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SCHAFFER DEMANDS ACCOUNTABILITY AT EDUCATION DEPARTMENT
Congressman Furious About $450 million of missing taxpayer funds
 

WASHINGTON, DC – U.S. Congressman Bob Schaffer (R-CO) today harshly criticized several examples of waste, fraud, and abuse at the U.S. Department of Education which occurred during the Clinton administration.  Appearing at a hearing of the House Subcommittee on Select Education, Schaffer demanded the Education Department identify the people responsible for allowing $450 million to be lost to fraudulent Pell grants and other mismanagement.

 An audit by the U.S. General Accounting Office (GAO) revealed a scam where universities made illegal grant applications using bogus Social Security numbers from as many as 900 people determined to be deceased.

  “Why did the GAO have to step in to figure out that you can match up death records with Pell grant applications,” Schaffer asked Lorraine Lewis, the Department’s Inspector General.       

The committee also heard testimony relating to employee fraud at the Education Department from employee use of government credit cards and cellular phones.  
”Who is in charge of authorizing the circumvention of Department policy, Schaffer asked?”  Schaffer concluded the hearing by asking Education Deputy Secretary William Hansen  “Can I find out what happened to the managers that allowed the circumvention of Department policy?”  

Schaffer also applauded Deputy Secretary Hansen for creating a new relationship between the Department and the committee noting that the previous administration attempted to “sweep” such matters “under the rug.”  

Congressman Schaffer vowed to continue the committee’s bi-partisan efforts toward combating waste, fraud, and abuse as the Education Department.  The agency failed three consecutive annual audits.   

“Democrat or Republican, the taxpayers expect us to safeguard these funds,” Schaffer said.

Congressman Schaffer was first elected to Congress in November of 1996.  He is a member of the Agriculture Committee, the Resources Committee and the Education and the Workforce Committee.  He is Vice Chairman of the Education Subcommittee on Education Reform, the Speaker’s appointee to the House Republican Policy Committee, Chairman of the Western Caucus Water Working Group, Co-Chair of the Western Water Caucus and President of the Republican Junior Class.  His official Internet website address is www.house.gov/schaffer.






