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Alcohol and Tobacco Tax and Trade Bureau

Objectives

• Define an “export”
• Identify applicable laws and regulations
• Requirements for untaxed exports
• Requirements for taxed exports
• Proof of Exportation
• Alternate Records Variances
• TTB Information – www.ttb.gov
• Summary – What we learned today!
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Alcohol and Tobacco Tax and Trade Bureau

Concepts and 
Definitions

• Not sold in U.S. – Tax Liability?
– “Free of Tax”
– “Without Payment of Tax”
– “Benefit of Drawback of Tax”

• Exportation – defined as “Separation from 
the U.S.”

• When does separation occur?
• Kinds of export transactions

Alcohol and Tobacco Tax and Trade Bureau

Exportation

• A severance of goods from the mass of things belonging 
to the United States with the intention of uniting them to 
the mass of things belonging to some foreign country 
and shall include shipments to any possession of the 
United States. 

• The export character of any shipment shall be 
determined by the intention with which it is made, and it 
assumes an export character only when destined for use 
in a foreign country or in a possession of the U.S. 

• For the purposes of this part, shipments to the 
Commonwealth of Puerto Rico, to the territories of the 
Virgin Islands, American Samoa and Guam, and to the 
Panama Canal Zone shall also be treated as 
exportations.
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Alcohol and Tobacco Tax and Trade Bureau

Laws and Regulations

• Law: Title 26, United States Code, 
Chapter 52
– § 5704, Withdrawal of tobacco products 

without payment of tax
– § 5706, Drawback of Tax – Tobacco 

Products
• Regulations: Title 27, Code of Federal 

Regulations (CFR), Part 44 –
Exportation of Tobacco Products

Untaxed ExportsUntaxed ExportsUntaxed Exports
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Alcohol and Tobacco Tax and Trade Bureau

Untaxed Exports

• Bonds – Operations coverage 
– 27 CFR 44.123, Sufficient to cover tax liability 

but not less than $1,000 nor more than 
$200,000.

• Bond can be through an approved surety 
company (http://www.fms.treas.gov/c570/c570.html), 
cash, or collateral.

Alcohol and Tobacco Tax and Trade Bureau

Restrictions

• Packaging – must be labeled “Tax-exempt. For 
use outside U.S.” (27 CFR 44.185)

• Shipping containers – must bear a 
distinguishing number (27 CFR 44.187)

• Notice of Removal – must have TTB Form 
5200.14 (or other supporting documents under 
variance per Industry Circular 2004-2)

• Examples in Tobacco Exports packet
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Alcohol and Tobacco Tax and Trade Bureau

Types of Exports

• To a Contiguous Country
• To a Non-contiguous Country
• To an Export Warehouse
• To a Foreign-Trade Zone
• To a Class 9 Bonded Warehouse
• For Use as Supplies on Vessels (Cruise 

Ships or Fishing Boats)
• For Use of the Armed Forces, Overseas

Alcohol and Tobacco Tax and Trade Bureau

Proof of Exportation

• § 44.200, Transfers between factories and 
export warehouses.

• § 44.202, To officers of the armed forces 
for subsequent exportation.

• § 44.203, To non-contiguous foreign 
countries and possessions of the U.S.

• § 44.204, To a Federal department or 
agency.
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Alcohol and Tobacco Tax and Trade Bureau

Proof of Exportation 
(Cont’d)

• § 44.205, To contiguous foreign countries.
• § 44.206, To Government vessels and 

aircraft for consumption as supplies.
• § 44.207, To commercial vessels and 

aircraft for consumption as supplies.
• § 44.207a, To a foreign-trade zone.
• § 44.208, For export by parcel post.

Alcohol and Tobacco Tax and Trade Bureau

Proof of Exportation 
(Cont’d)

• § 44.209, Diversion of shipment to another 
consignee.

• § 44.210, Return of shipment to factory or 
export warehouse.

• § 44.212, Delay in lading at port of 
exportation.

• § 44.213, Destruction of tobacco products, 
and cigarette papers and tubes.
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Alcohol and Tobacco Tax and Trade Bureau

Proof of Exportation –
Cigars  

• § 44.258, To officers of the armed forces 
for subsequent exportation.

• § 44.259, To non-contiguous foreign 
countries and possessions of the U.S.

• § 44.260, To a Federal department or 
agency.

• § 44.261, To contiguous foreign countries.

Alcohol and Tobacco Tax and Trade Bureau

Proof of Exportation –
Cigars (Cont’d)

• § 44.262, To Government vessels and 
aircraft for consumption as supplies.

• § 44.263, To commercial vessels and 
aircraft for consumption as supplies.

• § 44.264, To export warehouses.
• § 44.264a, To a foreign-trade zone.
• § 44.265, For export by parcel post.
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Alcohol and Tobacco Tax and Trade Bureau

Proof of Exportation –
Cigars  (Cont’d)

• § 44.266, Return of cigars from export 
warehouses.

• § 44.267, Return of cigars from other 
sources.

Alcohol and Tobacco Tax and Trade Bureau

Alternate Procedure 
for Exports

• See Industry Circular 2004-3
• A copy of I.C. 2004-3 is in your Tobacco

Exports Handout
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Alcohol and Tobacco Tax and Trade Bureau

Label Requirements for 
Exported Products

• § 44.185, Label or notice.
– Every package of tobacco products shall, before removal from 

the factory under this subpart, have adequately imprinted 
thereon, or on a label securely affixed thereto, the words “Tax-
exempt. For use outside U.S.” or the words “U.S. Tax-exempt. 
For use outside U.S.” except where a stamp, sticker, or notice, 
required by a foreign country or a possession of the United 
States, which identifies such country or possession, is so 
imprinted or affixed.  (26 U.S.C. 5704, 5723)

[T.D. 6871, 31 FR 52, Jan. 4, 1966. Redesignated at 40 FR 16835, Apr. 15, 1975, 
and amended by T.D. ATF–232, 51 FR 28088, Aug. 5, 1986; T.D. ATF–243, 51 FR 
43194, Dec. 1, 1986; T.D. ATF–465, 66 FR 45618, Aug. 29, 2001]

Alcohol and Tobacco Tax and Trade Bureau

Reports

• Opening
– 27 CFR 44.148

• Monthly (Example in Tobacco Exports Handout)
– 27 CFR 44.149 
– Due 20th Day of the Next Month!

• Special
– 27 CFR 44.150

• Closing
– 27 CFR 44.151
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Alcohol and Tobacco Tax and Trade Bureau

Inventory

• TTB Form 5220.3
• Required for Export Warehouses

– Opening (27 CFR 44.144)
– Special (27 CFR 44.145)
– Closing (27 CFR 44.146)

• Suggested every quarter to disclose any 
problems before a tax liability becomes 
excessive

Alcohol and Tobacco Tax and Trade Bureau

• Subpart K—Drawback of Tax
– § 44.221, Application of drawback of tax.
– § 44.222, Claim.
– § 44.223, Drawback bond.
– § 44.224, Inspection by an appropriate TTB officer.
– § 44.225, Delivery of tobacco products, or cigarette papers 

or tubes for export other than by parcel post.
– § 44.226, Delivery of tobacco products, and cigarette 

papers and tubes for export by parcel post.
– § 44.227, Customs procedure.
– § 44.228, Landing certificate.
– § 44.229, Collateral evidence as to landing.

Taxed Exports
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Alcohol and Tobacco Tax and Trade Bureau

Drawback of Tax 
(Cont’d)

• Forms
– Claim (TTB Form 5620.7)
– Bond (TTB Form 5200.17)

• Examples in Tobacco Exports Handout

Alcohol and Tobacco Tax and Trade Bureau

Contact Information

Wine and Tobacco Tax Branch
550 Main Street, Ste. 8002
Cincinnati, OH 45202-5215

Phone: 513-684-7137

Debbie Holeman (Tax Specialist), Deborah.Holeman@ttb.gov
Juliet Lawson (Tax Specialist), Juliet.Lawson@ttb.gov

Audrey Gaddy (Supervisor), Audrey.Gaddy@ttb.gov
James McCoy (Branch Chief), James.McCoy@ttb.gov

Session 33b - Tobacco Exports                                Page 11 of 11



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /CMYK
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e9ad88d2891cf76845370524d53705237300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ESP <>
    /FRA <>
    /ITA <>
    /JPN <FEFF9ad854c18cea306a30d730ea30d730ec30b951fa529b7528002000410064006f0062006500200050004400460020658766f8306e4f5c6210306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103055308c305f0020005000440046002030d530a130a430eb306f3001004100630072006f0062006100740020304a30883073002000410064006f00620065002000520065006100640065007200200035002e003000204ee5964d3067958b304f30533068304c3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020ace0d488c9c80020c2dcd5d80020c778c1c4c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor prepress-afdrukken van hoge kwaliteit. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENU (Use these settings to create Adobe PDF documents best suited for high-quality prepress printing.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /ConvertToCMYK
      /DestinationProfileName ()
      /DestinationProfileSelector /DocumentCMYK
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles false
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /DocumentCMYK
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


