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7UDGH�DQG�7DULII�$FW�RI�����

$V�RUGHUHG�UHSRUWHG�E\�WKH�6HQDWH�&RPPLWWHH�RQ�)LQDQFH�RQ�-XO\���������

6800$5<

7KH�7UDGH�DQG�7DULII�$FW�RI������LV�DQ�RPQLEXV�WUDGH�ELOO�WKDW�ZRXOG�WHPSRUDULO\�JUDQW�RU

UHQHZ�GXW\� UHGXFWLRQV� DQG� FKDQJH� WKH� FDUU\EDFN� DQG� FDUU\IRUZDUG� UXOHV� RQ� IRUHLJQ� WD[

FUHGLWV�� � 7KH� &RQJUHVVLRQDO� %XGJHW� 2IILFH� �&%2��� DORQJ�ZLWK� WKH� -RLQW� &RPPLWWHH� RQ

7D[DWLRQ��-&7���HVWLPDWHV�WKDW�WKLV�ELOO�ZRXOG�LQFUHDVH�UHFHLSWV�E\������PLOOLRQ�RYHU�WKH

����������SHULRG�DQG�E\��������PLOOLRQ�RYHU� WKH�����������SHULRG�� � ,Q�DGGLWLRQ��&%2

HVWLPDWHV�WKDW�WKH�ELOO�ZRXOG�LQFUHDVH�VSHQGLQJ�E\�����PLOOLRQ�RYHU�WKH�����������SHULRG�

7KH�7UDGH�DQG�7DULII�$FW�RI������FRQWDLQV�QR�LQWHUJRYHUQPHQWDO�PDQGDWHV��DV�GHILQHG�LQ�WKH

8QIXQGHG�0DQGDWHV�5HIRUP�$FW��805$���DQG�ZRXOG�LPSRVH�QR�FRVWV�RQ�VWDWH��ORFDO��RU

WULEDO�JRYHUQPHQWV���7KH�FKDQJH�LQ�WKH�IRUHLJQ�WD[�FUHGLW�UXOHV�ZRXOG�LPSRVH�D�SULYDWH�VHFWRU

PDQGDWH�ZLWK�FRVWV�WKDW�ZRXOG�H[FHHG�WKH�DQQXDO�WKUHVKROG�VSHFLILHG�LQ�805$�������PLOOLRQ

LQ�������DGMXVWHG�IRU�LQIODWLRQ���

'(6&5,37,21�2)�0$-25�3529,6,216

7KH� 7UDGH� DQG� 7DULII� $FW� RI� ����� ZRXOG� PDNH� VHYHUDO� FKDQJHV� LQ� FXUUHQW� WUDGH� ODZ�

6SHFLILFDOO\�WKH�ELOO�ZRXOG�

� JUDQW�VSHFLDO�GXW\�IUHH�WDULII�WUHDWPHQW�WR�VSHFLILHG�JRRGV�IURP�HOLJLEOH��GHYHORSLQJ

FRXQWULHV�LQ�VXE�6DKDUD�$IULFD�

� UHQHZ�WKH�FXUUHQWO\�H[SLUHG�*HQHUDO�6\VWHP�RI�3UHIHUHQFHV��*63��SURJUDP��ZKLFK

RIIHUV�GXW\�IUHH�WDULII�WUHDWPHQW�RQ�VSHFLILHG�JRRGV�IURP�DSSUR[LPDWHO\�����HOLJLEOH

GHYHORSLQJ�FRXQWULHV��������
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� RIIHU�VSHFLILHG�SURGXFWV�RI�&DULEEHDQ�%DVLQ�SDUWQHUVKLS�FRXQWULHV�WDULII�DQG�TXRWD

WUHDWPHQW�VLPLODU�WR�WKDW�DFFRUGHG�WR�SURGXFWV�XQGHU�WKH�1RUWK�$PHULFDQ�)UHH�7UDGH

$JUHHPHQW��1$)7$��

� UH�DXWKRUL]H�7UDGH�$GMXVWPHQW�$VVLVWDQFH�SURJUDPV��

� LPSOHPHQW�WKH�2UJDQL]DWLRQ�IRU�(FRQRPLF�&RRSHUDWLRQ�DQG�'HYHORSPHQW��2(&'�

6KLSEXLOGLQJ�7UDGH�$JUHHPHQW�

� FKDQJH�WKH�WDULII�FODVVLILFDWLRQ�RQ�ZRRO�

� FKDQJH�WKH�GUDZEDFN�SURFHGXUH�RQ�PRELOH�RIIVKRUH�GULOOLQJ�XQLWV�

� DQG�FKDQJH�WKH�FDUU\EDFN�DQG�FDUU\IRUZDUG�UXOHV�RQ�IRUHLJQ�WD[�FUHGLWV�

(67,0$7('�&267�72�7+(�)('(5$/�*29(510(17

7KH� HVWLPDWHG� EXGJHWDU\� LPSDFW� RI� WKH� 7UDGH� DQG� 7DULII� $FW� RI� ����� LV� VKRZQ� LQ� WKH

IROORZLQJ�WDEOH���7KH�FRVWV�RI�WKLV�OHJLVODWLRQ�IDOO�ZLWKLQ�EXGJHW�IXQFWLRQV������&RPPXQLW\

DQG�5HJLRQDO�'HYHORSPHQW��������(GXFDWLRQ��(PSOR\PHQW��DQG�6RFLDO�6HUYLFHV���DQG����

�,QFRPH�6HFXULW\����7KH�OHJLVODWLRQ�ZRXOG�DOVR�DIIHFW�UHYHQXHV�

%$6,6�2)�(67,0$7(

&%2�DVVXPHV�WKDW�WKLV�ELOO�ZLOO�EH�HQDFWHG�E\�2FWREHU����������DQG�WKDW�WKH�QHFHVVDU\�VXPV

ZLOO�EH�DSSURSULDWHG�E\�WKH�EHJLQQLQJ�RI�HDFK�ILVFDO�\HDU�

5HYHQXHV

7KH�PDMRU�SURYLVLRQV�LQ�WKH�7UDGH�DQG�7DULII�$FW�WKDW�ZRXOG�DIIHFW�UHFHLSWV�DUH�VXPPDUL]HG

LQ�7DEOH���

$IULFDQ�*URZWK�DQG�2SSRUWXQLW\�$FW���6XEWLWOH�$�RI�7LWOH�,�ZRXOG�JUDQW�VXE�6DKDUDQ

$IULFDQ�FRXQWULHV�WKDW�DUH�HOLJLEOH�DV�EHQHILFLDU\�GHYHORSLQJ�FRXQWULHV�XQGHU�WKH�8QLWHG�6WDWHV

*HQHUDOL]HG�6\VWHP�RI�3UHIHUHQFHV��*63��DGGLWLRQDO�EHQHILWV�XQGHU�WKH�SURJUDP���7KH�ELOO

ZRXOG�DPHQG�*63�DV�UHODWHG�WR�VXE�6DKDUDQ�$IULFDQ�FRXQWULHV�WR�OHVVHQ�WKH�UXOH�RI�RULJLQ�DQG

FRPSHWLWLYH�QHHG�OLPLWDWLRQ�UHTXLUHPHQWV���7KH�SURYLVLRQ�DOVR�ZRXOG�DXWKRUL]H�WKH�3UHVLGHQW
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(VWLPDWHG 5HYHQXHV � ���� �� ��� ��� ���

',5(&7 63(1',1*

%DVHOLQH 6SHQGLQJ 8QGHU &XUUHQW /DZ

(VWLPDWHG %XGJHW $XWKRULW\ ��� ��� ��� ��� ��� ���

(VWLPDWHG 2XWOD\V ��� ��� ��� ��� ��� ���

3URSRVHG &KDQJHV

(VWLPDWHG %XGJHW $XWKRULW\ � �� �� � � �

(VWLPDWHG 2XWOD\V � �� �� �� � �

%DVHOLQH 6SHQGLQJ 8QGHU WKH %LOO

(VWLPDWHG %XGJHW $XWKRULW\ ��� ��� ��� ��� ��� ���

(VWLPDWHG 2XWOD\V ��� ��� ��� ��� ��� ���

63(1',1* 68%-(&7 72 $335235,$7,21

6SHQGLQJ 8QGHU &XUUHQW /DZ

%XGJHW $XWKRULW\ D �� � � � � �

(VWLPDWHG 2XWOD\V � � � � � �

3URSRVHG &KDQJHV

$XWKRUL]DWLRQ /HYHO � �� �� � � �

(VWLPDWHG 2XWOD\V � E � � � �

6SHQGLQJ 8QGHU WKH %LOO

$XWKRUL]DWLRQ /HYHO D �� �� �� � � �

(VWLPDWHG 2XWOD\V � � � � � �

D� 7KH ���� OHYHO LV WKH DPRXQW DSSURSULDWHG IRU WKDW \HDU�

E� /HVV WKDQ ���������
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%\ )LVFDO <HDU� LQ 0LOOLRQV RI 'ROODUV

���� ���� ���� ���� ���� ����

$IULFDQ *URZWK DQG 2SSRUWXQLW\ $FWD � ��� ��� ��� ��� ���

([WHQVLRQ RI WKH *HQHUDOL]HG 6\VWHP RI

3UHIHUHQFHV � ���� ���� ��� � �

8QLWHG 6WDWHV�&DULEEHDQ %DVLQ 7UDGH

(QKDQFHPHQW $FW � ��� ���� ���� ��� �

2(&' 6KLSEXLOGLQJ $JUHHPHQW � � � �� �� ��

:RRO 7DULII &RUUHFWLRQ � ��� ��� ��� ��� ���

0RELOH 2IIVKRUH 'ULOOLQJ 8QLWV � �� �� �� �� ��

&DSLWDO &RQVWUXFWLRQ )XQGE � � � � �F� ��

0RGLI\ )RUHLJQ 7D[ &UHGLW &DUU\EDFN DQG

&DUU\IRUZDUG 5XOHVE � �� ��� ��� ��� ���

7RWDO � ���� �� ��� ��� ���

D� 7KH H[WHQVLRQ RI WKH *63 SURJUDP IRU VXE�6DKDUDQ $IULFD WKURXJK -XQH ��� ����� EH\RQG LWV 'HFHPEHU ��� ����� WHUPLQDWLRQ IRU RWKHU

EHQHILFLDU\ FRXQWULHV� DSSHDUV XQGHU 6XEWLWOH %� VHFWLRQ ���� �E� RI 7LWOH , LQ WKH OHJLVODWLRQ� EXW LV VKRZQ KHUH ZLWK WKH RWKHU HIIHFWV RI

6XEWLWOH $ RI 7LWOH ,�

E� (VWLPDWH SURYLGHG E\ WKH -RLQW &RPPLWWHH RQ 7D[DWLRQ�

F� $PRXQW OHVV WKDQ ���������

WR�JUDQW�GXW\�IUHH�DQG�TXRWD�IUHH�WUHDWPHQW�IRU�PDQ\�SURGXFWV�WKDW�DUH�FXUUHQWO\�H[FOXGHG

IURP�*63��LI�WKH�,QWHUQDWLRQDO�7UDGH�&RPPLVVLRQ��,7&��GHWHUPLQHV�WKDW�WKH\�DUH�QRW�LPSRUW�

VHQVLWLYH�LQ�WKH�FRQWH[W�RI�LPSRUWV�IURP�WKH�UHJLRQ���,Q�DGGLWLRQ��FHUWDLQ�WH[WLOH�DQG�DSSDUHO

SURGXFWV� ZRXOG� EH� JUDQWHG� GXW\�IUHH� DQG� TXRWD�IUHH� WDULII� WUHDWPHQW�� � 6XEWLWOH� $�

VHFWLRQ������E��RI�7LWOH�,�ZRXOG�H[WHQG�WKH�*63�SURJUDP�WR�EHQHILFLDU\�GHYHORSLQJ�FRXQWULHV

LQ�VXE�6DKDUDQ�$IULFD�WKURXJK�-XQH������������&%2�HVWLPDWHV�WKDW�WKHVH�SURYLVLRQV�ZRXOG

UHGXFH�UHFHLSWV�E\������PLOOLRQ�RYHU��WKH�����������SHULRG��QHW�RI�SD\UROO�DQG�LQFRPH�WD[

RIIVHWV�� � 7KH� HVWLPDWHG� ORVV� LV� EDVHG� RQ� KLVWRULFDO� FROOHFWLRQV� DQG� WKH� DVVXPSWLRQ� WKDW

UHGXFLQJ�WDULIIV�DQG�TXRWDV�RQ�WKH�DIIHFWHG�SURGXFWV�ZRXOG�LQFUHDVH�WKH�GHPDQG�IRU�WKHP�LQ

WKH�8QLWHG�6WDWHV�� �7KLV�HVWLPDWH�DVVXPHV�WKDW�VRPH�SURGXFWV� WKDW�KDYH�EHHQ�FRQVLGHUHG

LPSRUW�VHQVLWLYH�E\�,7&�LQ�WKH�SDVW�ZRXOG�UHPDLQ�LQHOLJLEOH�IRU�*63�XQGHU�WKH�ELOO���7KH

H[SDQVLRQ� RI� SURGXFWV� IURP� VXE�6DKDUDQ� $IULFD� HOLJLEOH� IRU� *63� ZRXOG� EH� HIIHFWLYH

-DQXDU\����������DQG�WKH�*63�DQG�WH[WLOH�SURYLVLRQV�ZRXOG�H[SLUH�RQ�-XQH����������
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5HQHZDO�RI�WKH�*HQHUDOL]HG�6\VWHP�RI�3UHIHUHQFHV���6XEWLWOH�%�RI�7LWOH�,�ZRXOG�UHQHZ�WKH

8QLWHG�6WDWHV�*63�SURJUDP�IRU�DSSUR[LPDWHO\�WZR�\HDUV���*63�DIIRUGV�QRQUHFLSURFDO�WDULII

SUHIHUHQFHV�WR�DSSUR[LPDWHO\�����GHYHORSLQJ�FRXQWULHV�WR�DLG�WKHLU�HFRQRPLF�GHYHORSPHQW

DQG�WR�GLYHUVLI\�DQG�H[SDQG�WKHLU�SURGXFWLRQ�DQG�H[SRUWV���6HYHUDO�LQGXVWULDO�FRXQWULHV�DOVR

RIIHU� VLPLODU�SUHIHUHQFHV�� �*HQHUDOO\��GXW\�IUHH� WUHDWPHQW�RI� LPSRUWHG�JRRGV� IURP�*63�

GHVLJQDWHG� GHYHORSLQJ� FRXQWULHV� LV� H[WHQGHG� WR� SURGXFWV� WKDW� DUH� QRW� FRPSHWLWLYH

LQWHUQDWLRQDOO\���$OVR��WKH�SURJUDP�FRQWDLQV�VDIHJXDUGV�WR�SURWHFW�GRPHVWLF�LQGXVWULHV�WKDW�DUH

VHQVLWLYH�WR�LPSRUW�FRPSHWLWLRQ���*63�H[SLUHG�RQ�-XQH������������6XEWLWOH�%�ZRXOG�UHQHZ

*63�IURP�2FWREHU����������WKURXJK�'HFHPEHU�������������,Q�DGGLWLRQ��WD[SD\HUV�FRXOG�DSSO\

IRU�UHIXQGV�IRU�WKH�SHULRG�EHWZHHQ�-XO\����������DQG�6HSWHPEHU����������EXW�QR�UHIXQGV�FRXOG

EH� SDLG� RXW� EHIRUH� 2FWREHU� ��� ������ � &%2� HVWLPDWHV� WKDW� UHQHZLQJ� *63� ZRXOG� FRVW

�����PLOOLRQ�RYHU�WKH�����������SHULRG��QHW�RI�SD\UROO�DQG�LQFRPH�WD[�RIIVHWV���7KLV�HVWLPDWH

LV�EDVHG�RQ�SURMHFWLRQV�RI�WRWDO�8QLWHG�6WDWHV�LPSRUWV�DQG�KLVWRULFDO�GDWD�RQ�FROOHFWLRQV�IURP

EHQHILFLDU\�FRXQWULHV�XQGHU�WKH�*63�SURJUDP��

8QLWHG�6WDWHV�&DULEEHDQ�7UDGH�(QKDQFHPHQW�$FW���6XEWLWOH�&�RI�7LWOH�,�ZRXOG�SURYLGH

WDULII�DQG�TXRWD�WUHDWPHQW�VLPLODU�WR�WKDW�DFFRUGHG�WR�SURGXFWV�XQGHU�WKH�1RUWK�$PHULFDQ�)UHH

7UDGH�$JUHHPHQW�WR�SURGXFWV�RI�&DULEEHDQ�%DVLQ�SDUWQHUVKLS�FRXQWULHV��8QGHU�FXUUHQW�ODZ�

WKH�8QLWHG�6WDWHV�RIIHUV�GXW\�IUHH�WUHDWPHQW�WR�D�ZLGH�UDQJH�RI�SURGXFWV�RI����FRXQWULHV�LQ�WKH

&DULEEHDQ� UHJLRQ� WKURXJK� WKH�&DULEEHDQ�%DVLQ� ,QLWLDWLYH� WUDGH�SURJUDP��&%,���7KH�&%,

H[FOXGHV�WKH�IROORZLQJ�SURGXFWV�IURP�VXFK�WUHDWPHQW��WH[WLOH�DQG�DSSDUHO�DUWLFOHV��OXJJDJH

DQG��KDQGEDJV��FHUWDLQ�OHDWKHU�JRRGV��IRRWZHDU��WXQD��SHWUROHXP��ZDWFKHV��DQG�ZDWFK�SDUWV�

7KLV�ELOO�ZRXOG�H[WHQG�LPPHGLDWH�GXW\�IUHH�DQG�TXRWD�IUHH�WUHDWPHQW�WR�FHUWDLQ�WH[WLOH�DQG

DSSDUHO� DUWLFOHV�� 7KH� UHPDLQLQJ� SURGXFWV� FRYHUHG� XQGHU� 6XEWLWOH� %� ZRXOG� UHFHLYH� DQ

LPPHGLDWH�WDULII�UHGXFWLRQ�HTXDO�WR�KDOI�RI�WKH�GLIIHUHQFH�EHWZHHQ�WKH�GXW\�UDWH�WKDW�0H[LFDQ

SURGXFWV�UHFHLYH�XQGHU�1$)7$�DQG�WKH�GXW\�UDWH�RQ�LPSRUWV�RI�WKH�VDPH�DUWLFOHV�IURP�&%,

EHQHILFLDULHV�� �1$)7$�SDULW\�ZRXOG�EHJLQ�RQ�-DQXDU\����������DQG�ZRXOG� WHUPLQDWH�RQ

'HFHPEHU������������&%2�HVWLPDWHV�WKDW�6XEWLWOH�&�ZRXOG�GHFUHDVH�UHYHQXHV�E\������PLOOLRQ

RYHU�WKH�����������SHULRG��QHW�RI�SD\UROO�DQG�LQFRPH�WD[�RIIVHWV���7KLV�HVWLPDWH�LV�EDVHG�RQ

SURMHFWLRQV�RI� WRWDO�8QLWHG�6WDWHV� LPSRUWV��KLVWRULFDO�GDWD�RQ�FROOHFWLRQV�IURP�&DULEEHDQ

%DVLQ�SDUWQHUVKLS�FRXQWULHV��DQG�WKH�DVVXPSWLRQ�RI�DQ�LQFUHDVH�LQ�GHPDQG�IRU�WKH�DIIHFWHG

SURGXFWV�LQ�WKH�8QLWHG�6WDWHV�

2(&'�6KLSEXLOGLQJ�$JUHHPHQW�$FW���7LWOH�9�ZRXOG�LPSOHPHQW�WKH�2(&'�6KLSEXLOGLQJ

$JUHHPHQW�� DQ� LQWHUQDWLRQDO� DJUHHPHQW� WKDW� ZDV� VLJQHG� E\� WKH� 8QLWHG� 6WDWHV� RQ

'HFHPEHU������������8QGHU�FXUUHQW�ODZ�����8�6�&���������8QLWHG�6WDWHV�IODJ�YHVVHOV�DUH

VXEMHFW�WR�D����SHUFHQW�DG�YDORUHP�GXW\�RQ�WKH�FRVW�RI�HTXLSPHQW�DQG�QRQ�HPHUJHQF\�UHSDLUV

REWDLQHG�LQ�IRUHLJQ�FRXQWULHV���$V�PDQGDWHG�E\�WKH�2(&'�DJUHHPHQW��6XEWLWOH�%�RI�7LWOH�9

RI�WKH�SURSRVHG�OHJLVODWLRQ�ZRXOG�SDUWLDOO\�UHSHDO�WKH�GXW\�E\�H[HPSWLQJ�UHSDLUV�WR�8QLWHG

6WDWHV�IODJ�YHVVHOV�GRQH�LQ�2(&'�VLJQDWRU\�FRXQWULHV���%DVHG�RQ�LQIRUPDWLRQ�IURP�WKH�8QLWHG
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6WDWHV�7UDGH�5HSUHVHQWDWLYH��WKLV�HVWLPDWH�DVVXPHV�WKDW�WKLV�SURYLVLRQ�ZLOO�EH�HIIHFWLYH�RQ

-DQXDU\�����������&%2�HVWLPDWHV�WKDW�6XEWLWOH�%�RI�WKH�ELOO��SHUWDLQLQJ�WR�YHVVHO�UHSDLU�GXWLHV�

ZRXOG�GHFUHDVH�JRYHUQPHQWDO�UHFHLSWV�E\�����PLOOLRQ�RYHU�WKH�ILVFDO�\HDUV������������QHW

RI� SD\UROO� DQG� LQFRPH� WD[� RIIVHWV�� 7KLV� HVWLPDWH� DVVXPHV� WKDW�� DV� D� UHVXOW� RI� WKLV� ELOO�

DGGLWLRQDO�UHSDLUV�WR�8QLWHG�6WDWHV�YHVVHOV�ZRXOG�EH�PDGH�LQ�SRUWV�LQ�2(&'�FRXQWULHV���,W�DOVR

UHIOHFWV�DQ�HVWLPDWH�RI�WKH�8QLWHG�6WDWHV�0DULWLPH�$GPLQLVWUDWLRQ�RI�D�VWHDG\�GHFOLQH�LQ�WKH

VL]H�RI�WKH�8QLWHG�6WDWHV�IOHHW���,Q�DGGLWLRQ��VHFWLRQ�������LQ�6XEWLWOH�$�RI�7LWOH�9��ZRXOG

LPSRVH�D� ILQH�RI���������RQ� WKH�PDVWHU�RI�DQ\�YHVVHO�ZKR�VXEPLWV� IDOVH� LQIRUPDWLRQ� LQ

UHTXHVWLQJ�D�SHUPLW�WR�ODGH�DQG�XQODGH��RU�ZKR�DWWHPSWV�WR��RU�DFWXDOO\�GRHV��ODGH�DQG�XQODGH

LQ�YLRODWLRQ�RI�D�GHQLDO�RI�VXFK�D�SHUPLW��&%2�HVWLPDWHV�WKDW�WKLV�DGGLWLRQDO�SHQDOW\�ZRXOG

QRW�KDYH�D�VLJQLILFDQW�LPSDFW�RQ�JRYHUQPHQWDO�UHFHLSWV��

:RRO� 7DULII� &RUUHFWLRQ�� � 6HFWLRQ� ������ LQ� 6XEWLWOH� %� RI� 7LWOH� 9,�� ZRXOG� DPHQG� WKH

+DUPRQL]HG�7DULII� 6\VWHP� �+76�� WR� FKDQJH� WKH� FODVVLILFDWLRQ� RI� FHUWDLQ�ZRRO� SURGXFWV

LQWHQGHG�IRU�PDNLQJ�VXLWV�DQG�ZRXOG�WHPSRUDULO\�HOLPLQDWH�RU�GHFUHDVH�GXWLHV�SDLG�RQ�VRPH

VXFK�SURGXFWV��&%2�HVWLPDWHV�WKDW�WKLV�SURYLVLRQ�ZRXOG�UHGXFH�UHYHQXHV�E\�����PLOOLRQ�RYHU

WKH�����������SHULRG��QHW�RI�SD\UROO�DQG�LQFRPH�WD[�RIIVHWV��7KLV�PHDVXUH�ZRXOG�WDNH�HIIHFW

RQ�2FWREHU����������DQG�ZRXOG�WHUPLQDWH�RQ�'HFHPEHU����������

0RELOH�2IIVKRUH�'ULOOLQJ�8QLWV���6HFWLRQ�������LQ�6XEWLWOH�%�RI�7LWOH�9,��ZRXOG�DPHQG

VHFWLRQ�����RI�WKH�7DULII�$FW�RI������E\�SURYLGLQJ�IRU�GUDZEDFNV�IRU�PRELOH�RIIVKRUH�GULOOLQJ

XQLWV�LI�VXFK�XQLWV�DUH�WR�EH�RSHUDWHG�LQ�LQWHUQDWLRQDO�ZDWHUV�LQ�WKH�H[FOXVLYH�IRUHLJQ�HFRQRPLF

]RQH�IRU�D�SHULRG�RI�RQH�\HDU�RU�PRUH��,I�VXFK�XQLWV�ZHUH�HYHU�WR�UHWXUQ�WR�WKH�H[FOXVLYH

HFRQRPLF�]RQH�RI�WKH�8QLWHG�6WDWHV��DQ\�GUDZEDFNV�SUHYLRXVO\�JUDQWHG�ZRXOG�KDYH�WR�EH

UHSDLG��&%2�HVWLPDWHV�WKDW�WKLV�SURYLVLRQ�ZRXOG�UHGXFH�JRYHUQPHQWDO�UHFHLSWV�E\����PLOOLRQ

RYHU�WKH�����������SHULRG��QHW�RI�SD\UROO�DQG�LQFRPH�WD[�RIIVHWV���7KLV�SURYLVLRQ�ZRXOG�WDNH

HIIHFW�RQ�2FWREHU���������

&DSLWDO� &RQVWUXFWLRQ� )XQG�� � 6HFWLRQ� ����� RI� 7LWOH� 9,,� ZRXOG� H[SDQG� WKH� HOLJLELOLW\

UHTXLUHPHQW�IRU�WKH�&DSLWDO�&RQVWUXFWLRQ�)XQG�E\�SHUPLWWLQJ�UHSDLUV�DQG�FRQVWUXFWLRQ�RI

YHVVHOV�LQ�WKH�2(&'�6KLSEXLOGLQJ�$JUHHPHQW�WR�EH�XQGHUWDNHQ�RYHUVHDV���-&7�HVWLPDWHV�WKDW

WKLV�SURYLVLRQ�ZRXOG�GHFUHDVH�JRYHUQPHQWDO�UHFHLSWV�E\�DERXW����PLOOLRQ�RYHU�WKH����������

SHULRG���

0RGLILFDWLRQ�WR�)RUHLJQ�7D[�&DUU\EDFN�DQG�&DUU\RYHU�3URYLVLRQV����6HFWLRQ������RI

7LWOH�9,,�ZRXOG�UHGXFH�WKH�SHULRG�WKDW�H[FHVV�IRUHLJQ�WD[�FUHGLWV�FDQ�EH�FDUULHG�EDFN�IURP�WKH

FXUUHQW� WZR�\HDUV� WR�RQH��EXW�ZRXOG� LQFUHDVH� WKH� WLPH� WKDW�H[FHVV�FUHGLWV�FDQ�EH�FDUULHG

IRUZDUG�IURP�ILYH�WR�VHYHQ�\HDUV���-&7�HVWLPDWHV�WKDW�WKLV�SURYLVLRQ�ZRXOG�LQFUHDVH�UHYHQXHV

E\�DERXW������ELOOLRQ�RYHU�WKH�����������SHULRG��
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2WKHU�3URYLVLRQV��7LWOH�,,�ZRXOG�UHVWRUH�WKH�VSHFLDO�DXWKRULW\�WR�WKH�3UHVLGHQW�RI�WKH�8QLWHG

6WDWHV�WR�HQWHU�LQWR�PXOWLODWHUDO�DQG�ELODWHUDO�WUDGH�DJUHHPHQWV���8QGHU�WKLV�ELOO��WKH�3UHVLGHQW

FRXOG�UHGXFH�FHUWDLQ�WDULIIV�E\�SURFODPDWLRQ�ZLWKLQ�VSHFLILHG�ERXQGV�SUHVFULEHG�E\�WKH�ODZ�

)RU� SURYLVLRQV� VXEMHFW� WR� &RQJUHVVLRQDO� DSSURYDO�� WKH� &RQJUHVV� FRXOG� QRW� DPHQG

LPSOHPHQWLQJ�OHJLVODWLRQ�RQFH�LW�ZDV�LQWURGXFHG���)XUWKHUPRUH��DV�ORQJ�DV�WKH�3UHVLGHQW�PHW

VWDWXWRU\�UHTXLUHPHQWV�FRQFHUQLQJ�&RQJUHVVLRQDO�FRQVXOWDWLRQ�GXULQJ�WKH�QHJRWLDWLRQ�SURFHVV�

WKH�&RQJUHVV�ZRXOG�EH�UHTXLUHG�WR�DFW�RQ�WKH�OHJLVODWLRQ�IROORZLQJ�D�VWULFW�WLPHWDEOH��&%2

HVWLPDWHV�WKDW�WKLV�SURYLVLRQ�ZRXOG�KDYH�QR�GLUHFW�HIIHFW�RQ�UHYHQXHV��EHFDXVH�IXWXUH�WUDGH

DJUHHPHQWV�ZRXOG�UHTXLUH�LPSOHPHQWLQJ�OHJLVODWLRQ���7KH�HIIHFW�RI�DQ\�FKDQJHV�LPSOHPHQWHG

E\�WKH�3UHVLGHQW�ZRXOG�EH�DWWULEXWHG�WR�WKH�OHJLVODWLRQ�LPSOHPHQWLQJ�WKH�DJUHHPHQW���

6XEWLWOH�$�RI�7LWOH�9,�ZRXOG�H[WHQG�1RUPDO�7UDGH�5HODWLRQV�WR�0RQJROLD�RQ�D�SHUPDQHQW

EDVLV��0RQJROLD�KDV�UHFHLYHG�1RUPDO�7UDGH�5HODWLRQV��WUHDWPHQW�VLQFH������RQ�D�FRQGLWLRQDO

EDVLV��7KH�&%2�EDVHOLQH�UHYHQXH�SURMHFWLRQV�DVVXPH�WKDW�1RUPDO�7UDGH�5HODWLRQV�VWDWXV�IRU

0RQJROLD�ZLOO�EH�H[WHQGHG�RQ�DQ�DQQXDO�EDVLV���7KHUHIRUH��HQDFWLQJ�7LWOH�9,�ZRXOG�KDYH�QR

EXGJHWDU\�LPSDFW�ZKHQ�PHDVXUHG�UHODWLYH�WR�WKH�&%2�EDVHOLQH�

6HFWLRQ�������LQ�6XEWLWOH�%�RI�7LWOH�9,��ZRXOG�WHPSRUDULO\�VXVSHQG�WKH�GXWLHV�RQ�SHUVRQDO

HIIHFWV�RI�LQGLYLGXDOV�DVVRFLDWHG�ZLWK�WKH������,QWHUQDWLRQDO�6SHFLDO�2O\PSLFV��WKH�����

:RPHQ
V�:RUOG�&XS�6RFFHU�FRPSHWLWLRQ��WKH������,QWHUQDWLRQDO�6SHFLDO�2O\PSLFV��WKH�����

6DOW�/DNH�&LW\�:LQWHU�2O\PSLFV��DQG�WKH������:LQWHU�3DUDO\PSLF�*DPHV����&%2�HVWLPDWHV

WKDW�WKLV�SURYLVLRQ�ZRXOG�KDYH�QR�VLJQLILFDQW�LPSDFW�RQ�JRYHUQPHQWDO�UHFHLSWV���:LWKRXW�WKLV

OHJLVODWLRQ��PDQ\�RI�WKH�VXEMHFWHG�JRRGV�ZRXOG�HQWHU�LQIRUPDOO\�DQG�ZLWKRXW�ERQG���3HUVRQDO

JRRGV�ZRXOG�EH�DGPLWWHG�IUHH�RI�GXW\�XQGHU�SHUVRQDO�H[HPSWLRQV���2WKHU�JRRGV�GHVWLQHG�IRU

H[SRUW�ZRXOG�HQWHU�IUHH�RI�GXW\�XQGHU�ERQG���$OVR��PDQ\�HGXFDWLRQDO�DQG�FXOWXUDO�JRRGV

DOUHDG\�HQWHU�IUHH�RI�GXW\�XQGHU�YDULRXV�LQWHUQDWLRQDO�DJUHHPHQWV���$V�D�UHVXOW��WKLV�SURYLVLRQ

ZRXOG�QRW�VLJQLILFDQWO\�DIIHFW�JRYHUQPHQWDO�UHFHLSWV���7KLV�PHDVXUH�ZRXOG�WDNH�HIIHFW�ILIWHHQ

GD\V�DIWHU�WKH�GDWH�RI�HQDFWPHQW�RI�WKLV�ELOO�DQG�WHUPLQDWH�RQ�-DQXDU\����������

6HFWLRQ�������LQ�6XEWLWOH�%�RI�7LWOH�9,��ZRXOG�DPHQG�WKH�+76�RI�WKH�8QLWHG�6WDWHV�WR�H[WHQG

WR�FHUWDLQ�ILQH�MHZHOU\�WKDW�LV�WKH�SURGXFW�RI�WKH�9LUJLQ�,VODQGV��*XDP��DQG�$PHULFDQ�6DPRD

VRPH�WUDGH�EHQHILWV�FXUUHQWO\�H[WHQGHG� WR�ZDWFK�SURGXFHUV� LQ� LQVXODU�SRVVHVVLRQV�RI� WKH

8QLWHG�6WDWHV���6LQFH�������ZDWFK�SURGXFHUV�LQ�WKH�LQVXODU�SRVVHVVLRQV�KDYH�EHHQ�DEOH�WR

LPSRUW�LQWR�8�6��FXVWRPV�WHUULWRU\�D�VSHFLILHG�TXDQWLW\�RI��ZDWFKHV�DQG�ZDWFK�SDUWV�IUHH�RI

GXW\�DQG�WR�FODLP�GXW\�UHIXQGV��E\�PHDQV�RI�D�IRUPXOD�WKDW�WDNHV�LQWR�DFFRXQW�ZDJHV�SDLG�WR

LQVXODU�SRVVHVVLRQ�ZRUNHUV��7KLV�SURYLVLRQ�ZRXOG�DPHQG�FKDSWHU����RI�WKH�+76�E\�DOORZLQJ

ILQH� MHZHOU\�SURGXFHUV� LQ� WKH�9LUJLQ� ,VODQGV��*XDP�� DQG�$PHULFDQ�6DPRD� WR� VKDUH� WKH

EHQHILWV�WKDW�KDYH�EHHQ�JUDQWHG�WR�ZDWFK�SURGXFHUV���7KH�ELOO�ZRXOG�QRW�LQFUHDVH�RU�GHFUHDVH

EHQHILWV�DOUHDG\�LQ�HIIHFW�RU�DOWHU�TXDQWLWDWLYH�OLPLWV�RQ�LPSRUWV��:DWFK�SURGXFHUV�ZRXOG�QRW

H[SHULHQFH�D�UHGXFWLRQ�LQ�WKHLU�EHQHILWV���&%2�HVWLPDWHV�WKDW�WKLV�SURSRVDO�ZRXOG�QRW�KDYH
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D�VLJQLILFDQW�LPSDFW�RQ�JRYHUQPHQWDO�UHFHLSWV�EHFDXVH�SURGXFHUV�RI�ILQH�MHZHOU\�ZRXOG�EH

WDNLQJ�DGYDQWDJH�RI�WKH�XQXVHG�FHUWLILFDWHV�DQG�WKH�XQILOOHG�LPSRUW�TXDQWLWLHV�PDGH�DYDLODEOH

DIWHU�ZDWFK�SURGXFHUV�KDG�PDGH�XVH�RI�WKH�EHQHILWV�DYDLODEOH�WR�WKHP�

6HFWLRQ�������LQ�6XEWLWOH�%�RI�7LWOH�9,��ZRXOG�H[FOXGH�JXP�DUDELF�RI�6XGDQHVH�RULJLQ�IURP

([HFXWLYH�2UGHU���������&%2�HVWLPDWHV�WKDW�WKLV�SURYLVLRQ�ZRXOG�QRW�KDYH�DQ�VLJQLILFDQW

LPSDFW�RQ�JRYHUQPHQWDO�UHFHLSWV�

'LUHFW�6SHQGLQJ

7KH� 7UDGH� $GMXVWPHQW� $VVLVWDQFH� �7$$�� SURJUDP� IRU� ZRUNHUV� SURYLGHV� WUDQVLWLRQDO

DGMXVWPHQW�DVVLVWDQFH� IRU�ZRUNHUV�ZKR�DUH�GLVORFDWHG�DV�D� UHVXOW�RI� IHGHUDO�SROLFLHV� WKDW

UHGXFH�EDUULHUV�WR�IRUHLJQ�WUDGH���7KH�SURJUDP�KDV�WZR�FRPSRQHQWV¥RQH�IRU�DOO�ZRUNHUV�DQG

RQH�IRU�ZRUNHUV�GLVORFDWHG�EHFDXVH�RI�WKH�LPSOHPHQWDWLRQ�RI�WKH�1RUWK�$PHULFDQ�)UHH�7UDGH

$JUHHPHQW��1$)7$����6SHQGLQJ�IRU�DVVLVWDQFH�WR�ZRUNHUV�LV�FRQVLGHUHG�PDQGDWRU\��DQG�WKXV

WKH�RXWOD\V�DUH�GLUHFW�VSHQGLQJ���7RJHWKHU��WKH�WZR�7$$�SURJUDPV�IRU�ZRUNHUV�DUH�HVWLPDWHG

WR�KDYH�RXWOD\V�RI������PLOOLRQ�IRU�ILVFDO�\HDU��������7KH�ELOO�ZRXOG�H[WHQG�WKHVH�SURJUDPV

WKURXJK�ILVFDO�\HDU�������DQG�&%2�H[SHFWV�WKDW�WKH\�ZLOO�FRVW��LQ�WRWDO��LQ�WKH�YLFLQLW\�RI

�����PLOOLRQ�D�\HDU���7KH�GLUHFW�VSHQGLQJ�FRVWV�RI�H[WHQGLQJ�WKH�PDLQ�7$$�SURJUDP�DUH

LQFOXGHG�LQ�WKH�EDVHOLQH��DV�UHTXLUHG�E\�WKH�%DODQFHG�%XGJHW�DQG�(PHUJHQF\�'HILFLW�&RQWURO

$FW�RI��������+RZHYHU��WKH�FRVWV�RI�H[WHQGLQJ�WKH�1$)7$�SRUWLRQ�RI�7$$�DUH�QRW�LQFOXGHG

LQ� WKH� EDVHOLQH�� � &%2� HVWLPDWHV� WKDW� H[WHQGLQJ� WKH�1$)7$�7$$� SURJUDP�ZRXOG� FRVW

����PLOOLRQ�RYHU�WKH�����������SHULRG�

6SHQGLQJ�6XEMHFW�WR�$SSURSULDWLRQV

7KH�ELOO�ZRXOG�DXWKRUL]H�WKH�DSSOLFDWLRQ�RI�VXFK�VXPV�DV�QHFHVVDU\�IRU�7UDGH�$GMXVWPHQW

$VVLVWDQFH�IRU�ILUPV�LQ�HDFK�RI�ILVFDO�\HDUV������DQG��������&%2�HVWLPDWHV�WKDW�WKLV�SURYLVLRQ

ZRXOG� UHVXOW� LQ� RXWOD\V� RI� DERXW� ���� PLOOLRQ� RYHU� WKH� ���������� SHULRG�� DVVXPLQJ

DSSURSULDWLRQ�RI�WKH�QHFHVVDU\�DPRXQWV���7KLV�HVWLPDWH�DVVXPHV�WKDW�WKH�DPRXQW�DSSURSULDWHG

HDFK�\HDU�XQGHU�WKLV�DXWKRUL]DWLRQ�ZRXOG�EH�DERXW������PLOOLRQ��WKH�DPRXQW�SURYLGHG�LQ������

2XWOD\V�DUH�HVWLPDWHG�EDVHG�RQ�KLVWRULFDO�VSHQGLQJ�UDWHV�IRU�WKH�(FRQRPLF�'HYHORSPHQW

$GPLQLVWUDWLRQ�
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3$<�$6�<28�*2�&216,'(5$7,216

6HFWLRQ� ���� RI� WKH� %DODQFHG� %XGJHW� DQG� (PHUJHQF\� 'HILFLW� &RQWURO� $FW� VHWV� XS

SD\�DV�\RX�JR� SURFHGXUHV� IRU� OHJLVODWLRQ� DIIHFWLQJ� GLUHFW� VSHQGLQJ� RU� UHFHLSWV�� � 7KH� QHW

FKDQJHV�LQ�RXWOD\V�DQG�JRYHUQPHQWDO�UHFHLSWV�WKDW�DUH�VXEMHFW�WR�SD\�DV�\RX�JR�SURFHGXUHV

DUH�VKRZQ�LQ�WKH�IROORZLQJ�WDEOH���)RU�WKH�SXUSRVHV�RI�HQIRUFLQJ�VXFK�SURFHGXUHV��RQO\�WKH

HIIHFWV�LQ�WKH�FXUUHQW�\HDU��WKH�EXGJHW�\HDU��DQG�WKH�VXFFHHGLQJ�IRXU�\HDUV�DUH�FRXQWHG�

7$%/( �� ())(&76 21 ',5(&7 63(1',1* $1' 5(&(,376

%\ )LVFDO <HDU� LQ 0LOOLRQV RI 'ROODUV

���� ���� ���� ���� ���� ���� ���� ���� ���� ���� ����

&KDQJHV LQ RXWOD\V � �� �� �� � � � � � � �

&KDQJHV LQ UHFHLSWV � ���� �� ��� ��� ��� ��� ��� ��� ��� QD

1RWH� QD  QRW DYDLODEOH�

35,9$7(�6(&725�0$1'$7(6

7KH�SURYLVLRQ�LQ�WKH�7UDGH�DQG�7DULII�$FW�RI������WKDW�ZRXOG�PRGLI\�WKH�IRUHLJQ�WD[�FUHGLW

FDUU\EDFN�DQG�FDUU\IRUZDUG�UXOHV�ZRXOG�LPSRVH�D�SULYDWH�VHFWRU�PDQGDWH��7KH�GLUHFW�FRVWV

RI�WKH�PDQGDWH�ZRXOG�H[FHHG�WKH�VWDWXWRU\�WKUHVKROG�HVWDEOLVKHG�LQ�WKH�8QIXQGHG�0DQGDWHV

5HIRUP�$FW�RI������LQ�ILVFDO�\HDUV������WKRXJK�������7KH�FRVWV�WR�WKH�SULYDWH�VHFWRU�DUH

VXPPDUL]HG�LQ�7DEOH���

7$%/( �� (67,0$7(' &267 2) 0$1'$7(6 21 7+( 35,9$7( 6(&725

%\ )LVFDO <HDU� LQ 0LOOLRQV RI 'ROODUV

���� ���� ���� ���� ���� ����

&RVW WR WKH 3ULYDWH 6HFWRU � �� ��� ��� ��� ���
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,17(5*29(510(17$/�0$1'$7(6

7KH�7UDGH�DQG�7DULII�$FW�RI������FRQWDLQV�QR�LQWHUJRYHUQPHQWDO�PDQGDWHV��DV�GHILQHG�LQ�WKH

8QIXQGHG�0DQGDWHV� 5HIRUP�$FW�� DQG� ZRXOG� LPSRVH� QR� FRVWV� RQ� VWDWH�� ORFDO�� RU� WULEDO

JRYHUQPHQWV����

(67,0$7(�35(3$5('�%<��

�

)HGHUDO�5HYHQXHV����+HVWHU�*ULSSDQGR

)HGHUDO�&RVWV���&KULVWL�+DZOH\�6DGRWL�DQG�*DU\�%URZQ

,PSDFW�RQ�6WDWH��/RFDO��DQG�7ULEDO�*RYHUQPHQWV���3HSSHU�6DQWDOXFLD

,PSDFW�RQ�WKH�3ULYDWH�6HFWRU���/HVOH\�)U\PLHU

(67,0$7(�$33529('�%<���

)UDQN�6DPPDUWLQR

$VVLVWDQW�'LUHFWRU�IRU�7D[�$QDO\VLV��$FWLQJ�

5REHUW�$��6XQVKLQH

'HSXW\�$VVLVWDQW�'LUHFWRU�IRU�%XGJHW�$QDO\VLV


