
MONICA GUPTA

New Delhi, 21 June

I
ndia has agreed to grant

greater concessions to Sri

Lanka in the apparel and cloth-

ing sector under the existing

bilateral Free Trade Agree-

ment. New Delhi has agreed

to remove the present annual

cap of 1.5 million pieces per

category.

In addition to this, the Indi-

an side has also agreed to grant

100 per cent duty concessions

on the six million pieces per-

mitted to be imported from Sri

Lanka as per the tariff rate quo-

ta agreed to between the two

countries. 

The tariff concession on the

six million pieces was 75 per

cent so far. Textiles ministry of-

ficials said that the concessions

had been agreed to at the meet-

ing of the senior officials from

the two sides in February this

year. 

The revenue department is

expected to notify the conces-

sions this week, they added. Of-

ficials said that the tariff con-

cessions on another two million

pieces would also be increased

from 50 to 75 per cent. 

India allows concessional

imports from Sri Lanka under

the tariff rate quota upto eight

million pieces a year. 

Officials said that the en-

hanced concessions however

were accompanied with a rider

that the fabric would have to be

sourced from India. 

Further the present provi-

sion that the imports can only

be made through the ports of

Mumbai, Nhava Sheva, Chen-

nia, Kolkata, Cochin or the in-

land container depots of Tuglak-

abad or Bangalore would con-

tinue.

Officials pointed out that

the deepening of concessions

was unlikely to have any ad-

verse impact on the domestic

industry as Sri Lanka was not

able to utilise even the exist-

ing quota.

As per data available with

the textiles ministry Sri Lanka

was able to utilise only 7.3 per

cent of the total quota during

2003. Of the 8 million pieces al-

lowed to be imported, Sri Lan-

ka's actual imports during 2003

was only 21,221 pieces. 

Similarly, the quota ulitisa-

tion in 2002 was a mere 0.27 per

cent.
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ONLY 25% OF HYDROCARBON POTENTIAL EXPLORED 

India’s oil reserves

to be reassessed
OUR ECONOMY BUREAU

New Delhi, 21 June

T
he directorate general of

hydrocarbons is plan-

ning to reassess the

country's hydrocarbon po-

tential. India has prognostic

oil and gas reserves of about

30 billion tonnes but studies

relating to it were conducted

about a decade back.

Speaking to Business Stan-

dard, directorate general of

hydrocarbons VK Sibal said

only 25 per cent of these re-

serves have been discovered. 

'We are thinking of the

methodology and ways of in-

tegrating data from various

companies,' he said adding

that in other countries such

studies were carried out every

second year. Most of these

studies have been done by the

Oil and Natural Gas Corpora-

tion (ONGC) and Oil India in

the past. 

He said only seven to eight

basins out of the 26 basins

have been explored so far be-

sides. Besides, many of the

onland basins are unex-

plored. Deepwater explo-

rations in also fairly new in

the country.

The government offered 20

blocks for bidding under the

fifth round of New Exploration

and Licensing Policy. These

blocks are in 12 sedimentary

basins covering an area of

about 1,09,210 square metre.

DGH also plans to conduct

HSE audit and inspection of

oil and gas exploration instal-

lations. DGH has developed

guidelines on assessment of

the HSE management system

based on the current practices

of auditing HSE management

system worldwide in upstream

oil and gas industry.

DGH would be engaging

external agencies for carrying

out the audit. The selected

agency will interact with DGH

to finalise the detail schedule

of audit, get conversant with

the operations at various sites

being audited.

The DGH plans to simulta-

neously carry out audits of the

existing exploration works be-

ing carried out in the country.

The auditors here would in-

spect whether contractor is

maintaining proper books of

accounts for all its transactions

pertaining to the production

sharing contracts.

The auditors would also in-

espect whether royalty, cess,

licence fee, profit petroleum

and other statutory payments

have been correctly deter-

mined and timely paid to the

Government.

Police use water canon against Bharatiya Janata Party  workers protesting against the hike in

petrol and diesel prices in New Delhi on Tuesday PTI

Separate

tax laws

sought for

seafarers
VISHAKA ZADOO

New Delhi, 21 June

W
ith a more conducive tax

regime driving Indian sea-

farers towards foreign shores,

the shipping ministry proposes

to ask for a separate tax legis-

lation for Indian seafarers.

The shipping ministry has

asked the Indian National Ship-

pers Association to come up

with a proposal in this regard,

which can be forwarded to the

finance ministry.

'We would conduct a study of

tax regime seafarers have to face

in the five top most seafarer sup-

pliers in the world, after which

we would be able to come up with

a specific proposal,' an Indian

National Shippers Association

official told Business Standard.

INSA would study countries

like the Philippines, Russia,

Ukraine, Poland, and China. 

Indian seafarers prefer for-

eign vessels as they are exempt-

ed from paying any income tax,

while if they work on the Indian

flag vessels they have to pay tax

according to Indian laws. It is on-

ly when a seafarer stays outside

territorial waters for more than

six months that he can claim re-

funds as a non-resident Indian.

INSA sources said that from this

year onwards seafarers would

have an additional burden of

seeking refunds themselves.

According to INSA sources,

companies have to file returns

after every three months ac-

cording to the changed rules.

Earlier, shipping companies had

to file returns at the end of the

financial year which meant that

if a seafarer worked abroad for

six months companies would

refund the tax deducted by them

at source. With shipping com-

panies now filing the returns

quarterly, seafarers would have

to seek refund themselves.

“This is expected to cause

further inconvenience for sea-

farers, who now have to go to

various income tax offices to

collect their refunds,” a ship-

ping company executive said.

This is when Indian shipping

companies are facing acute

shortage of officers to work on

board. Of the 18,500 officers of

Indian origin, nearly 65 per cent

are employed on foreign vessels.

India has a shortage of more

than 500 officers at present.

To add to the woes of the

shipping companies, already

grappling with shortage of sea-

farers is the burden of fringe

benefit tax. Travel, boarding

and lodging are an integral part

of a shipping company's oper-

ating expenses. This is because

all sea-farers are frequently fer-

ried from India to various ports

and all three heads now attract

30 per cent levy under the fringe

benefit tax.

Indian seafarers are sent

across the world as most of the

Indian-flagged ships are engaged

in cross-border trade. 

PRESS TRUST OF INDIA

New Delhi, 21 June

S
tate-owned Indian Oil Corp

(IOC) plans to invest more

than Rs 23,000 crore over the

next five years in adding new

capacities at the existing re-

fineries and building a new re-

finery at Paradip in Orissa.

IOC, which currently has

seven refineries with combined

installed capacity of 41.35 mil-

lion tonnes per annum, would

have an installed capacity of

66.85 million tonnes per annum

after the investment, a compa-

ny official said. 

The company will have a

combined refining capacity of

47.35 million tonnes after pani-

pat refinery expansion from 6 to

12 million tonnes is completed

this fiscal.

IOC UNVEILS REFINERIES UPGRADE PLAN 

REUTERS

Frankfurt, 21 June

E
uropean Central Bank pol-

icymakers stood firm on in-

terest rates on Tuesday, saying

the central bank would resist

political pressure to cut and had

done the "maximum possible"

without risking inflation.

Current ECB interest rates

were appropriate and the cen-

tral bank's monetary policy had

no bias towards a rate rise or cut,

Governing Council members

Christian Noyer and Klaus Lieb-

scher said, stressing the ECB's

commitment to price stability.

Stuttering economic growth

has led EU finance ministers to

call for the ECB to pay more at-

tention to their views in setting

interest rates, and some politi-

cians have urged a cut in rates,

steady at 2 percent for over two

years.   But Liebscher, governor

of Austria's central bank, said

the ECB had heard the same

thing before and would not

budge from its legal obligations

to remain independent and pri-

oritise stable prices.

"We have experienced pres-

sure from politicians since the

beginning of the currency union.

If there's a little more pressure

now, then I see that as the search

for a scapegoat for economic

problems," Liebscher said.

Noyer, governor of the Bank

of France, said the ECB had

"pushed the decrease in inter-

est rates to the maximum that

was possible" without endan-

gering the ECB's goal of keep-

ing inflation below 2 percent.

"We find the current inter-

est rate level to be appropriate

based on the data," Liebscher

said. "We have no bias."

ECB President Jean-

Claude Trichet described the

central bank's policy the same

way last week, and Governing

Council member Jaime Caru-

ana made a similar statement

on Monday night.

Nonetheless, markets be-

lieve an ECB rate cut has become

more likely after the Swedish

central bank cut rates by half a

percent to 1.5 percent earlier on

Tuesday, driving the euro to

within a cent of a recent 9-month

low against the U.S. dollar.

"Sweden's larger than ex-

pected 50 basis point rate cut is

a clear cut signal that European

rates are coming down," said

Bear Stearns chief European

economist David Brown.

"The ECB (should) take very

careful note. The downside risks

to growth and inflation in Swe-

den have been the driving force

for lower rates. Exactly the same

ingredients apply to the Euro-

zone and UK economies," he

added in a research note.

Monetary sources have al-

so told Reuters that the ECB

might have to consider a rate cut

more seriously if economic da-

ta takes a turn for the worse,

though other sources say there

is a wide range of opinions on

the Governing Council.

Recent economic develop-

ments may have strengthened

those, like Liebscher, who be-

lieve a "steady hand" is the best

approach for the ECB to take.

Oil prices  resumed their up-

ward path in late May and on

Monday reached a record high

of $59.52, increasing inflation

pressures.

ECB policymakers to

resist rate cut pressure

India has agreed to

remove the present

annual cap of 1.5

million pieces per

category. In

addition to this, the

Indian side has also

agreed to grant 100

per cent duty

concessions on the

6 million pieces

permitted to be

imported from Sri

Lanka 
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NOTICE
In pursuance of Clause 41 of the
Listing Agreement, NOTICE is
hereby given that a Meeting 
of the Board of Directors of 
the Company will be held on
Thursday, 30th June, 2005 to
consider and to take on record 
the Audited Financial Results 
for the financial year ended on 
31st March, 2005.

For The Swastik Safe Deposit 
& Investments Limited

P.K.Gothi 
Director

Regd. Off: 3rd Floor, Nicholas Piramal Tower,
Ganpatrao Kadam Marg, Lower Parel, Mumbai - 13
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HOUSING DEVELOPMENT
FINANCE CORPORATION LIMITED

With you, right through

TENDER NOTICE

No. CE/PD/2777/II of 18.6.2005

The Municipal Commissioner of Greater Mumbai invites sealed tenders for the following works returnable on
01.07.2005 from the firms registered as Municipal contractors in Class/Category mentioned against each of the
following works and also from the contractors registered with C.P.W.D., P.W.D. (Maharashtra), Railways, Military
Engineering Services of the equivalent status and all the private contractors carrying out the work of similar
nature and magnitude and having their offices in Mumbai.

Sr. Name of the work Estimated Time Category Class E.M.D. (Rs.) Cost of
No. cost (Rs.) Period Blank

tenders

For further details, the contractors are requested to visit M.C.G.M.'s web sites at www.mcgm.gov.in/tenders or
see the Tender Notices displayed on Notice Board in M.C.G.M.'s Head Office, annex Building on all floors.

Deputy City Engineer
(Planning & Design) City

PRO/2671/ADV.

Major repairs to staff
quarters building No. E-
12, of Dharavi Fire
Station at Shahu Nagar
Municipal Colony
Mahim G/North Ward.

Rs.
44,47,507.00

(Civil &
Electric Work)

Six
Months

exclusive
of

monsoon

C-1 C &
above

45,000/- Rs. 5000/-
+ 4% S.T.

1

2 Proposed construction
and installation of addi-
tional lift at N Ward
Office Bldg., Jawahar
Road, Ghatkopar (E)

Rs.
11,62,881.40
(Civil Works)

Six
Months

exclusive
of

monsoon

C-I D &
above

11,630 Rs. 5000 +
4.00% S.T.


