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T r a n s f e r r e d  employee who p u r c h a s e d  a 
r e s i d e n c e  a t  h i s  new d u t y  s t a t i o n  may be 
reimbursed f o r  a l o a n  o r i g i n a t i o n  f e e  of 
2 p e r c e n t  s i n c e  t h e  local o f f i c e  o f  t h e  
Depar tment  of Housing and Urban Develop- 
ment i n d i c a t e s  t h a t  t h i s  is t h e  cus tomary  
r a t e  f o r  a c o n v e n t i o n a l  mor tgage  i n  t h e  
l o c a l i t y  of t h e  e m p l o y e e ' s  new d u t y  
s t a t i o n .  

An employee ,  who p u r c h a s e d  a r e s i d e n c e  a t  h i s  new d u t y  
s t a t i o n ,  was charged a l o a n  o r i g i n a t i o n  fee of 2 p e r c e n t  or 
$1 ,280 .  H e  h a s  been  reimbursed by h i s  agency  f o r  1 p e r c e n t  
or $640 .1 /  The employee may be reimbursed f o r  t h e  addi- 
t i o n a l  $ z 4 0 ,  s i n c e  t h e  local  o f f i c e  o f  t h e  Depar tment  o f  
Housing and Urban Development h a s  i n d i c a t e d  t h a t  a l o a n  
o r i g i n a t i o n  f e e  of 2 p e r c e n t  is cus tomary  f o r  c o n v e n t i o n a l  
mor tgages  i n  the l o c a l i t y  of t h e  e m p l o y e e ' s  new d u t y  
s t a t i o n .  

BACKGROUND 

Mr. J o s e p h  R. Aceto, an  employee o f  t h e  I n t e r n a l  
Revenue S e r v i c e ,  was t r a n s f e r r e d  from C l e v e l a n d ,  O h i o ,  to  
Toledo,  Ohio ,  unde r  a t r a v e l  a u t h o r i z a t i o n  issued August  29,  
1984. H e  p u r c h a s e d  a residence a t  h i s  new d u t y  s t a t i o n  
f i n a n c e d  by a c o n v e n t i o n a l  mor tgage  and p a i d  a 2 p e r c e n t  
l o a n  o r i g i n a t i o n  f e e  i n  t h e  amount o f  $1,280 t o  People's 
S a v i n g s  A s s o c i a t i o n .  The  agency  r e i m b u r s e d  h i m  1 percent or 
$ 6 4 0  i n  a c c o r d a n c e  w i t h  t h e  C o m p t r o l l e r  G e n e r a l ' s  d e c i s i o n ,  
Roger J.  Salem, 6 3  Comp. Gen. 456 ( 1 9 8 4 ) .  M r .  Aceto 
c o n t e n d s  t h a t  h e  is  e n t i t l e d  t o  re imbursemen t  of t h e  e n t i r e  
2 p e r c e n t  l o a n  o r i g i n a t i o n  fee s i n c e  t h e  local  o f f i c e  of t h e  
Depar tment  of Housing and Urban Development h a s  a d v i s e d  t h a t  

- I /  An a u t h o r i z e d  c e r t i f y i n g  o f f i c e r  w i t h  t h e  I n t e r n a l  
Revenue S e r v i c e  h a s  requested an advance  d e c i s i o n  on 
whe the r  M r .  J o s e p h  R. Aceto may be reimbursed f o r  a 
2 p e r c e n t  l o a n  o r i g i n a t i o n  f e e .  
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a 2 p e r c e n t  l o a n  o r i g i n a t i o n  fee i s  c u s t o m a r y  i n  t h e  T o l e d o  
area f o r  c o n v e n t i o n a l  mortgages. The  a g e n c y  h a s  r e q u e s t e d  
our d e c i s i o n  o n  t h i s  mat ter .  

D I S C U S S I O N  

Under  t h e  p r o v i s i o n s  o f  5 U.S.C. S 5 7 2 4 a ( a ) ( 4 )  ( 1 9 8 2 )  
a n d  i m p l e m e n t i n g  r e g u l a t i o n s ,  t h e  F e d e r a l  T r a v e l  R e g u l a t i o n s  
( F T R ) ,  i n c o r p .  by r e f . ,  41 C.F.R. 101-7.003 ( 1 9 8 4 1 ,  a n  
e m p l o y e e  may be r e i m b u r s e d  f o r  c e r t a i n  r ea l  es ta te  e x p e n s e s  
i n c u r r e d  when t r a n s f e r r e d  to  a new d u t y  s t a t i o n .  Re imburse -  
m e n t  o f  l o a n  o r i g i n a t i o n  f e e s  i s  a u t h o r i z e d  u n d e r  FTR para .  
2-6 .2d ,  a s  amended e f f e c t i v e  October I ,  1982,  b y  GSA 
B u l l e t i n  FPMR A - 4 0 ,  S u p p l e m e n t  4 .  

I n  o u r  d e c i s i o n  Roger J .  S a l e m ,  6 3  Comp. Gen. 4 5 6 ,  
sup ra ,  w e  d i s c u s s e d  r e i m b u r s e m e n t  o f  l o a n  o r i g i n a t i o n  f e e s  
i n  d e t a i l .  I n  t h a t  case w e  d e t e r m i n e d  t h a t  t h e  b u l k  of a 
5 p e r c e n t  l o a n  o r i g i n a t i o n  f e e  p a i d  by  t h e  e m p l o y e e  was n o t  
r e i m b u r s a b l e  s i n c e  i t  r e p r e s e n t e d  a mortgage d i s c o u n t .  We 
relied o n  t h e  a d v i c e  of t h e  local  o f f i c e  o f  t h e  D e p a r t m e n t  
of H o u s i n g  a n d  Urban  Deve lopmen t  t h a t  l e n d e r s  i n  t h a t  a rea  
c u s t o m a r i l y  c h a r g e d  1 p e r c e n t  to  l i m i t  t h e  e m p l o y e e ' s  reim- 
b u r s e m e n t  t o  1 p e r c e n t .  

W e  h a v e  a l so  permit ted a g e n c i e s  to  r e l y  o n  t e c h n i c a l  
a s s i s t a n c e  p r o v i d e d  b y  t h e  l oca l  o f f i c e ' o f  t h e  D e p a r t m e n t  
o f  H o u s i n g  a n d  Urban  Deve lopmen t  i n  d e t e r m i n i n g  t h e  c u s t o m -  
a r y  l o a n  f e e  i n  a g i v e n  l o c a l i t y .  G a r y  A .  C l a r k ,  B-213740, 
F e b r u a r y  1 5 ,  1984 .  I n f o r m a t i o n  p r o v i d e d  by t h e  loca l  o f f i c e  
creates  a r e b u t t a b l e  p r e s u m p t i o n  as  t o  t h e  p r e v a i l i n g  l o a n  
o r i g i n a t i o n  f e e  c h a r g e d  i n  t h e  a rea  and is c o n t r o l l i n g  i n  
t h e  a b s e n c e  o f  e v i d e n c e  o v e r c o m i n g  t h a t  p r e s u m p t i o n .  
C h r i s t o p h e r  P. J o l l y ,  B-217081, March 8 ,  1985.  T h u s ,  i n  t h e  
a b s e n c e  o f  o the r  g u i d e l i n e s  t h e  d e t e r m i n a t i o n  as t o  w h a t  is 
r e a s o n a b l e  a n d  c u s t o m a r y  i n  a l o c a l i t y  b y  t h e  local  Depart- 
ment  of H o u s i n g  and  Urban  Deve lopmen t  o f f i c e  may be f o l l o w e d  
i n  d e t e r m i n i n g  a n  e m p l o y e e ' s  e n t i t l e m e n t  t o  a l o a n  o r i g i n a -  
t i o n  fee. Egber t  H.-Thompson and Sam L o s o y a ,  B-217603, 
8 -217584 ,  September 4 ,  1985.  

I n  t h i s  case t h e  C l e v e l a n d  O f f i c e  o r  t h e  D e p a r t m e n t  of 
H o u s i n g  a n d  Urban D e v e l o p m e n t ,  w h o s e  t e r r i t o r y  i n c l u d e s  t h e  
Toledo a r e a ,  h a s  i n d i c a t e d  t h a t  a l o a n  o r i g i n a t i o n  f e e  of 
2 p e r c e n t  i s  c u s t o m a r y  f o r  c o n v e n t i o n a l  mortgages i n  t h a t  
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area. Accordingly, Mr. Aceto may be reimbursed for the 
additional $640. 

of t h e  United States 
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