AD Economic Evaluation

Docket No.  FAA-2008-0772


Directorate ID:  2008-SW-30-AD
Helicopter Model:  MD Helicopters, Inc. Model MD900 (including the MD902 Configuration) Helicopters
Number of Helicopters (U.S. Operators):  31
Airworthiness Directive to require reducing the current gross weight limit to a maximum gross weight limit of 5,400 pounds and inserting a copy of this AD into the Limitations section of the Rotorcraft Flight Manual (RFM) or making certain optional modifications that constitute terminating actions.
Costs:

The estimated lost revenue attributable to the gross weight reduction would be $1,750,000 per helicopter over the life of the helicopter.  It would take approximately ½ work hour per helicopter to insert the AD into the Limitations section of the RFM; 8 work hours to adjust the directional control system rigging; 8 work hours to install a NOTAR fan felt seal; and 24 work hours to install a thruster extension kit at an average labor rate of $80 per work hour.

The NOTAR fan felt seal and thruster extension kit would cost approximately $16,000.  However, the manufacturer has stated that they would provide the fan felt seal and the thruster extension kit to all operators at no cost to them and that they will also provide each affected operator a credit for the labor costs for a total of 32 work hours for those work hours required to perform the directional control rigging adjustment (8 work hours) and installation of the thruster extension kit (24 work hours).

Based on these figures, the total estimated cost impact of this AD would be $1,920, assuming (1) the entire fleet chooses to modify their affected helicopter in accordance with the optional terminating action provision of this proposal and there is no reduction in gross weight necessary, (2) the manufacturer covers all the costs of the parts and the labor costs associated with the rigging adjustment and installation of the thruster extension kit and (3) only 3 helicopters need to have a new fan felt seal installed.
Executive Order 12866:

Could the AD be considered a “significant regulatory action?”  Yes (   )   No (()

DOT Regulatory Policies and Procedures:

Is the AD significant?
Yes (   )  Explain Below
No (()

Regulatory Flexibility Act:

Will the AD have a significant economic impact on a substantial number of small entities?
Yes (   )   No (()
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