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organization is requesting payment is 
validly enrolled in an M+C plan offered 
by the organization and the informa-
tion relied upon by CMS in deter-
mining payment (based on best knowl-
edge, information, and belief) is accu-
rate, complete, and truthful. 

(2) The CEO, CFO, or an individual 
delegated with the authority to sign on 
behalf of one of these officers, and who 
reports directly to such officer, must 
certify (based on best knowledge, infor-
mation, and belief) that the encounter 
data it submits under § 422.257 are accu-
rate, complete, and truthful. 

(3) If such encounter data are gen-
erated by a related entity, contractor, 
or subcontractor of an M+C organiza-
tion, such entity, contractor, or sub-
contractor must similarly certify 
(based on best knowledge, information, 
and belief) the accuracy, completeness, 
and truthfulness of the data. 

(4) The CEO, CFO, or an individual 
delegated the authority to sign on be-
half of one of these officers, and who 
reports directly to such officer, must 
certify (based on best knowledge, infor-
mation, and belief) that the informa-
tion in its ACR submission is accurate, 
complete, and truthful and fully con-
forms to the requirements in § 422.310. 

[63 FR 35099, June 26, 1998; 63 FR 52614, Oct. 
1, 1998, as amended at 64 FR 7980, Feb. 17, 
1999; 65 FR 40327, June 29, 2000]

§ 422.504 Effective date and term of 
contract. 

(a) Effective date. The contract is ef-
fective on the date specified in the con-
tract between the M+C organization 
and CMS and, for a contract that pro-
vides for coverage under an MSA plan, 
not earlier than January 1999. 

(b) Term of contract. Each contract is 
for a period of at least 12 months. 

(c) Renewal of contract. In accordance 
with § 422.506, contracts are renewed 
annually only if— 

(1) CMS informs the M+C organiza-
tion that it authorizes a renewal; and 

(2) The M+C organization has not 
provided CMS with a notice of inten-
tion not to renew. 

[63 FR 35099, June 26, 1998, as amended at 65 
FR 40328, June 29, 2000]

§ 422.506 Nonrenewal of contract. 
(a) Nonrenewal by an M+C organiza-

tion. (1) An M+C organization may 
elect not to renew its contract with 
CMS as of the end of the term of the 
contract for any reason provided it 
meets the timeframes for doing so set 
forth in paragraphs (a)(2) and (a)(3) of 
this section. 

(2) If an M+C organization does not 
intend to renew its contract, it must 
notify— 

(i) CMS in writing, by July 1 of the 
year in which the contract would end; 

(ii) Each Medicare enrollee, at least 
90 days before the date on which the 
nonrenewal is effective. This notice 
must include a written description of 
alternatives available for obtaining 
Medicare services within the service 
area, including alternative M+C plans, 
Medigap options, and original Medicare 
and must receive CMS approval. 

(iii) The general public, at least 90 
days before the end of the current cal-
endar year, by publishing a notice in 
one or more newspapers of general cir-
culation in each community located in 
the M+C organization’s service area. 

(3) CMS may accept a nonrenewal no-
tice submitted after July 1 if— 

(i) The M+C organization notifies its 
Medicare enrollees and the public in 
accordance with paragraph (a)(2)(ii) 
and (a)(2)(iii) of this section; and 

(ii) Acceptance is not inconsistent 
with the effective and efficient admin-
istration of the Medicare program. 

(4) If an M+C organization does not 
renew a contract under this paragraph 
(a), CMS will not enter into a contract 
with the organization for 2 years unless 
there are special circumstances that 
warrant special consideration, as deter-
mined by CMS. 

(b) CMS decision not to renew. (1) CMS 
may elect not to authorize renewal of a 
contract for any of the following rea-
sons: 

(i) The M+C organization has not 
fully implemented or shown 
discernable progress in implementing 
quality improvement projects as de-
fined in § 422.152(d). 

(ii) For any of the reasons listed in 
§ 422.510(a), which would also permit 
CMS to terminate the contract. 

(iii) The M+C organization has com-
mitted any of the acts in § 422.752(a) 
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