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1  Overview 
 

A Background 
 
 Notice LP-2041 has resulted in numerous questions about policy about DAFP authorized 

deductions from peanut loans and how applicable CCC-679’s should be prepared.  The 
questions are best answered by a series of Q and A’s (see Exhibits 1 and 2) that can be 
shared with all interested parties. 

 
B Purpose 
 
 This notice provides: 
 

• Q and A’s recently received by PSD (Exhibits 1 and 2) 
• examples of prepared CCC-679’s (Exhibit 3). 

 
C Contact 
 
 State Offices shall direct questions about this notice to Tonye Gross by: 
 

• e-mail to tonye.gross@wdc.usda.gov 
• telephone at 202-720-4319. 

 
DMA’s shall direct questions about this notice to Chris Kyer by: 
 
• e-mail to chris.kyer@wdc.usda.gov 
• telephone at 202-720-7935. 

 
 
 
 

Disposal Date 
 
October 1, 2007 

Distribution 
 
Peanut State Offices; State Offices relay to 
County Offices and DMA’s 
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Notice LP-2043 



       Notice LP-2043 Exhibit 1 
 

Questions From a Peanut Handler/Sheller 
 

The following questions were asked by a company that is considered to be a peanut handler/sheller.  
Assumptions made by the handler/sheller were: 

 
• handler/sheller has filed UCC-1’s when the producer owes handler/sheller for seed thus making 

the handler/sheller a lien holder on peanuts 
 
• some buying points have also filed UCC-1’s when the producer owes them for seed thus making 

them a lien holder on peanuts 
 
• the producer can owe handler/sheller for the seed, owe the buying point for the cleaning and 

drying, and owe another entity for the custom harvesting 
 
• some MAL’s may be requested for less than $25,000, but UCC-1’s have been filed establishing a 

lien.  
 

Q1: How should the CCC-679 be completed if the producer owes handler/sheller for seed and the 
loan requested is less than $25,000?  How should the CCC-679 be completed if the producer 
owes handler/sheller for seed and the loan requested is more than $25,000?  How should the 
CCC-679 be completed if the producer owes handler/sheller for seed and there are multiple loan 
requests - some loan requests for a given producer may be less than $25,000 and some may be 
more than $25,000?  

 
A1: The CCC-679 prepared by handler/sheller and submitted to the County Office or DMA 

establishes that handler/sheller has a lien which must be honored by the County Office or DMA. 
Therefore, the loan amounts are irrelevant.  One CCC-679 prepared by handler/sheller for the 
2006 crop year, for all peanuts on all farms (if there is such a lien) will be sufficient to notify the 
County Office of the lien and will cover all loan requests regardless of the amounts.   

 
Q2: How is the CCC-679 completed if the producer owes handler/sheller for seed and 

handler/sheller is also due money for cleaning and drying and/or custom harvesting if the loan 
requested is less than $25,000?  At what point is a statement of charges necessary? 

 
A2: See A1 regarding loan amounts.  Also, if the handler/sheller presents a statement of charges to 

the County Office or DMA for cleaning and drying and/or custom harvesting the same CCC-
679 will cover all statements of charges presented, if item 8, box 3 is checked and 3 (c) includes 
a statement about whose charges are offset without specifying the type or amount. An example 
CCC-679 is illustrated in Exhibit 3.  A statement of charges signed by the producer must be 
provided to the County Office or DMA before loan disbursement and offset checks issued. 

. 
Q3: How is the CCC-679 completed if the producer owes handler/sheller for seed and 

handler/sheller is also due money for cleaning and drying and/or custom harvesting if the loan 
requested is more than $25,000?  

 
A3: See A2. 
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        Notice LP-2043 Exhibit 1 
 
Questions From a Peanut Handler/Sheller (Continued) 

 
Q4: How should the CCC-679 be completed if the producer owes handler/sheller for seed and for 

cleaning and drying and/or custom harvesting if there are multiple loan requests - some loan 
requests for a given producer may be less than $25,000 and some may be more than $25,000?  

 
A4: See A2 
 
Q5: If there is a statement of charges submitted more than 1 time, does there have to be a CCC-679 

submitted each time with the amount of the charges entered in 8-3(a) or will 1 CCC-679 with a 
description of what can be deducted (cleaning and drying, and/or seed receivables, and/or 
custom harvesting) listed in 8-3(a) be sufficient?  

 
A5: If the CCC-679 is prepared according to A2, it should cover the entire crop year.  In this case, 

County Offices and DMA's should make a copy of the original CCC-679 for each loan folder 
and attach a copy of each statement of charges. 

 
Q6: A producer has no recorded liens, including peanut handler/sheller seed offsets.  The peanut 

handler/sheller will be submitting a statement of charges for DAFP approved offsets.  Will a 
CCC-679 need to be prepared for the signature of the handler/sheller submitting the charges 
along with each statement of charges?   

 
A6: No, it is not the Agency’s intent for non-lien holders to sign the CCC-679.  8-LP, paragraph 410 

will be amended to clarify this.  However, if lien holders do exist, County Offices and DMA’s 
shall ensure that CCC-679 is completed for each applicable lien holder’s agreement checking 
item 8, box 3 and in 3(c) include a statement about whose charges are offset without specifying 
the type or amount.  See Exhibit 3 for an example of CCC-679. 

 
Q7: Can there be more than 1 offset check issued for a given loan?  The producer may owe 

handler/sheller for seed, owe the buying point for the cleaning and drying, and owe another 
entity for the custom harvesting. 

 
A7: Yes.  
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        Notice LP-2043 Exhibit 2 
 

Questions from State Offices 
 
Q1: In some cases, the peanut handler/sheller submits a statement of charges that includes all 

offsets, including seed, cleaning and drying, and custom harvesting.  Is this authorized for offset 
since the peanut handler/sheller is not performing each service? 

 
A1: County Offices or DMA’s shall issue checks to the payee showing on the statement of charges. 

The producer must sign the statement agreeing to the offset amounts and payee; therefore, it is 
an issue between the producer and handler/sheller.  CCC is honoring a request by the producer 
of a DAFP authorized offset. 

 
Q2: Does the statement of charges have to be signed by the producer? 
 
A2: Yes, 8-LP will be amended.   
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        Notice LP-2043 Exhibit 3 
 

CCC-679 Examples 
 
 The following is an example of CCC-679 prepared according to Exhibit 1, A2: 
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        Notice LP-2043 Exhibit 3 
 

CCC-679 Examples (Continued) 
 
 The following is an example of CCC-679 prepared according to Exhibit 1, A6: 
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