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9HWHUDQV�%HQHILWV�,PSURYHPHQW�$FW�RI�����

$V�RUGHUHG�UHSRUWHG�E\�WKH�+RXVH�&RPPLWWHH�RQ�9HWHUDQV
�$IIDLUV�RQ�-XQH���������

6800$5<

+�5�������ZRXOG�DIIHFW�VHYHUDO�YHWHUDQV
�SURJUDPV��LQFOXGLQJ�UHDGMXVWPHQW�EHQHILWV��KRXVLQJ�

DQG�GLVDELOLW\�FRPSHQVDWLRQ���&%2�HVWLPDWHV�WKDW�HQDFWLQJ�WKH�ELOO�ZRXOG�LQFUHDVH�GLUHFW

VSHQGLQJ�E\�DERXW����PLOOLRQ�LQ������DQG�����PLOOLRQ�RYHU�WKH�����������SHULRG���%HFDXVH

WKH�ELOO�ZRXOG�DIIHFW�GLUHFW�VSHQGLQJ�DQG�UHYHQXHV��SD\�DV�\RX�JR�SURFHGXUHV�ZRXOG�DSSO\�

,Q� DGGLWLRQ�� +�5�� ����� ZRXOG� LQFUHDVH� VSHQGLQJ� VXEMHFW� WR� DSSURSULDWLRQ� E\� DERXW

����PLOOLRQ�D��\HDU���7KH�ELOO�FRQWDLQV�QR�LQWHUJRYHUQPHQWDO�RU�SULYDWH�VHFWRU�PDQGDWHV�DV

GHILQHG�LQ�WKH�8QIXQGHG�0DQGDWHV�5HIRUP�$FW��805$��DQG�ZRXOG�QRW�KDYH�DQ\�VLJQLILFDQW

HIIHFWV�RQ�WKH�EXGJHWV�RI�VWDWH��ORFDO��RU�WULEDO�JRYHUQPHQWV�

(67,0$7('�&267�72�7+(�)('(5$/�*29(510(17

7KH�HVWLPDWHG�EXGJHWDU\�LPSDFW�RI�WKH�ELOO�LV�VKRZQ�LQ�7DEOH�����7KH�FRVWV�RI�WKLV�OHJLVODWLRQ

IDOO�ZLWKLQ�EXGJHW�IXQFWLRQ������YHWHUDQV�DIIDLUV���H[FHSW�DV�QRWHG�

'LUHFW�6SHQGLQJ�DQG�5HYHQXHV

7KH� ELOO� ZRXOG� DIIHFW� GLUHFW� VSHQGLQJ� LQ� YHWHUDQV
� SURJUDPV� IRU� UHDGMXVWPHQW� EHQHILWV�

KRXVLQJ��SHQVLRQ��EXULDO�EHQHILWV��DQG�GLVDELOLW\�FRPSHQVDWLRQ���,W�ZRXOG�DOVR�PDNH�FKDQJHV

WR�WKH�UHWLUHPHQW�SURJUDP�IRU�MXGJHV�RQ�WKH�&RXUW�RI�9HWHUDQV
�$SSHDOV��WKRVH�FKDQJHV�ZRXOG

DIIHFW�ERWK�GLUHFW�VSHQGLQJ�DQG�UHYHQXHV�
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3URSRVHG &KDQJHV

(VWLPDWHG %XGJHW $XWKRULW\ � � � � � ��

(VWLPDWHG 2XWOD\V � � � � � ��

5(9(18(6

3URSRVHG &KDQJHV � D D D D D

63(1',1* 68%-(&7 72 $335235,$7,21

3URSRVHG &KDQJHV

(VWLPDWHG $XWKRUL]DWLRQ /HYHO � �� �� �� �� ��

(VWLPDWHG 2XWOD\V � � �� �� �� ��

D� ,QFUHDVH RI OHVV WKDQ ��������

5HDGMXVWPHQW�%HQHILWV���7KH�ELOO�ZRXOG�PDNH�IRXU�FKDQJHV�WR�ODZV�JRYHUQLQJ�YHWHUDQV


UHDGMXVWPHQW�EHQHILWV��VHH�7DEOH����

5HSRUWLQJ�)HHV���8QGHU�FXUUHQW�ODZ��9$�SD\V�D�QRPLQDO�UHSRUWLQJ�IHH�IURP�GLVFUHWLRQDU\

IXQGV�WR�LQVWLWXWLRQV�DWWHQGHG�E\�YHWHUDQV��EDVHG�RQ�HQUROOPHQW�DV�RI�2FWREHU����RI�HDFK�\HDU�

6HFWLRQ�����ZRXOG�PDNH�WKHVH�IHHV�PDQGDWRU\�DQG�FRYHU�VWXGHQWV�ZKR�DUH�HQUROOHG�DW�RWKHU

WLPHV�RI�WKH�\HDU���'LUHFW�VSHQGLQJ�ZRXOG�LQFUHDVH�E\����PLOOLRQ�D�\HDU��RI�ZKLFK����PLOOLRQ

ZRXOG�VWHP�IURP�WKH�FKDQJH�LQ�WKH�VRXUFH�RI�IXQGLQJ�DQG����PLOOLRQ�ZRXOG�EH�WUDFHDEOH�WR

WKH�H[SDQGHG�FRYHUDJH����6SHQGLQJ�VXEMHFW�WR�DSSURSULDWLRQ�ZRXOG�GHFOLQH�E\����PLOOLRQ�D

\HDU�XQGHU�WKLV�SURYLVLRQ��

2Q�7KH�-RE�7UDLQLQJ���6HFWLRQ�����ZRXOG�H[SDQG�RQ�WKH�MRE�WUDLQLQJ��2-7��RSSRUWXQLWLHV

IRU�EHQHILFLDULHV�RI� WKH�0RQWJRPHU\�*,�%LOO� �0*,%��� �&XUUHQW� ODZ�UHTXLUHV�UHJXODU�SD\

LQFUHDVHV�IRU�VWXGHQW�YHWHUDQV�LQ�2-7�SURJUDPV�DQG�SURKLELWV�SDUWLFLSDWLRQ�LQ�SURJUDPV�ZKHUH

WUDLQHHV�GR�QRW�UHFHLYH�WKHLU�ILUVW�SD\�LQFUHDVH�XQWLO�DIWHU�FRPSOHWLQJ�WKH�SURJUDP���7KH�ELOO

ZRXOG�DOORZ�YHWHUDQV�WR�UHFHLYH�EHQHILWV�IURP�SDUWLFLSDWLQJ�LQ�FHUWDLQ�SURJUDPV�RSHUDWHG�E\

IHGHUDO��VWDWH��RU�ORFDO�JRYHUQPHQWV���&%2�HVWLPDWHV�WKDW�WKLV�SURYLVLRQ�ZRXOG�LQFUHDVH�WKH

QXPEHU�RI�WUDLQHHV�E\�DERXW����SHUFHQW��UHVXOWLQJ�LQ�LQFUHDVHG�RXWOD\V�RI�DERXW����PLOOLRQ

D�\HDU�RYHU�WKH�����������SHULRG�
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6SHQGLQJ 8QGHU &XUUHQW ODZ ����� ����� ����� ����� ����� �����

3URSRVHG &KDQJHV

5HSRUWLQJ )HHV � � � � � �

2Q�7KH�-RE 7UDLQLQJ � � � � � �

:RUN�6WXG\ %HQHILWV � D D D D D

(GXFDWLRQ &UHGLWV � E E E E E

6XEWRWDO � � � � � �

6SHQGLQJ 8QGHU WKH %LOO ����� ����� ����� ����� ����� �����

9(7(5$16
 +286,1*

6SHQGLQJ 8QGHU &XUUHQW ODZ ��� ��� ��� ��� ��� ���

3URSRVHG &KDQJHV � � �� �� �� �

6SHQGLQJ 8QGHU WKH %LOO ��� ��� ��� ��� ��� ���

9(7(5$16
 3(16,21

6SHQGLQJ 8QGHU &XUUHQW ODZ ����� ����� ����� ����� ����� �����

3URSRVHG &KDQJHV � � � � � �

6SHQGLQJ 8QGHU WKH %LOO ����� ����� ����� ����� ����� �����

%85,$/ %(1(),76

6SHQGLQJ 8QGHU &XUUHQW ODZ ��� ��� ��� ��� ��� ���

3URSRVHG &KDQJHV � � � � � �

6SHQGLQJ 8QGHU WKH %LOO ��� ��� ��� ��� ��� ���

727$/

3URSRVHG &KDQJHV � � � � � ��

D� 6DYLQJV RI OHVV WKDQ ���������

E� &RVWV RI OHVV WKDQ ���������
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:RUN�6WXG\� %HQHILWV�� � 8QGHU� FXUUHQW� ODZ�� YHWHUDQV� LQ� ZRUN�VWXG\� SURJUDPV� UHFHLYH� ��

SHUFHQW�RI�WKHLU�ZDJHV�IRU�D�VHPHVWHU�ZKHQ�LW�EHJLQV���6HFWLRQ�����ZRXOG�SHUPLW�WKHP�WR

UHFHLYH�WKHLU�ZDJHV�DV�WKH\�DUH�HDUQHG���7KLV�SURYLVLRQ�ZRXOG�UHVXOW�LQ�VDYLQJV�LQ�WKH�ILUVW

\HDU��EXW�LQ�VXFFHHGLQJ�\HDUV�WKH�SURYLVLRQ�ZRXOG�KDYH�OLWWOH�RU�QR�QHW�HIIHFW���&%2�HVWLPDWHV

WKDW�WKH�SURYLVLRQ�ZRXOG�ORZHU�DQQXDO�VSHQGLQJ�E\�OHVV�WKDQ����������

(GXFDWLRQ�&UHGLWV���6HFWLRQ�����ZRXOG�DOORZ�D�YHWHUDQ�ZKR�GRHV�QRW�KDYH�D�KLJK�VFKRRO

GLSORPD�RU�HTXLYDOHQW�EHIRUH�EHLQJ�GLVFKDUJHG�IURP�VHUYLFH�WR�UHFHLYH�EHQHILWV�XQGHU�WKH

0*,%�� � 7KH� YHWHUDQ�ZRXOG� KDYH� WR�PDNH� WKH� VHUYLFHPHPEHUV
� FRQWULEXWLRQ� RI� �������

HVWDEOLVK�WKDW�DQ�LQVWLWXWLRQ�RI�KLJKHU�OHDUQLQJ�LV�ZLOOLQJ�WR�JUDQW����VHPHVWHU�KRXU�FUHGLWV�IRU

PLOLWDU\� RU� RWKHU� H[SHULHQFHV�� DQG� HDUQ� D� KLJK� VFKRRO� GLSORPD� EHIRUH� HQUROOLQJ� LQ� WKH

LQVWLWXWLRQ���%DVHG�RQ�LQIRUPDWLRQ�IURP�9$��&%2�HVWLPDWHV�WKDW�WKLV�SURYLVLRQ�ZRXOG�DIIHFW

DERXW����YHWHUDQV�D�\HDU�DQG�ZRXOG�HQWDLO�DQ�LQVLJQLILFDQW�FRVW�RYHU�WKH�����������SHULRG�

+RPH�/RDQV�IRU�5HVHUYLVWV���6HFWLRQ�����ZRXOG�SHUPDQHQWO\�H[WHQG�KRPH�ORDQ�EHQHILWV�IRU

UHVHUYLVWV���8QGHU�FXUUHQW�ODZ��WKHVH�EHQHILWV�H[SLUH�RQ�2FWREHU������������&%2�HVWLPDWHV

WKDW�WKLV�SURYLVLRQ�ZRXOG�LQFUHDVH�9$�ORDQ�JXDUDQWHHV�E\�URXJKO\�������HDFK�\HDU���%HFDXVH

RULJLQDWLRQ�IHHV�ZRXOG�PRUH�WKDQ�RIIVHW�WKH�VXEVLG\�FRVW�RI�DGGLWLRQDO�ORDQ�JXDUDQWHHV��&%2

HVWLPDWHV�WKDW�WKH�SURYLVLRQ�ZRXOG�ORZHU�QHW�VSHQGLQJ�E\�DERXW����PLOOLRQ�DQQXDOO\�WKURXJK

�������6WDUWLQJ�LQ�������KRZHYHU��WKLV�SURYLVLRQ�ZRXOG�FRVW����PLOOLRQ�D�\HDU�EHFDXVH�FHUWDLQ

IHHV�ZLOO�H[SLUH�XQGHU�FXUUHQW�ODZ�

3HQVLRQ�5HFLSLHQWV� LQ�9$�1XUVLQJ�+RPHV�� 6HFWLRQ�����ZRXOG�SHUPDQHQWO\� DXWKRUL]H

SD\PHQWV�IURP�YHWHUDQV
�SHQVLRQV��D�PDQGDWRU\�DFFRXQW��WR�WKH�0HGLFDO�)DFLOLWLHV�5HYROYLQJ

)XQG��ZKLFK�FRXOG�VSHQG�WKH�UHFHLSWV���7KH�WUDQVIHUV�ZRXOG�HTXDO�WKH�GLIIHUHQFH�EHWZHHQ�WKH

VWDQGDUG�PRQWKO\�SHQVLRQ�SD\PHQWV�IRU�VRPH�YHWHUDQV�DQG�WKH�����PRQWKO\�SD\PHQW�WKH\

UHFHLYH�XQGHU�SURYLVLRQV�VFKHGXOHG�WR�H[SLUH�LQ��������&%2�HVWLPDWHV�WKDW�WKLV�VHFWLRQ�ZRXOG

LQFUHDVH�VSHQGLQJ�E\�DERXW����PLOOLRQ�LQ������DQG�DERXW�����PLOOLRQ�RYHU�WKH����������

SHULRG�

%XULDO� )ODJV�� � 8QGHU� VHFWLRQ� �����9$�ZRXOG� IXUQLVK� EXULDO� IODJV� RQ� EHKDOI� RI� FHUWDLQ

GHFHDVHG�PHPEHUV�DQG�IRUPHU�PHPEHUV�RI�WKH�6HOHFWHG�5HVHUYH��8QGHU�FXUUHQW�ODZ��9$

SURYLGHV�D�IODJ�WR�GUDSH�WKH�FDVNHW�RI�FHUWDLQ�RWKHU�GHFHDVHG�YHWHUDQV��,Q�������9$�VSHQW

����PLOOLRQ�RQ�DSSUR[LPDWHO\���������IODJV���&%2�HVWLPDWHV�WKDW�WKH�FRVWV�RI�LPSOHPHQWLQJ

WKLV�SURYLVLRQ�ZRXOG�EH����PLOOLRQ�DQQXDOO\�RYHU�WKH�����������SHULRG�

&RXUW�RI�9HWHUDQV
�$SSHDOV����7LWOH�,,,�RI�WKH�ELOO�ZRXOG�PDNH�D�QXPEHU �RI�FKDQJHV�WR�WKH

UHWLUHPHQW�V\VWHP�IRU�MXGJHV�RQ�WKH�&RXUW�RI�9HWHUDQV
�$SSHDOV��&9$����0RVW�LPSRUWDQW��WKH

ELOO�ZRXOG�DOORZ�DV�PDQ\�DV�ILYH�RI�WKH�&9$
V�MXGJHV�WR�UHWLUH�HDUO\�
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7KH�&9$�ZDV�FUHDWHG�LQ������WR�UHYLHZ�GHFLVLRQV�RI�WKH�%RDUG�RI�9HWHUDQV
�$SSHDOV�RQ

PDWWHUV�GHDOLQJ�ZLWK�YHWHUDQV
�EHQHILWV���%HFDXVH�WKH�FRXUW�LV�UHODWLYHO\�QHZ��DOO�RI�WKH�LQLWLDO

DSSRLQWHHV�DUH�VWLOO�VHUYLQJ��DQG� WKH�&9$
V�5HWLUHPHQW�)XQG�GRHV�QRW�FXUUHQWO\�SD\�DQ\

EHQHILWV�� �&%2�DVVXPHG�IRU�WKLV�HVWLPDWH�WKDW�XQGHU�FXUUHQW�ODZ�DOO�RI�WKH�MXGJHV�ZRXOG

FRPSOHWH�WKHLU����\HDU�WHUPV�DQG�WKDW�WKH�5HWLUHPHQW�)XQG�ZRXOG�QRW�SD\�DQ\�EHQHILWV�EHIRUH

ILVFDO�\HDU������DW�WKH�HDUOLHVW�

$OO�RI�WKH�&9$
V�MXGJHV�ZLOO�ILQLVK�WKHLU�WHUPV�LQ������RU��������7XUQRYHU�LQ�WKRVH�WZR�\HDUV

FRXOG� WKXV�EH�YHU\�KLJK�DQG�GLVUXSW� WKH�FRXUW
V�RSHUDWLRQV�� �+�5�������ZRXOG�DYRLG� WKLV

SUREOHP�E\�DOORZLQJ�RQH�MXGJH�WR�UHWLUH�HDUO\�HDFK�\HDU�EHWZHHQ������DQG��������7KLV�ZRXOG

VWDJJHU�MXGJHV
�WHUPV�DQG�KHOS�HQVXUH�JUHDWHU�FRQWLQXLW\�

(DUO\�UHWLUHPHQW�ZRXOG�RQO\�EH�DYDLODEOH�WR�DVVRFLDWH�MXGJHV�ZKR�KDYH�VHUYHG����\HDUV�RQ

WKH�&RXUW��DUH�DW�OHDVW����\HDUV�ROG��DQG�PHHW�FHUWDLQ�RWKHU�UHTXLUHPHQWV���-XGJHV�UHWLULQJ

HDUO\�ZRXOG�DOVR�IDFH�D�UHGXFWLRQ�LQ�WKHLU�DQQXLW\�RI�DERXW����WR����SHUFHQW���,QIRUPDWLRQ

IURP�WKH�&9$�LQGLFDWHV�WKDW�DW�OHDVW�ILYH�MXGJHV�ZRXOG�EH�HOLJLEOH�IRU�HDUO\�UHWLUHPHQW���&%2

DVVXPHG�WKDW�WKUHH�MXGJHV�ZRXOG�DFFHSW�HDUO\�UHWLUHPHQW��ZLWK�RQH�MXGJH�UHWLULQJ�HDUO\�LQ

������������DQG��������7KHVH�HDUO\�UHWLUHPHQWV�ZRXOG�LQFUHDVH�GLUHFW�VSHQGLQJ�RQ�UHWLUHPHQW

EHQHILWV�E\�DERXW���������LQ������DQG����������LQ������

+�5�������ZRXOG�PDNH�D�QXPEHU�RI�DGGLWLRQDO�FKDQJHV�WR�WKH�&9$
V�UHWLUHPHQW�V\VWHP��VXFK

DV�FODULI\LQJ�WKH�GHILQLWLRQ�RI�FUHGLWDEOH�VHUYLFH��OLPLWLQJ�FRVW�RI�OLYLQJ�DGMXVWPHQWV�LQ�FHUWDLQ

VLWXDWLRQV�� DQG�SURKLELWLQJ� UHWLUHG� MXGJHV� IURP�FROOHFWLQJ�EHQHILWV�ZKLOH� UHSUHVHQWLQJ� DQ

LQGLYLGXDO� VHHNLQJ� YHWHUDQV
� EHQHILWV�� � 7KHVH� SURYLVLRQV� ZRXOG� QRW� KDYH� D� VLJQLILFDQW

EXGJHWDU\�LPSDFW�

7LWOH�,,,�ZRXOG�LQFUHDVH�UHWLUHPHQW�FRQWULEXWLRQV�IURP�&9$�MXGJHV�ZKR�SDUWLFLSDWH�LQ�WKH

FRXUW
V�VXUYLYRU�DQQXLW\�SURJUDP���8QGHU�WKLV�SODQ��ERWK�DFWLYH�DQG�UHWLUHG�MXGJHV�FRQWULEXWH

����SHUFHQW�RI�WKHLU�VDODU\�RU�UHWLUHG�SD\���$VVXPLQJ�WKDW�MXGJHV�ZKR�UHWLUH�HDUO\�DUH�UHSODFHG�

WKH�WRWDO�QXPEHU�RI�MXGJHV�FRQWULEXWLQJ�ZRXOG�EH�KLJKHU�XQGHU�+�5�������WKDQ�XQGHU�FXUUHQW

ODZ���&%2�HVWLPDWHV�WKDW�DQ\�UHYHQXH�LQFUHDVH�ZRXOG�EH�OHVV�WKDQ���������DQQXDOO\�

1DWLRQDO� 6HUYLFH�/LIH� ,QVXUDQFH�� � 6HFWLRQ� ����ZRXOG�PHUJH� WKH� LQVXUDQFH� SROLFLHV� RI

DSSUR[LPDWHO\�������YHWHUDQV�FXUUHQWO\�HQUROOHG�LQ�D�VPDOO�SDUW�RI�WKH�1DWLRQDO�6HUYLFH�/LIH

,QVXUDQFH��16/,��SURJUDP�ZLWK�D�ODUJHU�SRRO�RI�SROLFLHV�LQ�RWKHU�16/,�SURJUDPV���7KH��+�

SURJUDP� FRQVLVWV� RI� SROLFLHV� WKDW�ZHUH� LVVXHG� EHWZHHQ� ����� DQG� ����� WR� YHWHUDQV�ZLWK

VHUYLFH�FRQQHFWHG�GLVDELOLWLHV��7KLV�SURYLVLRQ�ZRXOG�FDS�SUHPLXPV�DQG�SD\�GLYLGHQGV�WR

SROLF\KROGHUV�LQ�WKDW�SURJUDP����&%2�HVWLPDWHV�WKDW�WKH�FRVWV�RI�LPSOHPHQWLQJ�WKLV�SURYLVLRQ

ZRXOG�EH�LQVLJQLILFDQW�RYHU�WKH�����������SHULRG��



�

'LVDELOLW\�&RPSHQVDWLRQ��6HFWLRQ�����ZRXOG�LQFUHDVH�WKH�DPRXQWV�SDLG�WR�YHWHUDQV�IRU

GLVDELOLW\�FRPSHQVDWLRQ�DQG�WR�WKHLU�VXUYLYRUV�IRU�GHSHQGHQF\�DQG�LQGHPQLW\�FRPSHQVDWLRQ

E\�WKH�VDPH�FRVW�RI�OLYLQJ�DGMXVWPHQW��&2/$��SD\DEOH�WR�6RFLDO�6HFXULW\�UHFLSLHQWV���7KH

LQFUHDVH�ZRXOG�WDNH�HIIHFW�RQ�'HFHPEHU����������DQG�WKH�UHVXOWV�RI�WKH�DGMXVWPHQW�ZRXOG�EH

URXQGHG�WR�WKH�QH[W�ORZHU�GROODU���+RZHYHU��WKH�&2/$�LV�DVVXPHG�LQ�WKH�EXGJHW�UHVROXWLRQ

EDVHOLQH��SXUVXDQW�WR�VHFWLRQ�����RI�WKH�%DODQFHG�%XGJHW�DQG�(PHUJHQF\�'HILFLW�&RQWURO

$FW��DQG�VDYLQJV�IURP�URXQGLQJ�LW�GRZQ�ZHUH�DFKLHYHG�E\�WKH�%DODQFHG�%XGJHW�$FW�RI�����

�3XEOLF�/DZ�����������$V�D�UHVXOW��WKHVH�SURYLVLRQV�ZRXOG�KDYH�QR�EXGJHWDU\�HIIHFW�UHODWLYH

WR�WKH�EDVHOLQH���

6SHQGLQJ�6XEMHFW�WR�$SSURSULDWLRQ

7KH�ELOO�FRQWDLQV�VHYHUDO�SURYLVLRQV�WKDW�ZRXOG�DIIHFW�VSHQGLQJ�VXEMHFW�WR�DSSURSULDWLRQ��EXW

RQO\� WKH� UHSRUWLQJ� IHH� DQG� WZR� RWKHU� SURYLVLRQV� ZRXOG� KDYH� D� VLJQLILFDQW� LPSDFW� �VHH

7DEOH����

'LVDEOHG� 9HWHUDQV� 2XWUHDFK� 3URJUDP�� � 6HFWLRQ� ���� RI� WKH� ELOO� ZRXOG� DPHQG� WKH

DXWKRUL]DWLRQ�IRU�WKH�'LVDEOHG�9HWHUDQV�2XWUHDFK�3URJUDP��'923��WR�SURYLGH�IRU�D�JUHDWHU

QXPEHU�RI�RXWUHDFK�SURJUDP�VSHFLDOLVWV���'923�LV�DGPLQLVWHUHG�E\�WKH�'HSDUWPHQW�RI�/DERU

�'2/��DQG�SURYLGHV�JUDQWV�WR�VWDWHV�WR�KLUH�LQGLYLGXDOV�WR�VHUYH�WKH�HPSOR\PHQW�QHHGV�RI

GLVDEOHG�YHWHUDQV�� �&XUUHQW� ODZ�FDOOV� IRU�RQH�'923�VSHFLDOLVW� LQ�D� VWDWH� IRU� HDFK������

YHWHUDQV�LQ�WKH�VWDWH��ZKR�DUH�YHWHUDQV�RI�WKH�9LHWQDP�HUD��ILUVW�HQWHUHG�DFWLYH�GXW\�DV�D

PHPEHU�RI�WKH�DUPHG�IRUFHV�DIWHU�0D\����������RU�DUH�GLVDEOHG���$FFRUGLQJ�WR�D������UHSRUW

E\�WKH�*HQHUDO�$FFRXQWLQJ�2IILFH��WKLV�IRUPXOD�ZRXOG�FRYHU�DERXW������PLOOLRQ�YHWHUDQV

QDWLRQZLGH���)RU�������LQIRUPDWLRQ�IURP�'2/�LQGLFDWHV�WKDW�WKH�FXUUHQW�IRUPXOD�ZRXOG�FDOO

IRU�������VSHFLDOLVWV���+RZHYHU��DSSURSULDWLRQV�IRU�'923�LQ�ILVFDO�\HDU������DUH�����PLOOLRQ�

RU�DQ�DPRXQW�VXIILFLHQW�IRU�DERXW����SHUFHQW�RI�WKH�DXWKRUL]HG�SRVLWLRQV���,Q�\HDUV�ZKHQ

DSSURSULDWLRQV�DUH�QRW�VXIILFLHQW�WR�VXSSRUW�WKH�QXPEHU�RI�DXWKRUL]HG�SRVLWLRQV��HDFK�VWDWH
V

DOORFDWLRQ�LV�UHGXFHG�SURSRUWLRQDWHO\�

+�5�������ZRXOG�FKDQJH� WKH�IRUPXOD� WR�SURYLGH�RQH�VSHFLDOLVW� IRU�HYHU\�������YHWHUDQV

UHVLGLQJ�LQ�WKH�VWDWH�ZKR�DUH�EHWZHHQ�WKH�DJHV�RI����DQG������$FFRUGLQJ�WR�D�UHFHQW�UHSRUW�RQ

YHWHUDQ�SRSXODWLRQ��WKHUH�DUH�DERXW������PLOOLRQ�YHWHUDQV�LQ�WKLV�DJH�JURXS��7KXV��WKLV�VHFWLRQ

ZRXOG�DXWKRUL]H�DQ�LQFUHDVH�RI�URXJKO\�����VSHFLDOLVWV�QDWLRQZLGH��DW�DQ�DYHUDJH�FRVW�RI

DERXW���������SHU�VSHFLDOLVW��IRU�D�WRWDO�LQFUHDVH�LQ�DXWKRUL]DWLRQV�RI�DERXW�����PLOOLRQ�LQ

�����DQG�DERXW�����PLOOLRQ�RYHU�WKH�����������SHULRG���7KH�FRVWV�RI�WKLV�VHFWLRQ�IDOO�XQGHU

EXGJHW�IXQFWLRQ������HGXFDWLRQ��HPSOR\PHQW��WUDLQLQJ��DQG�VRFLDO�VHUYLFHV��
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6SHQGLQJ 8QGHU &XUUHQW /DZ IRU WKH

'LVDEOHG 9HWHUDQV 2XWUHDFK 3URJUDP

(VWLPDWHG $XWKRUL]DWLRQ /HYHOD �� ��� ��� ��� ��� ���

(VWLPDWHG 2XWOD\V �� ��� ��� ��� ��� ���

3URSRVHG &KDQJHV

(VWLPDWHG $XWKRUL]DWLRQ /HYHO � �� �� �� �� ��

(VWLPDWHG 2XWOD\V � � �� �� �� ��

6SHQGLQJ 8QGHU +�5� ���� IRU WKH

'LVDEOHG 9HWHUDQV 2XWUHDFK 3URJUDP

(VWLPDWHG $XWKRUL]DWLRQ /HYHOD �� ��� ��� ��� ��� ���

(VWLPDWHG 2XWOD\V �� ��� ��� ��� ��� ���

67$7( &(0(7(5< *5$176

6SHQGLQJ 8QGHU &XUUHQW ODZ

IRU 6WDWH &HPHWHU\ *UDQWV

$XWKRUL]DWLRQ /HYHOD �� � � � � �

(VWLPDWHG 2XWOD\V � � � � � �

3URSRVHG &KDQJHV

(VWLPDWHG $XWKRUL]DWLRQ /HYHO � �� �� �� �� ��

(VWLPDWHG 2XWOD\V � � � � �� ��

6SHQGLQJ 8QGHU +�5� ����

IRU 6WDWH &HPHWHU\ *UDQWV

(VWLPDWHG $XWKRUL]DWLRQ /HYHOD �� �� �� �� �� ��

(VWLPDWHG 2XWOD\V � � � �� �� ��

5(3257,1* )(( )25 ('8&$7,21 %(1(),76
E

6SHQGLQJ 8QGHU &XUUHQW /DZ IRU

*HQHUDO 2SHUDWLQJ ([SHQVHV

(VWLPDWHG $XWKRUL]DWLRQ /HYHOD ��� ��� ��� ��� ��� ���

(VWLPDWHG 2XWOD\V ��� ��� ��� ��� ��� ���

3URSRVHG &KDQJHV

(VWLPDWHG $XWKRUL]DWLRQ /HYHO � � �� �� �� ��

(VWLPDWHG 2XWOD\V � � �� �� �� ��

�&RQWLQXHG�
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6SHQGLQJ 8QGHU +�5� ���� IRU

*HQHUDO 2SHUDWLQJ ([SHQVHV

(VWLPDWHG $XWKRUL]DWLRQ /HYHOD ��� ��� ��� ��� ��� ���

(VWLPDWHG 2XWOD\V ��� ��� ��� ��� ��� ���

727$/

3URSRVHG &KDQJHV

(VWLPDWHG $XWKRUL]DWLRQ /HYHO � �� �� �� �� ��

(VWLPDWHG 2XWOD\V � � �� �� �� ��

D� 7KH ���� OHYHO LV WKH DPRXQW DSSURSULDWHG IRU WKDW \HDU� )XQGLQJ IRU ILVFDO \HDUV ��������� DUH VXEMHFW WR DSSURSULDWLRQ� 7KH DPRXQWV VKRZQ

KHUH UHSUHVHQW DXWKRUL]HG OHYHOV� DVVXPLQJ QR DGMXVWPHQWV IRU LQIODWLRQ�

E� 6HH WKH VHFWLRQ RQ GLUHFW VSHQGLQJ IRU WKH EDVLV RI WKLV HVWLPDWH�

6WDWH�&HPHWHU\�*UDQW�3URJUDP���9$�SURYLGHV�JUDQWV�WR�VWDWHV�IRU�HVWDEOLVKLQJ��H[SDQGLQJ�

RU�LPSURYLQJ�VWDWH�YHWHUDQV�FHPHWHULHV�WKDW�DUH�SDUW�RI�WKH�1DWLRQDO�&HPHWHU\�6\VWHP��6HFWLRQ

����ZRXOG�LQFUHDVH�WKH�PD[LPXP�IHGHUDO�VKDUH�RI�WKH�FRVWV�RI�VWDWH�FHPHWHU\�FRQVWUXFWLRQ

IURP����SHUFHQW�WR�����SHUFHQW�DQG�ZRXOG�SHUPLW�IHGHUDO�IXQGLQJ�IRU�XS�WR�����SHUFHQW�RI

WKH�FRVW�RI�LQLWLDO�HTXLSPHQW�IRU�FHPHWHU\�RSHUDWLRQV��7KLV�VHFWLRQ�ZRXOG�DOVR�DXWKRUL]H�WKH

DSSURSULDWLRQ�RI�����PLOOLRQ�ZLWKRXW�ILVFDO�\HDU�OLPLWDWLRQ�IRU�ILVFDO�\HDU������DQG�IRU�HDFK

VXFFHHGLQJ�ILVFDO�\HDU�WKURXJK��������&%2�HVWLPDWHV�RXWOD\V�IRU�WKLV�SURYLVLRQ�EDVHG�RQ

KLVWRULFDO�VSHQGLQJ�SDWWHUQV�

2WKHU�3URYLVLRQV���2WKHU�SURYLVLRQV�ZRXOG�KDYH�OLWWOH�RU�QR�LPSDFW�RQ�VSHQGLQJ�VXEMHFW�WR

DSSURSULDWLRQ�

5HTXLUHPHQWV�IRU�&RPPHUFLDO�3LORW
V�/LFHQVHV���6HFWLRQ�����ZRXOG�FKDQJH�WKH�HOLJLELOLW\

FULWHULD�IRU�YHWHUDQV�ZKR�WUDLQ�IRU�FRPPHUFLDO�SLORW
V�OLFHQVHV���8QGHU�FXUUHQW�ODZ��WUDLQHHV

PXVW�TXDOLI\�IRU�D�SULYDWH�SLORW
V�OLFHQVH�LQ�RUGHU�WR�UHFHLYH�0*,%�EHQHILWV���6RPH�WUDLQHHV

DOORZ�WKHLU�OLFHQVHV�WR�H[SLUH�GXULQJ�WUDLQLQJ�EHFDXVH�WKH\�GR�QRW�UHDOL]H�WKDW�LW�PDNHV�WKHP

LQHOLJLEOH�IRU�EHQHILWV��ZKLFK�PXVW�WKHQ�EH�UHIXQGHG�WR�9$���2QFH�OLFHQVHV�DUH�UHQHZHG�

KRZHYHU��9$�UHLPEXUVHV�WKH�YHWHUDQ���%\�DOORZLQJ�YHWHUDQV�WR�SUHVHQW�WKHLU�OLFHQVHV�DW�WKH

EHJLQQLQJ�DQG�HQG�RI�WUDLQLQJ��&%2�HVWLPDWHV�WKDW�VHFWLRQ�����ZRXOG�UHVXOW�LQ�QHJOLJLEOH

VDYLQJV�LQ�DGPLQLVWUDWLYH�FRVWV�



�

3URFXUHPHQW�3URFHGXUHV�IRU�)RUHFORVHG�+RPHV���6HFWLRQ�����ZRXOG�FKDQJH�DGPLQLVWUDWLYH

SURFHGXUHV�IRU�DZDUGLQJ�FRQWUDFWV�WR�PDQDJH�SURSHUWLHV�9$�REWDLQV�IURP�IRUHFORVHG�ORDQV�

:KHQ�D�YHWHUDQ�GHIDXOWV�RQ�D�PRUWJDJH�JXDUDQWHHG�E\�9$��WKH�GHSDUWPHQW�ZLOO�RIWHQ�DFTXLUH

WKH�SURSHUW\�DQG�KLUH�D�FRQWUDFWRU�WR�UHSDLU�DQG�PDQDJH�LW�EHIRUH�LW�FDQ�EH�UHVROG���8QGHU

FXUUHQW�ODZ��9$�LV�UHTXLUHG�WR�DGYHUWLVH�SURSRVHG�FRQWUDFWV��DOWKRXJK�LW�LV�QRW�UHTXLUHG�WR

IROORZ�D�FRPSHWLWLYH�SURFHVV�IRU�UHYLHZLQJ�DQG�DZDUGLQJ�FRQWUDFWV��9$�GRHV�WKLV�DV�D�PDWWHU

RI�SUDFWLFH���7KH�ELOO�ZRXOG�IRUPDOL]H�WKH�SURFXUHPHQW�SURFHVV�E\�UHTXLULQJ�9$�WR�IROORZ

FRPSHWLWLYH�SURFHGXUHV�DW�DOO�VWDJHV���7KXV��WKH�ELOO�ZRXOG�GHQ\�9$�VRPH�IOH[LELOLW\�EXW�QRW

VXEVWDQWLDOO\�FKDQJH�LWV�FXUUHQW�SUDFWLFHV�

1RWLFHV�5HODWHG�WR�(GXFDWLRQ�%HQHILWV���7ZR�SURYLVLRQV�ZRXOG�UHTXLUH�9$�WR�SURYLGH�FHUWDLQ

LQIRUPDWLRQ� WR� SDUWLFLSDQWV� LQ� 0*,%�� � 6HFWLRQ� ���� ZRXOG� UHTXLUH� 9$� WR� LQIRUP

VHUYLFHPHPEHUV�RI�WKHLU�HGXFDWLRQDO�EHQHILWV�DIWHU�WKH\�PDNH�WKH�UHTXLUHG�FRQWULEXWLRQ�EXW

EHIRUH�WKH\�OHDYH�PLOLWDU\�VHUYLFH���6HFWLRQ�����ZRXOG�UHTXLUH�9$�WR�LQIRUP�VHUYLFHPHPEHUV

RI�WKH�PLQLPXP�VHUYLFH�QHFHVVDU\�WR�UHFHLYH�HGXFDWLRQ�EHQHILWV�ZKHQ�WKH\�DUH�DERXW�WR�OHDYH

VHUYLFH�HYHQ�LI�WKH\�GR�QRW�PHHW�WKRVH�UHTXLUHPHQWV���&XUUHQWO\��D�VHUYLFHPHPEHU�PXVW�VHUYH

WKUHH�\HDUV�RQ�DFWLYH�GXW\�RU�VL[�\HDUV�LQ�WKH�6HOHFWHG�5HVHUYH�LQ�RUGHU�WR�TXDOLI\�IRU�0*,%

EHQHILWV�

%RDUG�RI�9HWHUDQV
�$SSHDOV�� � 6HFWLRQ�����ZRXOG� UHTXLUH� WKDW�PHPEHUV�RI� WKH�%RDUG�RI

9HWHUDQV
�$SSHDOV�EH�DWWRUQH\V���8QGHU�WKLV�SURYLVLRQ��WKH�6HFUHWDU\�RI�9HWHUDQV
�$IIDLUV

FRXOG�DOVR�DSSRLQW�FHUWDLQ�PHPEHUV�WR�DWWRUQH\�SRVLWLRQV�DIWHU�WKH\�DUH�UHPRYHG�IURP�WKH

ERDUG�

&RXUW�RI�9HWHUDQV
�$SSHDOV���7LWOH�,,,�ZRXOG�DOORZ�WKH�FKLHI�MXGJH�RI�WKH�&RXUW�RI�9HWHUDQV

$SSHDOV��&9$��WR�UHFDOO�UHWLUHG�MXGJHV�WR�DFWLYH�GXW\�DV�WKH�FRXUW
V�ZRUNORDG�UHTXLUHV���7KH

FKLHI� MXGJH�ZRXOG� DOVR�EH� UHTXLUHG� WR� VXEPLW� D� UHSRUW� WR�&RQJUHVV�RQ� WKH� IHDVLELOLW\�RI

PHUJLQJ�WKH�FRXUW
V�UHWLUHPHQW�DQG�VXUYLYRU�DQQXLW\�SODQV�ZLWK�WKRVH�RI�RWKHU�IHGHUDO�MXGJHV�

7KHVH�SURYLVLRQV�FRXOG�UHVXOW� LQ�LQFUHDVHG�DGPLQLVWUDWLYH�H[SHQVHV�IRU�WKH�FRXUW��EXW�WKH

DPRXQW�RI�WKH�LQFUHDVH�VKRXOG�EH�LQVLJQLILFDQW���7KH�ELOO�ZRXOG�DOVR�FKDQJH�WKH�&9$
V�QDPH

WR�WKH�&RXUW�RI�$SSHDOV�IRU�9HWHUDQV�&ODLPV�

3$<�$6�<28�*2�&216,'(5$7,216

6HFWLRQ� ���� RI� WKH� %DODQFHG� %XGJHW� DQG� (PHUJHQF\� 'HILFLW� &RQWURO� $FW� VHWV� XS

SD\�DV�\RX�JR� SURFHGXUHV� IRU� OHJLVODWLRQ� DIIHFWLQJ� GLUHFW� VSHQGLQJ� RU� UHFHLSWV�� � 7KH� QHW

FKDQJHV�LQ�RXWOD\V�DQG�JRYHUQPHQWDO�UHFHLSWV�WKDW�DUH�VXEMHFW�WR�SD\�DV�\RX�JR�SURFHGXUHV

DUH�VKRZQ�LQ�WKH�IROORZLQJ�WDEOH���)RU�WKH�SXUSRVHV�RI�HQIRUFLQJ�SD\�DV�\RX�JR�SURFHGXUHV�

RQO\� WKH� HIIHFWV� LQ� WKH� FXUUHQW� \HDU�� WKH� EXGJHW� \HDU� DQG� WKH� VXFFHHGLQJ� IRXU� \HDUV� DUH

FRXQWHG�
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&KDQJHV LQ RXWOD\V � � � � � �� �� �� �� �� ��

&KDQJHV LQ UHFHLSWV 1RW DSSOLFDEOH

(67,0$7('�,03$&7�21�67$7(��/2&$/��$1'�75,%$/�*29(510(176

+�5�������FRQWDLQV�QR�LQWHUJRYHUQPHQWDO�PDQGDWHV�DV�GHILQHG�LQ�WKH�805$���7KH�ELOO�ZRXOG

DPHQG� WKH� 6WDWH�&HPHWHU\�*UDQWV� 3URJUDP� WR� HQFRXUDJH� DGGLWLRQDO� SDUWLFLSDWLRQ� LQ� WKH

SURJUDP�E\�VWDWHV���7KH�ELOO�ZRXOG�QRW�KDYH�DQ\�RWKHU�VLJQLILFDQW�HIIHFWV�RQ�WKH�EXGJHWV�RI

VWDWH��ORFDO��RU�WULEDO�JRYHUQPHQWV�

(67,0$7('�,03$&7�21�7+(�35,9$7(�6(&725

7KH�ELOO�ZRXOG�LPSRVH�QR�QHZ�SULYDWH�VHFWRU�PDQGDWHV�DV�GHILQHG�LQ�805$�

35(9,286�&%2�(67,0$7(

2Q�)HEUXDU\����������&%2�SUHSDUHG�DQ�HVWLPDWH�IRU�+�5�������DV�LQWURGXFHG���+�5������

DQG�VHFWLRQ�����RI�+�5�������DUH� LGHQWLFDO� DQG�ZRXOG�QRW�KDYH�D� VLJQLILFDQW�EXGJHWDU\

LPSDFW�

(67,0$7(�35(3$5('�%<���

)HGHUDO� &RVWV�� � 9DOHULH� %DUWRQ� �UHDGMXVWPHQW� EHQHILWV��� 6XQLWD� '
0RQWH� �KRXVLQJ��� DQG

&KDUOHV�5LHPDQQ��LQFRPH�VHFXULW\���&KULVWLQD�+DZOH\�6DGRWL��GLVDEOHG�YHWHUDQV�RXWUHDFK

SURJUDP��DQG�(ULF�5ROOLQV��&RXUW�RI�9HWHUDQV
�$SSHDOV��

,PSDFW�RQ�6WDWH��/RFDO��DQG�7ULEDO�*RYHUQPHQWV���0DUF�1LFROH

,PSDFW�RQ�WKH�3ULYDWH�6HFWRU��5DFKHO�6FKPLGW

(67,0$7(�$33529('�%<�

3DXO�1��9DQ�GH�:DWHU

$VVLVWDQW�'LUHFWRU�IRU�%XGJHW�$QDO\VLV


