost to the Govern-
ment to be unreasonable.

The foregoing requirements are administered in accordance with Exe-
cutive Order No. 10582, dated December 17, 195L.
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ARTICLE XXVII - LITIGATION AID CLAILS

A - Initiation of Litigation

If the University requiics tlle Subcontractor to initiate liti-
gation, including proceccdings beiore admanisirative agencies, in connection
with this Subconiroct, tie Subcoutractor s12all procced witia the litigation in
good faith os direccted from time to time by tie University.

D ~ Delensce cnd Settlement of Claims

The cubconoractor shall give lice University immediate notice in
writing of (1) any sctior, inecludiag any procceding before an cdministrative
ageney, filed geeinst e Subcontractor arising out of tlie performance of this
Subcontreet, cnd  (2) any clain against the Subcontractor, the cost and ex-
pense of vnlch is allowanle under APPRIDIX A - REIMBURSEMENT OF COSTS. Ix-
cept as otacrwise directed by the University in writing, the Subcontractor
shall fuwenish imaediately to the University copies of all pertinent papers
received by the Subcontractor with respect to sucih action or claim. To the
extent not in conflict with any applicable policy ol insurance, the Subcon-
tractor may with the University's approval settle any such action or claim,
shall effect at the University’s request an assignment and subrogation in
Tavor of the Commiscion of all the Subcontractor's rights and claims (except
those against tlie University) erising ovt oi ony such action or claim ageinst
the Subcontractor; aud, if required by the University, shall authorize repre-
sentatives of the Universiiy or Commission to settle or defend any such action
or clainm and to represent the Subcontractor in or to take charge of any action.
IT the setilenent or defense of an ection or claim against the Subcontractor
is undertalien by the University or Commission the Subcontractor shall furnish
all recasonable assigtance in effecting & settleuent or asserting a defense.
Where an action against the Subcontractor is not covered by a policy of in-
surance the Subcontractor shall with the approval of the University proceed
with the defense of the action in good faith, and in such event the defense
of the action shall e an allowable expense hereunder provided, however, that
such expense shall not be allowable to tie extent that it would have been
compensated for by insurance which was required by law or by the written di-
rection of the University, but which the Subcontractor failed to secure
through its own fault or negligence.

ARTICLE XXVIII - SAFETY, FRALTH AID IFIRC PROTECTION

The Subcontractor srall take all reasonable precautions in the per-
Tormance of the worl under this Subcontract to protect the health and safety
of employees and of members of the public and to minimize danger from all
hazards to life and property, and shall comply with all health, safety, and
fire protection regulations and requirements (including reporting require-
ments) of the University and the Commission. In the event tiiat the Subcon-
tractor fails to couply with said regulations or requirements of the Univer-
sity and the Cormission, the University may without prejudice to any other
legal or contractural rights of the University issue an order stopping all or
any part of the worli; thereafter a stoart order for reswaption of work may be
issued at the discretion of the University. The Subcontractor shall make no
cloin for an extension of time or for compensation or demages by reason of or
in comnection with such worl: stoppage.
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ARTICLE XXIX - TAA.S

The Subcontractor agrees to notify the University of any tax, fee,
or charge from which exemption is granted by State or local law or which
is invalid under any provision of the Constitution o? the United States
levied or purported to be levied on the Subcontractor in respect of this
Subcontract and to refrain from paying any such tax, fee, or charge unless
otherwise authorized by the University. The Subcontractor further agrees
to take such steps as may be required by the University to cause such tax,
fee, or charge to be paid under protest, and if so directed by the
University, to cause to be assigned to the Commissiorn or its designee
any and all rights to the abatement or refund of any such tax, fee, or
charge, or to permit the University or the Commission to join with the
Subcontractor in any proceedings for the recovery thereof or to sue for
recovery in the Subcontractor's name. The Government shall save the
Subcontractor harmless from penalties and interest incurred through
compliance with this ARTICLE XXIX.

ARTICLE XXX - PERMITS

The Subcontractor shall procure all necessary permits or licenses
and abide by all applicable laws, regulations, and ordinances of the
United States and of the State, territory, and political subdivision
in which the work under this Subcontract is performez.

ARTICLE XXXI - UTILIZATION OF CONCERNS IN LABOR SURPIUS AREAS

It is recognized that it is the policy of the Government to place
contracts with concerns which will perform such contracts substantially
in areas of persistent or substantial labor surplus wnere this can be
done, consistent with efficient performance of the ccntract, at prices
no higher than are obtainable elsewhere. The Subcon:iractor agrees to
use its best efforts to place its subcontracts in accordance with this
policy. In complying with the foregoing, and with ARTICLE XXXII -
UTILIZATION OF SMALL BUSINESS CONCERNS, the Subcontrazctor, in placing
its subcontracts, shall observe the following order cIf preference:

1. persistent labor surplus area concerns whicz are also small
business concerns;
2., other persistent labor surplus area concern:s;

3. substantial labor surplus area concerns which are also
smell business concerns;

4, other substantial labor surplus area concerns, and

5. small business concerns which are not labor surplus
area concerns.

ARTICLE XXXII - UTILIZATION OF SMALL BUSINESS CONCERN3

A « It is the policy of the Government as declerz=d by tae Congress
that a fair proportion of the purchases and contractz for supplies and
services for the Government be placed with small busizness concerns.

B ~ The Subcontractor agrees to accomplish the —aximum amount of sub-
contracting to small business concerns that the Subcintractor finds to be
consistent with the efficient performance of this Sulcontract.

May 24, 1963 e
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This Subcontract is not binding upon the parties unless it has the
approval of the Cormission in the space provided therefor.

IN WITNESS WHERECOF, the parties hereto have executed this Subcontract.

THE REGENTS OF THE UNIV,ERSITY OF CAL]FORNIA

///17?/)‘7/ »%{W W/Ibf\
TITLE SﬁééETARY &

DATE AUG 121963
SUBCONTRACTCR
Wﬁf\
N | P,
TITLE J. C. Handley
Tre surer

DATE (pj

APPR IN FORM AND CONTENT

U. S. MIC-ENERGY COMMISSION
BY PN ﬁnrd&)\:ﬁ_d‘

Aseistant Minager
TITLE for Adminisiretisn, SAN
DATE JUL 2 41963
APPROVED AS TO FORM:
f 2 L“; Ton )\&{MS&!\(‘B
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I ‘ . "FLIZABETH 0, HARSEN » certify that I

am Lhe ASSISTANT SECRETARY of The Regents of the

University of California; named as “Universipy” herein; that

2
MARJORIE J. WOOLMAN who signed herein on behalf Of the said corporation

was then SECRETARY - of said corporation;
that this_ ! Qi/z!.#em/&
7/

was duly signed for and on behalf of said corporation by authority of The

Regents of the University of California, and is within the scope of its cor-
porati powers.

~

1IN WITNESS WHEREOF, I have hereunto affixed my hand and the seal of

said corporation this /;{._’z day of _@M , /53
CORPORATE S#AL ) _@bdm
b
I, VICTOR MOSS scertify that I
e SECRETARY of ELECTRO-OPTHL&LSYSTENB:TNC.

named as "Subcontractor’ herein; that J. C. HANDLEY

who signed herein on behalf of the said corporation was then

TREASURER of said corporation; that this

AGREEMENT

wae duly si, .ed for and on behalf of said corporation by authority of its

governing boady, and is within the scope of its corporate powers.

IN WITNESS WHEREOF, I have hereunto affixed oy hand and the seal of

said corpcration this 26 day of _ June > 1963

CORPORATE SEAL ' M/——
4

AR
RI1-2365 S -2h.
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Lo Wren REIMBURSEMENT OF COSTS
0
Y APPENDIX A TO SUBCONTRACT 255
between
THE REGENTS OF THE UNIVERSITY OF CALIFORNIA
and
ELECTRO-OPTICAL SYSTEMS, INC.
INTRODUCTION

The allowable cost of performing the work under this Subcontract shall
be the costs and expenses (less applicable income and other credits) that
are actually incurred by the Subcontractor, are applicable and properly
chargeable, either as directly incident or as allocable through appro-
priate distribution or apportiomment, to the performance of the subcon-
tract work in accordence with its terms and are determined to be allow-
able pursuant to this paragraph. The determination of the allowability
of cost hereunder shall be based on: (1) reasonableness, including the
exercise of prudent business judgment; (2) consistent application of
generally accepted accounting principles and practices that result in
equitable charges to the subcontract work; and (3) recognition of all
exclusions and limitations set forth in this APPENDIX A, or elsewhere
in this Subcontract as to types or amounts of items of cost. Allowable
cost shall not include cost of any item described as unallowable in
Paragraph B of this APPENDIX A except as indicated therein. Failure to
mention an item of cost specifically in Paragraph A or Paragraph B shall.not
imply either that it is allowable or that it is unallowable.

A - EXAMPLES OF ITEMS OF ALLOWABLE COST

Subject to other provisions of this Subcontract, the following
examples of items of cost of work under this Subcontract shall be
allovable to the extent indicated:

1. Bonds and insurance {including self-insurance) as provided in
ARTICLE XIII - INSURANCE.

2. Communication costs including telephone services, local and
long distance telephone calls, teletypes, telegrams, cablegrams,
radiograms, postage and similar items.

3. Consulting services (including legal and accounting) and
related expenses, as approved in writing by the University.

L, Litigation expenses, including reasonable counsel fees, in-
curred in accordance with ARTICLE XXVII - LITIGATION AND CLAIMS.
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5. Losses and expenses (including settlements made with the
approval of the University and the Commission) sustained by the Sub-
contractor in the performance of this Subcontract and certified in writing
by the University to be just and reasonable, except the losses and ex-
penses expressly made unellowable under other provisions of this Sub-
contract.

6. Materials and supplies (including those withdrawn from
common stores costed in accordance with any generally recognized method
that is consistently applied by the Subcontractor and productive of
equitable résults), equipment and services including freight, transpor-
tation, material handling, inspection, storage, salvage and other
expenses incident to the procurement and use thereof and delivery as
required to the University, all subject to the approvals required under
any other provision of this Subcontract.

7. Patents, purchased design, and royalty payments to the
extent expressly provided for under other provisions of this Subcontract
or as approved by the University; and preparation of invention disclosures,
reports, and related documents, and searching the art to the extent
necessary to make such invention disclosures in accordance with ARTICLE
XIV - PATENTS ~ of this Subcontract.

8. Personnel costs and related expenses incurred in accor-
dance with the Subcontractor's established personnel policies and
programs applicable on a company-wide basis throughout the Subcontrac-
tor's private operations, by collective bargaining contracts, or by
custom in the industry or area, as approved by the University, such as:

a. salaries and wages; bonuses and incentive compen-
sation; overtime, shift differential, holiday and other premium pay
for time worked; nonwork time including vacations, holidays, sick,
funeral, military, jury, witness, and voting leave; salaries and wages
to employees in their capacity as union stewards and committeemen for
time spent in handling grievances, negotiating agreements with the
Subcontractor, or serving on labor management (Subcontractor) com-
mittees: Provided, however, That prior University approval is required
in each instance of total compensation to an individual employee at an
annual rate of $20,000 or more, when it is proposed that a total of
50 percent or more of such compensation be reimbursed under AEC and
other Government cost-type contracts. Total compensation, as used here,
includes only the employee's base salary and bonus and incentive compen-
sation payments. Work by any person or group of persons in excess of
forty-eight (48) hours in any one week shall require written approval
of the University; and, establishment of a regular work week in excess
of forty (40) hours shall require the written approval of the
University;
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b. legally required contributions to old age and survivors'
insurance, unemployment compensation plans and workmen's compensation
plans (whether or not covered by insurance); voluntary or agreed upon
plans providing benefits for retirement, separation, 1ife insurance,
hospitalization, medicsl-surgical and unemployment (whether or not such
plans are covered by insurance);

c. travel (except foreign travel which requires specific
approval by the University on a case by case basis); incidental subsis-
tence and other allowances of Subcontractor employees, in connection
with perforﬁance of work under this Subcontract (including new employees
reporting for work and transfer of employees, the transfer of their
household goods and effects and the travel and subsistence of their
dependents);

d. employee relations, welfare, morale, etc., programs,
including incentive or suggestion awards, employee counseling services,
health or first-aid clinics and house or employee publications;

e. persomnel training (except special education and training
courses and research assigmments calling for attendance at educational
institutions which require specific approval by the University on a
case by case basis), including apprenticeship training programs designed
to improve efficiency and productivity of subcontract operations, to
develop needed skills and to develop scientific and technical personnel
in specialized fields required in the subcontract work;

f. recruitment of personnel (including help-wanted advertise-
ment), including services of employment agencies at rates not in excess
of standard commercial rates, employment office, travel of prospective
employees at the request of the Subcontractor for employment interview;
and, ‘

g. net cost of operating plant-site cafeterias, dining rooms
and canteens (attributable to the performance of this Subcontract).

9. Rental and leases of land, buildings, and equipment owned by
third parties where such items are used in the performance of the sub-
contract, except that such rentals and leases directly chargeable to
the subcontract shall be subject to approval of the University.

10. Repairs, maintenance, inspection, replacement and disposal
(as provided in ARTICLE XI - PROPERTY) of Government-owned property
to the extent directed or approved by the University. Subcontractor
is hereby directed to perform minor repairs ard routine maintenance and
inspection of Government-owned property in accordance with sound
industrial practice.

11. Repairs, maintenance and inspection cf Subcontractor-owned
property used in connection with the performance of this Subcontract,
including reasonable standby facilities which are due to ordinary wear
and tear from use and action of the elements vrovided such maintenance
and repairs keep the property in efficient operating condition and do
not add to its permanent value or appreciably prolong its intended
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useful life; and major‘repairs (including replacement) to such property
as directed or approved by the University, when charged directly to
the Subcontract.

12, Special tooling, including jigs, dies, fixtures, molds,
patterns, designs and drawings, tools and equipment of a specialized
nature generally useful to the Subcontractor only in the performance of
this Subcontract.

13. Subcontracts, purchase orders and purchases from Subcontractor
controlled sources subject to approvals required by other provisions
of this Subcontract.

14, Subscriptions to trade, business, technical, and professional
periodicals as approved by the University, when charged directly to
the Subcontract.

15. Taxes, fees and charges levied by public agencies which the
Subcontractor is required by law to pay, except those which are express-
ly made unallowable under ARTICLE XXIX - TAXES, or under any other
provisions of the Subecontract.

16. Utility service including electricity, gas, vater, steam,
and sewage.

17. Equipment and services necessary to carry out security, health
and safety measures under this Subcontract as approved by the University.

18. The costs of preparing bids and proposals to the extent
approved by the University, but not to exceed one percent (1%) of the
direct material and direct labor costs of the Subcontract work.

19. TItems of cost which are not expressly disallowed by any other
provisions of this Subcontract and specifically certified in writing
by the University as being reasonable and necessary to the performance
of work under this Subcontract.

B - EXAMPLES OF ITEMS OF UNALLOWABLE COSTS

The following examples of items of cost are unallowable under this
Subcontract to the extent indicated:

1. Advertising, except (a) help-wanted advertising and (b) other
advertising (such as costs of participation in exhibits) approved by
the University as clearly in furtherance of work performed under the
Subcontract.

2. Bad debts (including expenses of collection) and provisions for
bad debts not arising ocut of the performance of this Subcontract.

3. Bonuses and similar compensation under any other name, which
(a) are not pursuant to an agreement between the Subcontractor and
employee prior to the rendering of the services or an established plan
consistently followed by the Subcontractor, (b) are in excess of those
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costs which are allowable by the Internal Revenue Code and regulations
thereunder, or (c¢) provide total compensation to an employee in excess
of reasonable compensation for the services rendered.

4. Commissions, bonuses and fees (under whatever name) in connection
with obtaining or negotiating for a Government contract or a modification
thereto.

5. Contingency reserve provisions (except provisions for reserves
under a self-insurance program to the extent that the type, coverage, rates
and premlums would be allowable if commercial insurance were purchased to
cover the same risk, as approved by the University).

6. Contributions and donations.

T. Depreciation in excess of that calculated by application of methods
approved for use by the Internal Revenue Service under the Internal Revenue
Code of 1954, as amended, including the straight-line, declining balance
(using a rate not exceeding twice the rate which would have been used had
the depreciation been computed under the straight-line method) or sum-of-
the-years-digits methods, on the basis of expected useful life to the cost
of acquisition of the related fixed assets less estimated salvage or
residual value at the end of the expected useful life. Amortization or
depreciation of unrealized appreciation of values of assets or of assets
fully amortized or depreciated on the Subcontractor's books of account is
unallowable,

8. Dividend provision or payments and, in the case of sole proprietors
and partners, distributions of profit.

9. Entertainment costs, except the costs of such recreational
activities for on-site employees as may be approved by the University or
provided for elsewhere in this Subcontract.

10. Fines and penalties, including assessed interest, resulting from
violations of, or failure of the Subcontractor to comply with federal, state,
or local laws, or regulations, except when incurred in accordance with
written approval of the University or as a result of compliance with the
provisions of this Subcontract.

11. Government-furnished property, except to the extent that cash pay-
ment therefor is required pursuant to procedures of the Commission applicable
to transfers of such property to the Subcontractor from others.

12. Insurance (including any provision of a self-insurance reserve) on
any person where the Subcontractor under the insurance policy is the
beneficiary directly or indirectly; and insurance against loss of or
damage to Government property as defined in ARTICLE XI ~ PROPERTY,

13. Interest, however represented, except interest incurred in com-
pliance with ARTICLE XXIX - TAXES, bond discounts =nd expenses, and costs
of financing and refinancing operations.

14, ILegal, accounting, and consulting services, and related costs
incurred in connection with the preparation of prospectuses, preparation
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and issuance of stock rights, organization or reorganization, prosecution
or defense of anti-trust suits, prosecution of claims against the United
States or contesting actions or proposed actions of the United States

and prosecution or defense of patent infringement litigation.

15. Losses (including litigation expenses, counsel fees, and settle-
ments) on, or arising from the sale, exchange, or abandonment of capital
assets, including investments; losses on other contracts including the
Subcontractor's contributed portion under cost-sharing contracts;
losses in connection with price reduction to and discount purchases by
employees and others from any source, and losses where such losses
Oor expenses:

a. are compensated for by insurance or otherwise, or which
would have been compensated by insurance required by law or by written
direction of the University but which the Subcontractor failed to pro-
cure or maintain through its own fault or negligence, or which could
have been covered by permissible insurance in keeping with ordinary
business practice but which the Subcontractor failed to secure or
maintain;

b. result from wilful misconduct or lack of good faith on
the part of any of the Subcontractor's directors, corporate officers,
or managerial personnel, as defined in ARTICLE XI - PROPERTY;

c. répresent liabilities to third persons for which the
Subcontractor has expressly accepted responsibility under other terms
of this Subcontract.

16. Maintenance, depreciation, and other costs incidental to
the Subcontractor's idle or excess facilities (including machinery
and equipment) other than reasonable standby facilities.

17. Membership in trade, business, and professional organizations
except as approved by the University.

18. Pre-contract costs, except as expressly made allowable under
other provisions in this Subcontract.

19. Reconversion, alteration, restoration, or rehabilitation of
the Subcontractor's facilities, except as expressly provided for
elsewhere in this Subcontract.

20. Research and development costs, unless specifically
provided for elsewhere in this Subcontract.

2l. Selling and distribution activities and related expenses
not applicable to the performance of this Subcontract.

22. Storage of records pertaining to this Subcontract after
completion of operations under this Subcontract irrespective of
contractual or statutory requirements of the preservation of records.

June 1h, 1963
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23. Taxes, fees and charges in connection with financing, re-
financing, or refunding operations, including the listing of securities
on exchanges; taxes which are paid contrary to ARTICLE XXIX - TAXES;
Federal taxes oun net income and excess profits; and special assess-
ments on land which represent capital improvements.

C - OVERHEAD

1. Pending final audit and determination of overhead, the Sub-
contractor shall be paid a provisional overhead rate as approved by the
University and the Commission from time to time and authorized in
writing by the University. ©Such provisional payments will be adjusted
to the actual overhead costs and expenses determined as set forth in
this APPENDIX A and principles herein established.

2. When actual reimbursable overhead costs have been determined
pursuant to this Subcontract, adjustment shall be made for the

difference between the sum to be determined and the sum of the provision-
al payments made under Paragraph C(1) above.

ACCEPTED: AUTHORIZED:

ELECTRO~OPTICAL SYSTEMS, INC. THE REGENTS OF THE

UNIVERSITY OF CALIFORNIA
1 1O By x&xﬁ(gzL;/éli

w. B. Reynolds

i

H‘ J. C. Handley

Title Treasurer Title Business Manager
‘“ e Lawrence Radiation ILaboratory
JUL 10 1963

Date Date JuL 17 1963
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THE REGENTS OF THE UNIVERSITY OF CALIFORNIA
and
ELECTRO-OPTICAL SYSTEMS, INC.

INTRODUCTION'

As approved and directed by the University, the Subcontractor will
supply approximately thirty-seven (37) man months of technical effort in
the conduct of a classified study under the direction of the University's
Technical Coordinator, Dr. Marvin Gustavson, in the area stated within
Addendum No. 1, which is hereby incorporated into and becomes a part of
this Appendix B.

As provided in ARTICLE VII - CHANGES, the Business Manager of

the University of California lawrence Radiation Laboratory may direct in
writing changes in this scope of work.

I -~ ASSIGNMENT OF PERSONNEL

It is understood and agreed that Subcontractor's key technical
personnel, assigned to this work, shall not be reassigned or replaced
without prior University approval, except where such instances are beyond
the control of the Subcontractor. The Subcontractor shall not assign
replacements or substitute key personnel to work without University
approval.,

IT - COORDINATION AND ADMINISTRATION

A - The Contract Administrator for the University is
Mr., C. L. Blue, his designee or successor.

B - The University's Technical Coordinator is
Dr. Marvin il. GQustavson, his designee or successor.

C - The Subcontractor's Technical Coordinator is
Mr. Donald H. McClelland, his designee or successor.

D - Program Review Group. In connection with subsection E of
Paragraph I of Addendum No. 1, Subcontractor will continue
the program review group established under Purchase Order
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5856305. This group will be made up of Subcontractor's
senior technical management personnel who will periodically

examine the activities, results, and conclusions of the

efforts carried out, and will also act as advisors to Sub-
contractor's project leaders responsible for the separate
efforts under this Subcontract.

ITT - REPORTS
T

The Subcontractor shall supply reports as follows:

A
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A weekly verbal report to the University's Technical
Coordinator.

Monthly Progress Reports

A monthly letter report of the progress of the work

on each task expected to require at least two calendar
months to complete shall be submitted by the 15th of the
month following the prior month's accomplishments.

Financial Reports

A financisl analysis reporting the effort expended and
costs incurred should be submitted monthly by the 15th
of the month following the prior month's accomplishments.

Final Reports

The Subcontractor shall submit a formal final report at
the conclusion of each study in a form and format accept-
able to the University Technical Coordinator.

Distribution of Reports

All written reports shall be distributed as follows:

1. Mailing Address: University of California
Lawrence Radiation Laboratory
Post Office Box 808
Livermore, California

Attention: Recipients as listed
in 2 below.

2. Recipients: Bldg. Room
1 - Director's Office 112 1041
1 - Business Office 161 1113
1 - Technical Information 112 1067
" T - Dr. M. R. Gustavson 112 3045
D

w



IV - SHIPMENT OF MATERIALS

Classified materials shall be packaged and shipped in accordance
with the written direction of the University's Contract Administrator.

ACCEPTED:

ELECTRO-OPTIGAL SYSTEMS, INC.
W UL 00,
” ‘ Y,

Title \J J. C. Handley

reasur

Date | oA, rr&,}

t
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AUTHORIZED:

THE REGENTS OF THE UNIVERSITY
OF CALIFORNIA

W. B. Reynolds
Title Business Manager
Lawrence Radiation Laboratory

Date




