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Defining and Measuring Poverty
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Figure 1

Poverty rate, 1959-98

Percent

10

12

14

16

18

20

22

24

1959 91797563 67 71 83 87 95

Business Cycle Peaks Business Cycle Troughs
April 1960
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July 1981
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April 1958
February 1961
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March 1975
July 1980
November 1982
March 1991

Source:  March Current Population Survey.



Poverty Dynamics
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Differences Among Groups
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A Changing Relationship
Between Poverty and 

the Economy
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Figure 5

Comparing gross domestic product and 
wage growth

Real GDP

Real Wages

Source: U.S. Department of Commerce, Bureau of Economic Analysis
U.S. Department of Commerce, Bureau of Census. 



��������#%%1>��	����	����	�?��#%%5=��,��
	�
���
��*
��� ��	����	 
���+
��'���� �
	�
����
�� ��
�
�
	����	���
�
����
���	��(

�	�����	�
��'���
���
	�� ��	������
�
��	���(
�'

��
���
���	�
��	�
�� ����
���	�
��'��+
���<�	��
��	�������
(
� �
#%$:=�����
��
�
�������
������	�
�'��+
���'�����

������
�������
�
9
�����������
���@�(��
�
��
���� �
�
'	 
����	�����
�'���������<7��
 
���#%%2=��!�
�

�����
����  
�����
����������
�	��	'	������
��+���
��	����'	����+���
���	(�����������	��	����*
� ����
9��	�
��(����
�	�����������	(��*�	�� ��
��*
��� ��	����	 
�	��	��
	����	����������������
	'	��������������
��'����	��� ���	(������������
�����
���<�
��	��������	��6������
���#%%5=�

)����*�
����	���
�������
����
��(����������
��	�
!���+
�<#%%:=����'��	��	����� ���	�����	����

�	��
'��
����� �
������ �	��	(�
��������
���
������
�*	����	�
���
�� ��	����
���	������*
�����
���	���
��
���������
�
���	�
��'��+
���

�������
�	���
������
��		 
��������
����	����	�
��
�����*��	���'��+
����	���	���� �
��'	 
���!�
��
�� �����	��		�������'�������	��������
���������*
���������
����� ���
����
��(���
��	��������	�
6������
������'�������
�����
�	����(
�'

��+����

�� �	�� �	����
�	����������
'��
����� �
���!�
�
��  
�����	����	�����	��	�����
'��	������	����	���
�
����� �
���	�
����
��+���
��'��+����
��(����(
���

	��	��
����
�
'��
����� �
��	�
�	����
��

!�
������
��	(��*�	�+
�����
����'�����	�� ����

��	������������
�	��	�
���
����� �
���	��
��(�
��
���������
������
��	�+
��

������
��
���	���
	��
����������	������	�@����
���,��
	������
������
�	��	�����	��
�	���
��������������	�
 �
��������
��	��
�	���	����
���
����	���	����	���
����� ���,���

��
�
�
�������
	�� �����
�������
�����
����	�

�
���
�������	(���������	�����
	�
����
9�(�������
����������'����	��	��
�������		 
�
�����	�
 �
�
��	���������
&���
��	� 
���	��	������	���(�������'� 
��
���'���	��<��'
��'	 
��������
���	�� ��	���
'
�
�
��	
��
�����

�=����'
��'	 
������������ ����*
���������
���
��
�����

���	�� ���
'
���
��	
�
'��+
�����
���	���������
�	����������'*'	 
����
��
	�����
��
�����
��������
��	��
��	���
���� ��	(��
������	����	����(��	��	��
��
�������
�	���
�'	 
���
��
����
�#%$/;���!������
��
��	�
���������(
�'

����
	��
'��
����� ����  
����	  �
 	�
��	(����	�+
��
����������(
���
'
��	���
	��
�����
&����(�	�� �'	 

	���+�����
�
����

�# ❖ ��������	��
����	��	���	������������������� 	
����
�������
�������
������



Estimating Key Relationships
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Empirical Model
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Actual and predicted changes, 1962-98
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Figure 7

Standardized residuals, 1962-98
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A ��*+'�'�
�'��'�'��'�
�����+����'�����-�	�'��'�1����(���%���1��������
���'�4��'��4���
'��-�$����%���1�&���'����@�D+��' ���'���
���4�����'�����4���'���&�'���+����'*
��'�����+����1�'/�D(' ���'���
���4�����'���(��+��*��'���'�/�D,'� ���'���
���4�����'��������,�4����'�/�D'����'���
���4�����'������*��'�
2/�D*'����'���
���4����
�����=�)/���1�m ���'����������1��&'�'��-

pov = + 0.147u - 3.329w - 0.091m                   (6)
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povb = + 0.144u - 2.823w - 0.218m

povfhw = + 0.025u - 2.025w - 0.013m

povfhb = + 0.098u -1.688w - 0.199m
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The Nature of Our Findings
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What Issues Will Affect the food and Agriculture Sector in 2001?

USDA’s 77th annual Agricultural Outlook Forum will offer speakers and panels discussing the many forces
that will shape U.S. agricultural in the coming years of the new century.  Government, industry, 
and academic leaders will offer insight into the debates that will mold the next farm legislation, the 
place for agriculture within the World Trade Organization, future emphasis on food safety issues, 
and the future of rural America.

Other sessions will focus on changes to traditional production and marketing arrangements 
that have begun to affect the food and fiber sector.  USDA and industry analysts will 
assess the 2001 outlook for farm commodities, farm finance, and food prices.

Take advantage of the collected knowledge and expertise of speakers and the 
chance to meet colleagues from throughout U.S. agriculture by registering for 
Agricultural Outlook Forum 2001.

Meeting registration and hotel reservation forms are available at 
www.usda.gov/oce.  For more information, send an e-mail to
agforum@oce.usda.gov or call 202-720-5447.

Agricultural
Outlook
Forum
2001

February 22 and 23, 2001
Marriott Crystal Gateway Hotel

Arlington, Virginia



Coming in January—a completely redesigned, re-engineered ERS 
website. Users will find the same timely, comprehensive economic 
analysis on agriculture, food, the environment, and rural development, 
presented in an improved, streamlined format with enhanced 
information and features. 

More user-friendly navigation. Find exactly what you need more 
easily and quickly.

A powerful search engine. Search by topic, or use an advanced 
search feature for more specific information.

Enhanced features and services.  Easily locate upcoming events 
and publications, ERS experts, and new and newsworthy ERS 
research products. Customize your ERS e-mail subscriptions. 

Syntheses of specific ERS research. Visit briefing rooms for an in-
depth, synthesized discussion of ERS research on a wide range 
of individual topics, along with access to publications, data, and 
related information sources.

Easily accessible data. Access data re-engineered for ease of 
location and use; databases on major commodities and trade 
allow users to retrieve data by commodity, country, and time 
period. 

More . . .

Find a wealth of economic analysis on issues ranging from the World 
Trade Organization...to farm business concerns such as risk 
management and farm structure...to food safety, environmental 
policies, and the economy of rural America.  

ECONOMIC RESEARCH SERVICE
U.S. DEPARTMENT OF AGRICULTURE

ERS search
goNew ERS Website

a new year
A New ERS Website

user-friendly navigation        powerful search engine      enhanced features & services      syntheses of research & analysis

www.ers.usda.gov
Visit the ERS website in 2001 and explore the contents

go
key topics:
many to choose from go

how to:
to help you

latest publications

latest data products

resources

services
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