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Any fundamental tax reform should be:

Fair: It must protect the poor and treat everyone else the same. No exemptions - no exclusions -no advantages.   Corporate income taxes, payroll taxes and tax compliance cost are embedded in the prices of every good and service we buy today.  It is unfair that not only is my work productivity and ingenuity penalized by income tax but then whatever I buy as necessity or luxury has all of this extra embedded tax costs built into the price.  Double taxation is most certainly unfair.  We can completely untax the poor with a prebate so that no taxes are paid on purchases made up to the poverty line with the result that no one pays tax until spending exceeds this threshold?  

Border Neutral: Why should our exports be burdened by higher prices due to our tax system? Embedded taxes and tax compliance and avoidance fees are currently a component in US made goods and services that disadvantage all businesses?  Imports don’t carry the same tax burden at retail as our domestic competition and costs US jobs.

Simple: It must be easy to understand for all Americans - no matter one's education, occupation, or station in life.  I shouldn’t have to deal with paying a CPA or paying expensive tax return loan charges.   

Transparent: I want my full paycheck to take home.  “Take home pay” is a scam on the citizens of this country!  

Strengthens Social Security: A retail sales tax means that foreign visitors (both legal and illegal) pay taxes where as these millions and millions of visitors don’t pay income tax.   And if you want me to save more for my retirement, why are you taxing my income and savings?  

For Rich and Poor

Lets move away from the “tax the rich” answer to all our problems.  That worn out solution only goes so far.  There is a more intelligent way to fund our government.   Please remember, there are only two things for rich people to do with their money – one is to spend it and the other is to save it.  If we tax on spending, when they spend it - they pay tax.  If they save it, there is more money for entrepreneurs to bring innovative companies and products online, fueling jobs that pay higher wages that lead to more spending that leads to higher tax revenue.  

The poor can benefit greatly 1) by increasing purchasing power through more take home pay (they get 100% of their earnings) and buying cheaper goods (that don’t carry embedded tax and tax compliance costs) using a combination of funds (from the prebate and their entire pay check) and 2) from a rapidly growing economy due to more US jobs (since our products are more competitive on the world market and with more investment in new US based businesses developing innovative technology breakthroughs delivering cheaper cleaner energy, medical advances, healthier food, etc. that raises all citizens standard of living).  

Doesn’t this sound more like a plan for the 21st century?  
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