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FINANCING QUALITY OF LIFE IN RURAL COMMUNITIES

The lure of cities with all their amenities can make it challenging to sustain rural populations and maintain the appealing rural life style.  Rural community leaders know that the vitality of their towns or villages can depend on how well they meet the needs of their residents. That means finding ways to provide essential services like quality health care, good water, emergency services, internet access, and libraries. Often the problem is finding a way to pay for these services.

USDA Rural Development was created to help take care of that problem.  The federal agency provides low cost financing for community facilities and equipment in several ways.  They provide loans directly to the borrower.  Current terms are about 4.5 percent interest for up to 40 years for 100 percent of the value of the facility.  That translates into a very affordable payment plan.  The agency can also guarantee loans made by private lenders.  Guaranteed loans are a good tool for borrowing money for very large projects.  Limited grant funds area available for projects in smaller, lower income areas. 

The agency will work with borrowers on ways to repay the loans.  Nonprofits usually make payments from facility income.  Public entities can consider options such as facility income, debt certificates, general funds, revenue bonds or tax levies.

Rural Development staff has worked with hundreds of non-profit organizations, communities and other taxing bodies on thousands of projects.  Funds have been made available for equipment like rescue equipment, emergency vehicles and electronic medical record software. Recently funded facilities include fire stations, storm sirens, clinics, libraries, community centers, group homes, day care and senior centers, nursing homes, assisted living facilities, and hospitals. 

Health care is a priority for rural areas and Rural Development as well as a primary factor in attracting businesses and residents to a rural community.  Last November Salem Township Hospital broke ground for a three-story addition financed with a $6 million low cost Rural Development loan.  In March the doors opened to the Richland Memorial Hospital’s state-of-the-art obstetrics and gynecology unit.  A $4.4 million loan from Rural Development made it possible to purchase the hospital from the county, and a $2.8 million loan and $1 million guaranteed loan financed renovations to the existing hospital and the new unit.  These updated, modern facilities are expected to have a substantial economic benefit in the counties they serve.

Plenty of funding is available through Rural Development.  Last year about $52 million was used to finance community and infrastructure projects in Illinois.  The community provides the leadership and commitment; Rural Development provides the access to capital.

More information on Rural Development community programs is available on the web at www.rurdev.usda.gov/il/ or by calling any area U.S. Department of Agriculture Rural Development office or the state office at (217) 403-6214.
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