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USDA Rural Development and Federated Rural Electric Assist Heron Lake BioEnergy
HERON LAKE, Minn., April 8 -- What began as a loan application in 2004 was capped off with a check-awarding ceremony in 2008.
Federated Rural Electric in Jackson applied for the loan on behalf of Heron Lake BioEnergy from the U.S. Department of Agriculture’s Rural Development program. The $600,000 loan goes toward partial financing for equipment at the new 50 million gallon/year fuel-grade ethanol plant near Heron Lake. The project employs 39 full-time employees with estimated starting wages ranging from $10 to $14 per hour. 

“It’s a win-win situation for everyone,” said Richard Burud, Federated’s general manager. “Heron Lake BioEnergy benefits from the economic development loan and the area gained a new business with 39 employees. Farmers gained another outlet for their corn and it helps southwestern Minnesota be an energy exporter of ethanol.”
“We’re proud to call Federated Rural Electric and Heron Lake BioEnergy partners,” added Steve Wenzel, State Director of Rural Development in Minnesota. “This project creates jobs and improves the local economy in southeastern Minnesota, both of which are key components of President Bush’s vision of a thriving rural America.”
The 10-year, no-interest loan goes toward the plant’s equipment. As an electric cooperative, Federated could apply for these funds for local economic development projects. Federated has helped secure nearly $1.7 million in USDA loans for five projects since 1990. While Federated does not provide the plant’s electricity, Heron Lake BioEnergy hired Federated to build and maintain the plant’s substation.

Construction of the facility began in October 2005. This plant will be able to produce at least 50 million gallons of denatured ethanol and 165,000 tons of Dried Distillers Grains with Soluble's (DDGS). The total cost of the plant is expected to be approximately $119.3 million. 

Federated is a Touchstone Energy Cooperative serving 4,900 members in Jackson and Martin Counties.
The loan comes from Rural Development’s Rural Economic Development Loan program. Under the REDL program, Rural Development provides zero interest loans to local utilities which, in turn, pass through to local businesses (ultimate recipients) for projects that will create and retain employment in rural areas.

USDA Rural Development has financing available for a variety of infrastructure and economic development projects in rural areas. Since 2001, Rural Development has awarded over $4 billion throughout rural Minnesota. More information can be found at www.rurdev.usda.gov/mn, or by calling the local office in Worthington at (507) 372-7784.
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“USDA is an equal opportunity provider, employer and lender.”

To file a complaint of discrimination write USDA, Director, Office of Civil Rights, Room 326-W, Whitten Building, 14th and 

Independence Avenue, SW, Washington, DC 20250-9410 or call (202) 720-5964 (voice or TDD).
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