July 1, 2005
Mr. John Moore

123 Anyplace Drive

Macon, GA 31201

Dear Mr. Moore:


Thank you for contacting me in support of H.R. 8, the Death Tax Permanency Act of 2005.

As you probably already know, the House of Representatives approved H.R. 8 on March 13, 2005.  I voted for alternative estate tax reform legislation offered by Congressman Pomeroy which would increase the estate exemption to $7 million for couples and $3.5 million for individuals.  I might even support a higher exemption if it was offered.  By immediately implementing the $3.5/7.0 million exemption, the Pomeroy alternative would have ended the estate planning nightmare that was created by the 2001 law and it would also reduce estate taxes by $72 billion over the next five years.  The Pomeroy amendment also permitted a step up in basis for heirs, reversing another problem created by the 2001 law.  For anyone having an estate worth between nothing and $7 million, the Pomeroy bill was a much better deal than total elimination with increased capital gains and other taxes. 


Under current law, the estate tax applies to less than 2 percent of all estates.  What I voted for would have dropped that total a good bit.  With record budget deficits, complete elimination of the estate tax would be fiscally irresponsible.  I also note that places other than my Congressional District have a disproportionate share of the super wealthy estates.  In order to make up for the lost estate tax revenues from complete elimination, I am concerned that my District's taxes will be disproportionately raised.  Compete elimination of the estate tax would effectively increase taxes in my District.  And I don't like that.  I enclose a copy of a longer letter I wrote on this subject a couple of years ago.  


It is now up to the Senate to consider similar legislation.  In the past, the Senate has failed to act on complete elimination of the estate tax.  I hope the Senate will negotiate a compromise that everyone can support.  We'll have to wait and see what this compromise legislation includes.


Please let me know if I can be of help in any other way.










Very truly yours,

JM:dm
