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Executive Summary

France s forests cover more than 29 percent of the country. After centuries of loss to agriculture and urbanization, the
French forest area has been steadily growing since the mid 20™ century to 16 million hectares. In CY 2000, hardwood
represented 63 percent of the French forest, while softwood represented 27 percent and mixed forest the remaining
part.

The short-term impact of the 1999 hurricanes Lothar and Martin which destroyed about 148 million cubic meters of
wood have worked its way through the system according to the French wood industry. After prices decreased, some
gpecies more than 50 percent in the first half of 2000, wood prices, especialy for superior quality oak, have regained
mogt of the lost ground. However, availability of some quality French wood may be down for severa years until new
trees become usable for timber, thus opening opportunities for U.S. hardwood exporters.

The wood sector in France employed in 1999 (no CY 2000 data available) about 257,000 workersin 35,000
companies with atota revenue of about USD 37 billion (including USD 7 billion for the paper and cardboard industry).
This sector is supported by the State through the Minigiry of Agriculture and the Minigtry of Industry, and by regions,
counties and by the European Union. In 1999 and 2000, the French wood industry has now come out from the
recession that hit the French economy between 1992 and 1996. Due to the rebound in economic activity, there has
been a surge in housing starts, especidly for single family dwellings. Most wood subsectors including the joinery, wood
pand and furniture industries fared much better in CY 2000 and, according to preliminary data, in CY 2001.
Moreover, recent studies showed that consumers are using more wood products for housing and furniture. Wood is
now perceived as amore “naturd” and environmentaly friendly materid than plastic or metal.

However, forecasts for 2002 are gloomier. Most analysts foresee a turndown in the French economy, with growth
limited to 1.5 percent or even below. It istrue that craftsmen such as carpenters have full order books which should
keep them busy wdll into CY 2002, but some data show that production in the furniture and other wood sectors may
dow down and even enter into recesson.

In CY 1999, total French wood and wood products exported amounted to USD 3.1 billion while imports reached 4.4
billion. Apart from some lumber and plywood trade (mostly with tropical hardwood), most French exports and imports
are within the European Union. The United States provided about 5 percent of France' stota wood product imports (in
vaue), but isthe largest supplier to France of temperate hardwood lumber and a major supplier of hardwood logs for
lumbering (Note that trade matrices include hardwood logs for pulpwood). The United States also supplied 3 percent
of imported plywood (mostly softwood plywood) and aresidua amount of imported softwood lumber. In the future,
U.S. wood exporters will have to compete with either domestic wood producers, as domestic production of precious
temperate hardwood increases (once the temporary shortage generated after the 1999 hurricanes ends), and with
increasingly competitive EU and Eastern European countries. Imports of hardwood lumber and even finished products
from Slovakia, Romania and Poland, especialy when those countries join the European Union, may impact negetively
U.S. hardwood exports to France. On the other hand, most French importers say it is the strength of the dollar against
the Euro that is the most dangerous threet to U.S. wood exports to France.

While nearly 80 percent of U.S. hardwood exports to France are used in the furniture industry, U.S. hardwoods are
aso used for flooring, moldings and pandling. U.S. exporters are able to more consistently provide large volumes of
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logs and lumber, compared to the smaller domestic suppliers. Users dso praise the quality of the U.S. wood,
especidly in the furniture industry. In France, U.S. wood products are imported ether through agents or importers, who
&l them to smal and medium sized users, or directly from the United States by the largest users. Prdiminary data for
CY 2001 show that U.S. softwood lumber exports to France have continued to plummet, mainly because of strong
competition from Northern Europe, while exports of hardwood logs and lumber have grown sharply, despite strong
domestic and foreign competition and the high vaue of the U.S. dollar, but driven by strong demand in the furniture
industry for quaity hardwood not available esawhere.

IMPORTANT NOTE: Datain this report are gathered from different sources. Production data come mainly from the
French Minigtry of Agriculture, the French Minigry of Industry and the Technicd Center for Wood and Furniture.
Trade data come mainly from Customs, French Ministry of Agriculture and French Wood Trade Associaions. These
data often present significant discrepancies, especidly between PS& D and Trade Matrices. Post has chosen to use the
most accurate and reliable data for the PS& Ds, while trade matrices, due to problems with the customs classifications
and the conversion from metric tons to cubic meters, may not accuratdy gauge the volume of trade but instead should
be used to reflect the relative shares of the different suppliers and customers of wood and wood products.

Average Exchange Rate used in this report for:
CY 1998: USD 1.00=FF5.90
CY 1999: USD 1.00 = FF 6.15
CY 2000: USD 1.00 = FF 7.13
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FOREST PRODUCT STRATEGIC INDICATOR TABLE

[FOREST PRODUCT

STRATEGIC INDICATOR TABLES FOR

[(COUNTRY)

|(P|ease do not add/delete rows or columns -- note and other info must be added below row 110 -- thank you!)

[CONSTRUCTION MARKET

|Country: FRANCE Previous Current Following

[Report Y ear: 2001 Cadendar | Caendar Calendar Year
Y ear Y ear

Totd Housng Starts (thousand units) IN/A IN/A N/A

--of which, W-OOd frame (thousand units) 6 7 7

--of which, sted, masonry, other materids ~ [N/A IN/A N/A

|(thousand units)

--of total starts, resdentia (thousand units) 311 320 300

----of resdentid, sngle family (thousand 188 185 175

Junits)

----of resdentia, multi-family (thousand units) 123 135 125

--of total starts, commercid (thousand units) N/A IN/A N/A

Totd Vaue of Commercid Construction Market (3US mil)

Total Vaue of Repair and Remodeling Market ($US million)

[FURNITURE & INTERIORS MARKET

|Country: Previous Current Fallowing

|Report Year: Cdendar | Caendar Caendar Year
Y ear Y ear

Total Housing Starts (number of units) IN/A IN/A N/A

Total Number of Households) 23,500 23,500 23,500

[Furniture Production ($US million) 3,200 3,350 3,300

Totd Furniture Imports (SUS miillion) 1,943 1,960 2,000

Totd Furniture Exports ($US million) 988 1,020 1,090

Interiors Market Size ($US million) 4,155 4,290 4,210

IMATERIAL HANDLING MARKET

lcountry: Previous Current Following

UNCLASSFIED

Foreign Agricultural ServicelUSDA




GAIN Report #-R1094 Page 4 of 28
|Report Year: Cdendar | Cadendar Caendar Year
Y ear Year
Totd Vaue of Industrid Output (US million) 400 420 410
[New Pdlet Production (million units) 41,000 42,000 40,000
[FOREST AREA
|Country: Previous Current Following
|Report Year: Caendar | Cadendar Calendar Year
Y ear Y ear
Tota Land Area (million hectares) 55 55 55
Tota Forest Area (million hectares) 16 16 16
--of which, Commercia (‘000 hectares) 15 15 15
----of commercial, tropical hardwood (‘000 0 0 0
[hectares)
----of commercial, temperate hardwood 9 9 9
|('000 hectares)
----of commercia, softwood (‘000 hectares) 6 6 6
|Forest Type
--of which, virgin (‘000 hectares) IN/A IN/A N/A
~-of which, plantation (‘000 hectares) N/A N/A N/A
--of which, other commercid (regrowth) IN/A INA N/A
|('000 hectares)
Total Volume of Standing Timber (thousand cubic meters)
--of which, Commercia Timber (‘000 cum) 1,865,000 1,900,000} 1,900,000
Annud Timber Remova (‘000 cum) 1/ 184,000 25,000 30,000
Annud Timber Growth Rate ('000 cum) 80,000 80,000 80,000
Annud Allowable Cut (‘000 cum)
1/ If Removals exceeds g_:jrovvth rate, analyze impact in text.
\WOOD PRODUCTS SUBSIDIES
|Country: Previous Current Following
Y ear of Report Cdendar | Cadendar Caendar Year
Y ear Y ear
Total Solid Wood Export Subsidy Outlay 0 0 0
[(SUS miillion)
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Is there a ban on the export of logs, lumber, INo INo No
for veneer? 1/
Are there export taxes (yesino)? 2/ No INo No
Total Wood Production Subsidy ($US 450 450 450
|million)
Scope (thousands of hectares) N/A N/A N/A
Are there other wood products export IN/A IN/A N/A
|expandon activities? 1/
1/ If yes, describein report.
2/ If yes, identify in Tariff and Tax Strategic Indicator Table.
[FOREST PRODUCT TARIFFS AND TAXES (percent) Taiff Taiff Other
ICountry: Product Current Following | Import | Tota | Export
Cost
|Report Y ear: Description Y ear Y ear Taxes/Fefof Import| Tax
i es 2/
4401 Same
4403 fes
4404 IEuropean
4405 [union Tarif
4406 IRates
4407
4408
4409
4410
4411
4412
4413
4414
4415
4416
4417
4418
4419
4420
4421
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4422
4423
4424
4425
|Pre-fabricated Houses, a subsection under chapter 96

1/ Insert additiondl lines for Commodiity tariff identification should tariffs vary within the four-digit designation
for mgjor products exported by the U.S. (e.g., 4412.19: softwood plywood 3%, 4412.XX: other plywood, 9%).
2/ Cdculate as tariff plus other import taxes/fees assuming a commodity vaue of $100.

FRANCE FOREST OUTLOOK,

General

France s forests cover more than 29 percent of the country. After centuries of loss to agriculture and urbanization, the
French forest area has been steadily growing since the mid 20™ century to 16 million hectares. In CY 2000, hardwood
represented 63 percent of the French forest, while softwood represented 27 percent and mixed forest the remaining
part. Hardwood timber is grown as high forest and coppices while softwood timber is amost exclusively grown as high
forest.

Eleven species of pine cover 63 percent of al the softwood area. The maritime pine topsthe list (1.4 million hectares)
followed by the Scots pine (1.1 million hectares) and the Aleppo pine. Spruce and firs are equally widespread.
Fourteen hardwood species occupy aminimum area of 50,000 hectares, which is a good indicator of the biologica
diversity of France' sforests. Oak timber, mainly from the sessile and common oak species (4.2 million hectares for the
two), covers hdf of the hardwood area. Beech timber covers 1.3 million hectares. Chestnut timber ranks third. The
other hardwood species are much more scattered in forests.

WOOD SECTOR

General outlook

The wood sector in generd includes companies involved in activities from tree cultivation and harvesting, wood
lumbering and trade, to the production of wood products such as furniture, wood frames, and joinery. It employed in
1999 (no CY 2000 data available) about 257,000 workersin 35,000 companies and had about USD 37 hillion in
revenues (including USD 7 billion for the paper and cardboard industry). Mogt of the companies are small: fewer than
1,900 of them employ more than 20 workers. This characteristic weakens the French wood sector, since many
companies are too smdl and have little investment capacity. It aso limits their ablility to reduce production costs that
could occur from economy of scae: structuraly, most French wood processing companies are not competitive, and will
face growing problems when EU norms are gpplied: for instance, too few French wood mills have up-to-date dryers
for lumber, thus preventing their production to bear the CE mark in the future.

At theend of CY 1999, the wood industry had came out from the recession that hit the French economy between
1992 and 1996. After aimost a decade of decline, employment has increased since 1998. The sector aso stopped
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losing companies since the turnaround. Investment which had remained high throughout the decade remained buoyant
from 1998 to 2001. Innovation, research and development has aso remained strong in the wood sector with more than
45 percent of the companies investing in new products and process.

Preiminary datafor the end of 2001 and forecast for 2002 are gloomier. The French economy may enter into
recession, or at least come close to zero growth. The wood sector may fed the effects afew months later due to
standing orders. Order books were full by the end of 2001, and wood craftsmen such as carpenters and smadll furniture
makers suggest they will be fully booked until at least mid-2002.

For more information about the French wood industry:
UIB (Union des Indugtries du Bois)

33, rue de Naples, 75008 PARIS

Tel.: +33(0)1 5342 1550 Fax : +33(0)1 5342 1551
Internet: http://Amww.industriesdubois.com

Public support of the wood industry

Forest management in France has been encouraged by the government since the XV Ith century when wood was a
drategic materid used to build warships. Today’s French Republic continues to support wood planting. The Ministry
of Agriculture itself manages more than 3.4 million hectares of state or city owned forest through a governmenta
organization, the “ Office Nationd des Foréts’ (Nationd Forest Office) . The Ministry of Agriculture used to manage the
National Forestry Fund (FFN), a specia treasury account. Its revenue comes from atax on wood-based products and
the land clearance tax. Since 1947, with the financid help of the FFN, private owners and cities have planted or
replanted 2.2 million hectares of forest. These plantings have been carried out on farmland, meadows, fallow and hegth.
The annua plantation rate is about 20,000 hectares. In the early years of the FFN, most of the trees planted were
coniferous, which will lead to arise in softwood production of about 10 million CUM by 2010. However, since the
early 1980's, temperate hardwood species have been more favored, including precious hardwoods such as red oak,
cherry, ash, sycamore and timber walnut. The FFN aso subsidized building and improvement of forest tracks and
roads.

In 2000, the FFN was abolished and replaced by direct funding from the State' s budget.

The Minigtry of Agriculture also uses European Union (EU) rurd development funds to improve forest management in
rurd aress. The French Nationd Statigtica Ingtitute (INSEE) estimated in CY 2000 public support to productive
forestry at USD 366 million.

The wood industry aso benefits from supports from the State through the Ministry of Industry and Trade aswell as
from the regions and counties, to modernize its equipment. Details of such support are not available.

For more information about French public policy on the wood sector:

Minigtry of Agriculture and Fisheries,

Direction de I’ Espace Rurd et de la Forét
Sous-Direction de la Forét (Directorate for Forest)
19, avenue du Maine, 75732 Paris cedex 15

Tel: 33.(0)1.49.55.51.19 Fax: 33.(0)1.49.55.41.97
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Sous-Direction des Industries du Bois (Directorate for wood industry)
19, avenue du Maine, 75732 Paris cedex 15
Tel: 33.(0)1.49.55.51.88 Fax: 33.(0)1.49.55.40.76

Internet; http:/Avww.agriculture.gouv.fr

Promotion of French wood products

In November 2001, various French wood organizations, under the umbrella of the French Wood Federation
(Fédération Nationae du Bois) launched a promotion agency, caled "French Timber". Similar to foreign structures such
as AHEC or the Nordic Timber council, this agency will am at promoting French wood and wood products
worldwide, but will first target North African markets. By the end of 2001, no further details were available on its
budget and structure.

French Forest Stewar dship Certification (FSC)

In 2001, France joined the PEFC scheme. So far, no acreage has been certified in France under PEFC, but it is
expected that several thousands hectares will be by the end of 2002, both in private and public forests. The FSC
scheme has been found unsuitable for French forest, because French forests are often too small and too divided
between private owners. However, about 12,000 hectares of French forest have been certified under FSC scheme.

Under the pressure of NGOs, there is growing demand, especidly from large Do It Yoursdf (DY) superstores
retailers, for certified wood products. So far, large French DIY retailers such as Castorama and Leroy Mexlin,
supported the FSC scheme. However, the French wood sector hope that there would be a mutual recognition of
certifying schemes and both PEFC and FSC schemes would be accepted by the retailers.

To contact the French PEFC coordinator:
stephane_marches @yahoo.fr

CONSTRUCTION SECTOR

General

In 2000, residential housing starts totaled 311,000 units, down 2 percent from CY 1999. Commercia building sarts
totaled 40,000 sg. meters (unit figure is not available), up 15 percent from CY 1999. The house renovation industry
continued to grow significantly in CY 2000, fuded by the decrease in the VAT (Vaue Added Tax) on building and
renovation related works initiated by the GOF in September 1999. Estimates for 2001 are somehow mixed, with a
dowdown in new congruction starts, but strong growth in the renovation sector.

Thereis great uncertainty about the economic Situation in France for 2002. Limited -if not zero- economic growth is
now forecasted for 2002. Such a dowdown will certainly impact the construction sector.

Wood demand in France for home construction, while growing, has been mainly for decorative purposes. French
builders of wood homes are now trying to emphasize the other aspects of wood such as positive thermd, acoustic, and
ecologica qudities, cleaner work-sites and less congtruction delays.

UNCLASSFIED Foreign Agricultural ServicelUSDA
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In March 2001, the French Minidtries for Agriculture, Environment, Housing, together with other public organizations,
sgned a charter to promote the use of wood in the congtruction sector. This charter ams at increasing the use of wood
by 25 percent by 2010 (currently, wood represents about 10 percent of all material used for the construction sector).
Such increase would mean the use of 4 million cubic meters more by 2010. Use of wood in the congtruction of public
buildings, road works and socia housing is especidly targeted by this charter.

For more information about the promotion of wood in the congtruction sector:

CNDB Comité Nationd pour le Développement du Bois
6, rue St Mandé, 75012 PARIS

Tel.: +33(0)1 5317 1960 Fax : +33(0)14341 1188
Internet: http://www.boi scongtruction.org

Wood Panel Sector

General

Wood panelsin France are produced by about 80 companies. Tota sales amounted in CY 2000 to 11 billion FF
(USD1.5 hillion). Plywood production uses mostly tropical logs (68 percent) and softwood logs (26 percent). More
than haf of French pand production is used in the building sector, 40 percent in the furniture industry and 10 percent
for packaging and other uses. While preiminary datafor CY 2001 show in increase in sales, other sources State that
overdl, CY 2001 will show a decrease in wood pand production, due to the downturn in the construction sector,
especidly in the second haf of CY 2001.

Trade

In CY 2000, French exports of wood panels increased to FF 3.9 billion (USD 547 million). Imports amounted to FF
34 hillion (USD 480 million). Belgium, Germany, Indonesiaand increasingly Brazil are the largest suppliers of wood
panels to France while Germany, Netherlands and the United Kingdom are the largest customers for French wood

panels.

In spite of agloba surgein demand for plywood due to the growth in the construction and furniture indudtries, U.S.
plywood exports to France decreased in CY 2000. This decreaseis mainly attributed to strength of the U.S. dollar and
an increased competition from both domestic and EU suppliers. However, French plywood importers appreciate the
ability of U.S. exportersto rdiably provide large volumes of high quality softwood plywood.

Wood Frame Housing

About 5,000 wood housing units are constructed annudly, of which 4000 are wood frame units. It is estimated thet this
figure may double by 2010, as shown by the growing audience for the Wooden House Show held in Angers, in western
France, every year (2002 edition will take place on October 4-7). The growing demand for wood frame houses is
mainly linked to growing environmentd awareness. Severa Canadian and Scandinavian companies have recently
garted to develop their wood frame activities in France.

The CNDB has dso launched severa programs to boost the construction of wooden housesin France. It plansto
teach architects, craftsmen and congtruction companies about the assets of wood houses, especidly of wooden frame
houses. Development of easy-to-use building kits by wood frame manufacturers will be encouraged to reduce
construction costs.

UNCLASSFIED Foreign Agricultural ServicelUSDA



GAIN Report #FR1094 Page 10 of 28

Woods used in wood frame residentid housing are generaly of French origin, usudly fir or spruce. If imported, the
wood may come from Germany, Austriaor Scandinavia, and the solid wood for housing congtruction usudly is French,
Scandinavian or Canadian. Logs and lumber of U.S. origin are usudly too expensive compared to the price of domestic
or northern European log and lumber.

For more information about the Wooden House Show in Anger s: http://mww.sa on-mai son-bois.con/

Thereis aso a French publication (http://www.maisons-et-bois.com) which presents various examples of French wood
frame houses.

Opportunitiesfor U.S. Business

U.S. home manufacturers, with their experience and expertise in the wooden home congtruction industry, now have
opportunities in France. American expertisein thefied of wood frame condruction, starting at the sawmill and
continuing al the way to the finished house, has greetly interested French industry experts. Moreover, French
homebuilders are interested in using U.S. standards and specifications for their industry.

U.S. manufacturers and exporters interested in more information should contact
Association des Enterprises Francaises de Construction en Bois, (AFCOBOIS),

10, rue du Débarcadeére, 75017 Paris, Tel: (33) 140 55 14 98 Fax: (33) 14055 14 97
Internet; http://www.maisons-bois.org

Joinery

Beginning in the 1980's, French consumers have moved from wooden and meta framesto plagtic polyvinyl chloride
(PvC). PvC window frames were usad primarily in the renovetion market, with duminum in multi-family housing and
wood in individud homes. While PV C has been the fagtest growing materid used for windows, individud home
owners il prefer wood. However, it gppears now that durability of PVC window frames is shorter than previoudy
expected. Morever, some French insurance companies may follow their German counterparts by providing fire
insurance discounts for houses using wood frame windows instead of PV C frames (which emit toxic fumeswhen
burning).

Contacts for Interested U.S. Exporters

Syndicat National de la Fabrication des Menuiseries Industrielles (SNFMI)

30, avenue Marceau, 75008 Paris, Tel: (33-1) 47 20 17 32 Fax: (33-1) 472076 31
Internet: http:/AMww.snfmi-menuiseriefr/

Wood Floor Industry

The upturn in the congtruction industry benefitted the wood floor industry in CY 2000. However, due to the
competition from Asian and Eastern European suppliers, prices are likely to remain duggish, especidly in the lower and
middle-price part of the market. Neverthdess, according to consumer surveys, the high price of wood flooring is ill a
magor drag on demand, despite avery good image of qudity and durability.

In France, thereis ademand for “ecological” and “natural” products, which helps sell wood, especidly wood flooring.
Most (50-70 percent) French wood floors are oak, but light wood species (such as maple and beech but not ash) are
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becoming more popular with the French public. Wood flooring used in renovations represents 50 percent of total
French wood floor consumption.

U.S. temperate hardwood is a good dternative for French flooring producers, who, above dl, appreciate the ability of
U.S. suppliersto provide large volumes of lumber of homogenous quality and precise thickness size (athough some
shipments reportedly have had inadequate sawn width sizes). However, The growing demand for tropica hardwood
flooring may in the future impact production of temperate hardwood flooring and ultimately reduce demand for U.S.
hardwood for flooring.

FURNITURE INDUSTRY

General

The growth in the furniture indugtry is dosely linked with the growth of the congtruction industry. Furniture is often
purchased during afirst moving-in or, during aremoval, to complete or replace existing furniture. As the congtruction
sector is now rising from the deep recession of the past years, French furniture industry sales grew by an estimated 9
percent in CY 1999 (last data available). Estimates for CY 2001 show a continuation of the growth, both for the office
furniture and for the household furniture. However, areversa of the economic situation in 2002 may impact negatively
on the furniture indudtry.

Furniture Distribution System in France

The four largest furniture distribution channels in France are large furniture outlets (45 percent of sdes), smaller
traditiond furniture stores (20 percent), department stores (10 percent), and stores specidizing in salesby mail (25
percent).

Consumer Preferences

The type of wood species used in France for furniture changes with the fashion. Wild U.S. cherry used to be popular in
France but now is more used in Denmark, Italy and Germany.

The main species used in France are listed below:

USE TYPE OF WOOD
Children’s and low budget furniture Pine, fir, soruce
Chairs, seats and inditutiond furniture Beech, ash
Bedsprings and frame/supports furniture Poplar
Traditiond furniture (antique & country) Oak, wild cherry
High qudlity antique furniture Walnut
Indoor furniture Chestnut and maple
Modern furniture Elm (more and more scarce)

According to the American Hardwood Association (AHEC), some leading manufacturers of French furniture have
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shifted from buying mainly FAS grade (firsts and seconds), to more No 1 common and even No 2. Sgp isaways
didiked, but some other characterigtics like knots have become acceptable and even fashionable. The current cherry
gpecifications are Smilar to white oak specifications. Mapleismainly specified F1. white and limited quantities of red
oak are required in FAS for molding or when long lengths are required. More red dder is being used, possbly
because of high cherry prices. Interest isincreasing in tulipwood (known localy astulipifera), and there is currently
more experimenting with new hardwood species (including Chilean lenga) than ever before. Some have expressed
concerns over the number of furniture companies that recently invested in plants to use fiberboard/MDF instead of solid
wood.

Both furniture and non-furniture sectors need logs and lumber, which are resawn to the lumber specifications of grade,
thickness and width demanded by French manufacturers. Logs are often further dried to 10-12 percent moisture
content (preferred in European countries) rather than the US standard of 6-8 percent.

Trade

France has a net trade deficit in furniture, with imports about one-third greater than exports. France is the third largest
EU exporter of furniture (after Italy and Germany). EU countries buy 62 percent of France' s exports. EU countries,
Brazil and Romania are the mgor suppliers of furniture to France.

Mar ket Development Programsin France for Wood Products

The Fédération Nationae du Bois (FNB), a private organization of about 2,000 members (composed mainly of wood
traders and sawmill operations) has export promotion activities in foreign countries such as trade missons and seminars.
FNB'’s budget is not available.

FNB: Fédération Nationde du Bois

6, rue Francois ler, 75008 PARIS

Téd. : +33(0)1 56 69 52 00 Fax : +33(0)1 56 69 52 09
Internet: http://mwww.fnbois.com

FRANCE: MARKET OPPORTUNITIES FOR U.S. EXPORTERS

Many fed that thereis great potentia for U.S. wood products in France. France is the 6™ largest customer for U.S.
temperate hardwood. Data for the first haf of 2000 show that French imports of U.S. hardwood remained strong
despite a high dollar vaue and increased competition from both domestic production and imports. Note that the
American Hardwood Export Council (AHEC) reports that consumption of American hardwood is far larger in France
than the officia dtatitics of 50,000-60,000 cubic meters per year. The French Wood Importers Federation believe the
real consumption of American hardwood in France is close to 100,000 cubic meters, with many shipments coming
through third countries (mostly Belgium), and some direct sdes to manufacturers that may be mis-classfied in the
Customs data. Due to the storms of December 1999, domestic supply of hardwood logs and lumber had certainly
increased in CY 2000 and early CY 2001, but once this oversupply is consumed, market conditions for imported
hardwood logs and lumber will certainly improve.

French wood buyers purchase predominantly white oak, athough its share is declining due to competition from French
white oak, while red oak and western red dder are up. Cherry is more often purchased as logs, and cherry lumber and
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veneer imports into France are declining. In the future, U.S. wood exporters will have to compete with French wood
producers, as domestic production of precious temperate hardwood increases. The U.S. will dso faceincreasing
competition from other EU countries as well as from Eastern European countries, especialy when those countries join
the European Union. However, trade sourcesindicate that French red cherry islikdy to be both lower in qudity and in
quantity in 2002, increasing the potentia for U.S. red cherry exportsto France. Sources also mentioned the inferior
qudity of red cherry imported from eastern Europe (Slovakia, Romania).

The development of FSC schemes in the United States can also be an asset for U.S. hardwood exporters as more and
more French users, under pressure from retailers and digtributors, require their suppliers to provide certified wood and
wood products.

Now widdy known by French furniture manufacturers, American hardwood species still need to be made more
popular with French architects, interior designers and joinery manufacturers. Thisis the current strategy of the American
Hardwood Export Council . AHEC exhibited at the 2000 Carrefour du Bois wood show in Nantes, together with
severd American wood companies, and will exhibit again at the 2002 edition which will take place in May 2002 in
Nantes.

One opportunity for U.S. exportersin France is to supply raw materids for the manufacture of wine barrels. Oak is
used to manufacture 400,000 barrels per year (about 200,000 cubic meters of logs). Specifications for the type of
wood differ by regions and by the type of wine the barrel will contain.

On the other hand, exports of U.S. softwood lumber and products to France is becoming increasingly difficult because
of the strong competition from northern Europe exporters, because of the weakness of the Euros versusthe U.S dallar.

U.S. exporters willing to expand their sdlesto France can ether sdll their products through an agent (which will make
the contact with a French buyer), an importer (which will buy the wood, stock it and resdeit) or directly to an end-user
(usudly alarge wood product manufacturer).

Contact for US exporterslooking for an agent/importer in France:

Mr. Eric Bailley, Director

Fédération Francaise des Bois Tropicaux et Americans

6, avenue de St Mande, 75012 Paris Tedl: (33) 1.44.75.58.58 Fax: (33) 1.44.75.54.00
E-mail: |ecommerceduboi s@wanadoo.fr

Internet: http:/Mmwww.lecommercedubois.com/

French Import Regulationsfor Furnitureand Wood Products

The French Technica Center for Wood and Furniture (CTBA.: http://www.ctbafr) develops and monitors French and
EU standardization programs, and anayzes European rules and regulations in cooperation with the BNBA (Nationd
Bureau for Wood and Furniture). According to EU Sanitary rules which may aso apply, some wood need to be
accompanied by sanitary certificates issued in the United States by APHIS (http://www.aphisusda.gov). Upon entry,
wood shipment will be subject to sanitary control, both on the papers and on the shipment.

TABLES
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Softwood L ogs
|PsD Table |
|Country |France |
ICommodity Softwood Logs 1000 CUBIC METERS

Revisd 2000] Prdiminary 2001| Forecast 2002

Old New Old New Old New
Market Year Begin 01/2000 01/2001 01/2002
[Production ] 16100 17000 16100 18000 0 15000
Imports 110 110 110 120 0 120
TOTAL SUPPLY 16210 17110 16210 18120 0 15120
[Exports 400 900 500 800 0 400
[Domestic Consumption 15810 16210 15710 17320 0 14720
TOTAL DISTRIBUTION 16210 17110 16210 18120 0 15120
Import Trade
[Matrix
|Country JFrance
[commodity |50ftwood
L 0gs

Time period Jan-Dec junits Cubic Meters
Importsfor: 1999 2000
[U.S. ju.S.
[others Others
Switzerland 172345[Switzerland 288803
|Germany 146345)Germany 154233
|Be|g_jum 115649|Begium 74427
Spain 64507|Spain 53022
Total for Others 498846 570485
[Others not Listed 29176 49571
|Grand Total 528022 620056
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Export Trade
Matrix
|Country JFrance
ICommodity ISoftwood
L 005
Time period Jan-Dec junits Cubic Meters
[Exportsfor: 1999 2000
lus lus.
[Others Others
Spain 344526)Spain 1125988
Ity 218465|Portugal 401753
[Germany 119160|Be|gi um 395652
[Belgium 76382|Germany 275448
Switzerland 59784ty 262776
Switzerland 31137
Totd for Others 818317 2492754
[Others not Listed 108691 175271
|Grand Total 927008 2668025
Tropical Hardwood Logs
[PsD Table |
|Country JFrance |
ICommodity Tropica Hardwood Logs 1000 CUBIC METERS
Revised 2000 Preliminary 2001] Forecast 2002
Old New Old New Old New
Market Year Begin 01/2000 01/2001 01/2002
[Production 0 0 0 0 0 0
Imports 820 857 0 860 0 860
TOTAL SUPPLY 820 857 0 860 0 860
|Exports 40 40 0 40 0 40
[Domestic Consumption 780 817 0 820 0 820
TOTAL DISTRIBUTION 820 857 0 860 0 860
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‘I mport Trade
Matrix
|Country JFrance
ICommodity Tropical
Hardwood
L 00S

Time period Jan-Dec |Units Cubic Meters
Importsfor: 1999 2000
[U.S. Ju.S.
|Others Others
|Gabon 473202)Gabon 500538
|Cameroon 172077|Liberia 129394
|Liberia 74247|Equatorial Guinea 97519
|Equatorid Guinea 58094 fCameroon 55089
[Rep of Congo 29040JRep of Congo 27503
[Berin 25358|0entra| African 11502

Republic
Zare 9422 7are 11219
Bdgium 7264|Bdgium 8738
Iatrd African 7162
Republic
Totd for Others 855866 841502
[Others not Listed 7044 15902
|Grand Totdl 862910 857404
Temperate Hardwood L ogs
[PsD Taple |
|Country |France |
|commodity Temperate Hardwood Logs 1000 CUBIC METERS

Revised 2000] Prdiminary 2001] Forecast 2002

Old New Old New Old New
Market Year Begin 01/2000 01/2001 01/2002

[Production 8600 9500 8600 9000 0 8000
Imports 385 375 385 385 0 390
TOTAL SUPPLY 8985 9875 8985 9385 0 8390
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IEXportS 1400 1600 1400 1400 0 1200
[Domestic Consumption 7585 8275 7585 7985 0 7190
TOTAL DISTRIBUTION 8985 9875 8985 9385 0 8390

The two trade matrices below includes roundwood for pulp and therefore overestimates the redl trade in temperate
hardwood logs for lumbering and milling. French oak logs exportsin CY 2000 are estimated at 355,300 MT of which
240,100 MT were sold to EU countries.

‘I mport Trade
Matrix
|Country JFrance
ICommodity Temperate

Hardwood

Logs
Time period Jan-Dec |Units Cubic Meters
Imports for: 1999 2000
[U.S. 34186JU.S. 17295
[Others Others
Span 176483JSpain 231320
Bdgium 160815|Begium 666790
Germany 147729)Germany 139389
Switzerland 16114 |Brazil 33252
[Netherlands 7634JSwitzerland 9049
Sovakia 4902|Canada 3911
[Canada 4599Netherlands 3620
Ity 30209 ovakia 2996

Jitdy 1658

Totd for Others 521296 1091985
[Others not Listed 14421 91960
|Grand Totd 569903 1201240
Export Trade
Matrix
|Country JFrance
ICommodity Temperate

Hardwood

L ogs
Time period Jan-dec jUnits Cubic Meters
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[Exports for: 1999 2000
lus 222lu.S. 4337
|Others Others
[Beitay 567094|Bdgium 841395
[Belgium 474410|taly 593310
Spain 240923|Germany 500497
|Germany 152299)Spain 254695
[Portugal 101015[China 205900
[Hong Kong 51043fPortuga 139242
|china 33669|Hong Kong 61420
Switzarland 30757 |Luxemburg 48710
[Luxemburg 29959Switzerland 31681
[Morocco 13364|Austria 18782
Total for Others 1694533 2695632
|Others not Listed 62822 105177
|Grand Total 1757577 2805146
Softwood L umber
[PsD Table |
|Country JFrance |
|commodity Softwood Lumber 1000 CUBIC METERS
Revised 2000 Preliminary 2001] Forecast 2002
Oold New Old New Oold New
Market Y ear Begin 01/2000 01/2001 01/2002
IProduction 8400 8708 8400 8000 0 8000
Imports 2100 2882 2100 2500 0 2500
TOTAL SUPPLY 10500 11590 10500 10500 0 10500
[Exports 540 680 800 700 0 700
|Domestic Consumption 9960 10910 9700 9800 0 9800
TOTAL DISTRIBUTION 10500 11590 10500 10500 0 10500
Import Trade
[Matrix
|Country JFrance
Icommodity ftwood
L umber
Time period JAN-Dec |Units Cubic Meters
Importsfor: 1999 2000
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lus. 15064JU.S. 8124
|Others Others
|Finland 836871 |Finland 817312
lGermany 493199)Germany 611571
Sweden 413260[CIS 446757
Icis 296614)Sweden 386652
IB;dgium/Lux 105842[Bdgium/Lux 155386
Eonia 89194fEstonia 133667
|Lavia 79778|Lavia 89213
[canada 36501}Austria 37453
Switzerland 18906|Switzerland 26760
[Norway 18443Canada 31975
Total for Others 2388608 2736746
[Others not Listed 99576 137333
|Grand Total 2503248 2882203
Export Trade
Matrix
|Country JFrance
|Commodity Isoftwood

L umber
Time period Jan-Dec |Units Cubic Meters
[Exportsfor: 1999 2000
lus 3666U.S. 379
[Others Others
Spain 181133|Spain 218673
[Bdgium 83577[Bdgium 89562
Ity 67743)tay 68174
|Germany 23495jGermany 24803
Tota for Others 355948 401212
|Others not Listed 82680 211444
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IGrand Total 442294 613035

Tropical Hardwood Lumber

|PsD Table |
|Country JFrance |
ICommodity Tropica Hardwood Lumber 1000 CUBIC METERS

Revised 2000} Prdiminary 2001] Forecast 2002

Old New Old New Old New
Market Y ear Begin 01/2000 01/2001 01/2002
|Production 290 234 290 250 0 250
Imports 269 395 250 450 0 420
TOTAL SUPPLY 559 629 540 700 0 670
|Exports 12 33 20 40 0 40
[Domestic Consumption 547 596 520 660 0 630
TOTAL DISTRIBUTION 559 629 540 700 0 670
Import Trade
[Matrix
|Country JFrance
|Commodity Tropica
Hardwood
L umber

Time period Jan-Dec jUnits Cubic Meters
Importsfor: 1999 2000
lus. us.
|Others Others
|Bravil 137839|Bravil 110847
|Cameroon 18476)Cameroon 83366
IMdaysa 41410Madaysia 53804
Ivory Coast 35803|Ghana 40378
|Ghana 32722)vory Coast 34960
|Begium 17323|Bdgium 15894
Spain 5656]Myanmer 3167
Indonesia 5385} Indonesia 2889

Congo 2066
Totd for Others 294614 347371
|Others not Listed 68815 48432
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IGrand Total 363429 395803

Temperate hardwood lumber

|PsD Table |
|Country JFrance |
ICommodity Temperate Hardwood Lumber 1000 CUBIC METERS
Revised 2000 Prdiminary 2001] Forecast 2002
Old New Old New Old New
Market Y ear Begin 01/2000 01/2001 01/2002
[Production ] 3200 3000 3250 3000 0 3000
Imports 331 350 350 350 0 360
TOTAL SUPPLY 3531 3350 3600 3350 0 3360
[Exports 790 820 840 800 0 800
[Domestic Consumption 2741 2530 2760 2550 0 2560
TOTAL DISTRIBUTION 3531 3350 3600 3350 0 3360

(Note: Discrepancies between the PS& D and trade matrices is mainly due to the fact that different products including
tropical hardwood lumber are listed as temperate hardwood lumber trade in customs data while some temperate
hardwood lumber trade is listed under other categories. It can dso explained by the fact that Post has used an average
conversion coefficient to convert MT into Cubic Meters)

‘I mport Trade
Mairix
|Country JFrance
ICommodity Temperate

Hardwood

L umber
Time period Jan-Dec jUnits Cubic Meters
Importsfor: 1999 2000
[U.S. 53188JU.S. 45869
|Others Others
Bdgium 25709Bdgium 23914
Germany 24325)1Germany 20436
|Canada 15085|Canada 14496
Spain 12523JPoland 8930
IPoland 10825)italy 5555
Sovakia 9196 ovakia 4726
Switzerland 5071 Switzerland 3397
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Ity 3754JSpain 1444
Tota for Others 106488 82898
[Others not Listed 39960 91532
|Grand Total 199636 220299
Export Trade
Matrix
|Country JFrance
ICommodity Temperate
Hardwood
|_umber

Time period Jan-Dec |Units Cubic Meters
[Exportsfor: 1999 2000
lus. 3330JU.S. 5182
[others Others
Spain 197203}Spain 218004
Bdgium 167934[Begium 168168
Germany 145642jGermany 156342
[Netherlands 108821[China 103466
[Hong Kong 60250Netherlands 100047
|united Kingdom 50055 taly 72882
Italy 40805Portugal 66521
[Morocco 38874|U nited Kingdom 75730
Switzerland 32842|Hon9 Kong 65235

IMorocco 45275
Tota for Others 842426 1071670
[Others not Listed 178263 89703
|Grand Total 1024019 1166555
Total Plywood

The PS& D and trade matrices below pertains to total plywood production and trade. No specific data were available
for softwood and hardwood plywood production and trade.

|PsD Table

|Countrv

JFrance
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ICommodity [Hardwood Plywood 1000 CUBIC METERS
Revised 2000 | Preliminary 2001] Forecast 2002
Old New Old New Old New
Market Y ear Begin 01/2000 01/2001 01/2002
IProduction 470 470 470 480 0 480
Imports 365 390 365 400 0 390
TOTAL SUPPLY 835 860 835 880 0 870
[Exports 280 285 280 290 0 300
[Domestic Consumption 555 575 555 590 0 570
TOTAL DISTRIBUTION 835 860 835 880 0 870
Import Trade
[Matrix
|Country JFrance
|Commodity Hardwood
Plywood
Time period Jan-Dec |Units Cubic Meters
Importsfor: 1999 2000
lus. 12131}u.S. 11218
[others Others
Indonesa 87569|Indonesia 86363
[Finland 61313Finlad 68697
|Brzil 31119]Brazil 42646
Bdgium 24492]Bdgium 26376
Germany 21185§Germany 25878
[Maaysa 16339kcis 19136
lcis 13092itay 14955
Spain 11862)Spain 13528
Italy 11733lvory Coast 11753
IBaltic States 10921
Total for Others 278704 320253
[Others not Listed 99053 75335
|Grand Totdl 389888 406806
Export Trade
Matrix
Icountry FFrance
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ICommodity Hardwood

Plywood
Time period Jan-Dec junits Cubic Meters
[Exportsfor: 1999 2000
lus lus.
|Others Others
[Netherlands 190216[Netherlands 210104
IGamany 182984|Germany 169136
Italy 89048|itdy 78372
Spain 52460|Spain 47944
{United Kingdom 26212|Bdgium 29888
[Bdgun 25040[witzerland 25668
Switzerland 24640 United Kingdom 11992
Total for Others 591500 573104
[Others not Listed 39332 37328
|Grand Total 630832 610432

Har dwood Veneer

Datafor hardwood veneer should be regarded cautioudy as it seems that many veener producers, importers and
exporters ether are too amdl to be polled by the Ministry of Industry (thus are not included in officid Statistics) or mix
their veneer data with other wood products data when they send their data to the Ministry. Moreover, converson
factorsfrom MT to cubic meters and from square meters to cubic meters vary from one source to another. Post has
chosen to use the following conversion factors

From MT to cubic meters: 3.2

From square meters to cubic meters: 1.6

Also note that, when caculated in vaue and not in volume, there are fewer differences between production and trade
figures. Such discrepancies must be caused by biased conversion factors (see table below).

CY 1999 and CY 2000 hardwood veneer figures (in million USD)

CY 1999 CY 2000
Production: 115.7 934
Imports. 86.0 88.8
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Exports 1085 96.7

Consumption: 93.2 85.5
(Source SESSH, CTBA)

[PsD Taple |
|Country JFrance |
|commodity [Hardwood Veneer 1000 CUBIC METERS

Revised 2000] Prdliminary 2001] Forecast 2002

Old New Old New Old New
Market Y ear Begin 01/2000 01/2001 01/2002
|Production 168000]  151400] 169000 158000 o]l 155000
Imports 16500 16500 16600 17000 0 17000
TOTAL SUPPLY 184500] 167900] 185600 175000 of 172000
[Exports 8000 8000 8200 8200 0 8500
|Domestic Consumption 176500] 159900] 177400] 166800 of 163500
TOTAL DISTRIBUTION 184500]  167900] 185600 175000 of 172000
Import Trade
[Matrix
|Country JFrance
ICommodity Hardwood
\ eneer

Time period Jan-Dec |Units Cubic Meters
Imports for: 1999 2000
lus. lus.
|Others Others
[Finland 43520fFinland 44556
IPortugal 41520}Gabon 44156
Spain 25779Portugal 35033
|Gabon 22086}Span 26083
|Germany 12611[Bdgium 15200
[Begium 10083JGermany 13440
[taly 8508|itay 11516
Total for Others 164197 189984
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[Others not Listed 55867 51849
[Grand Total 220064 241833
Export Trade
Matrix
|Country JFrance
ICommodity IHardwood
\V eneer

Time period Jan-Dec junits Cubic Meters
[Exportsfor: 1999 2000
lus. 848Ju.S, 1235
[others Others
ltaly 63193|italy 84022
|Germany 28281 §Germany 25929
[Bdgium 8579]Bdgium 11580
|Hong Kong 4867|spain 6473
Span___ 4803}Hong Kong 5830
[Denmark 4790Portugal 5376
[Portuga 4371]Ausrria 5193
|United Kingdom 4099|Denmark 4803

) JUnited Kingdom 4236
Tota for Others 122983 153442
|Others not Listed 25241 30030
|Grand Totdl 149072 184707

Particle Board

Note that an unnacounted part of imports from Belgium are in fact imports from non EU countries (including the United

States) which are unloaded and Customs-cleared at the port of Antwerp.

Particle board (including OSB) PS& D table and trade matrices

Y ear 2000 2001 2002 Units
Production 2,150 2,200 2,100 ‘000 Cubic Meters
Imports 620 630 620 ‘000 Cubic Meters
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Totd Supply 2,770 2,830 2,720 ‘000 Cubic Meters
Export 1,350 1,400 1,450 ‘000 Cubic Meters
Dom. Consumption 1,420 1,430 1,270 ‘000 Cubic Meters
Total Uses 2,770 2,830 2,720 ‘000 Cubic Meters
OSB/Paticle Units MT
board exports
1999 2000
jcountry
jusa
Others
countries.
IB_elgum 60774 71032
Netherlands 33523 23359]
|Germany 162301 112720]
[uk 63395 82462
Spain 233978 189551
Swiss 54483 32560]
Total of others 608454 511684
Jcountries
Others not 98253 122558
listed
Totd 706707 634242
OSB/Patide |Units MT
board imports
1999 2000
fcountry
jusa
Others
countries
IB_elg'um 201382 221780}
Germany 83048 109392
Audria 16230 17705
Totd of others 300660 348877
|countries
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Others not 117349 80816|

listed

Total | 418009 429693
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